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The constraints on
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£ The IIS in Somalia

Admirable ends,

mistaken means

i East and west

; Job exchanges at
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BAe and Taiwan
* deal hits new row
over leaked letters

Yeltsin dissolves parliament
British Aerospace chairman John Cahill is expected
to meet Taiwanese government ministers today
to discuss the latest obstacle to progress on a
joint venture to build regional jet aircraft. Opposi-
tion politicians in Taiwan leaked letters from
Mr Cahill to Mr Chiang Ping-kun. minister of
economic affairs, in an attempt to show that the
deal is politically rather than commercially moti-
vated. Page 18

By John Lloyd and Leyta Boulton
in Moscow

Senior PLO leader assassinated: A senior
PLO leader in the occupied Gaza Strip was assassi-
nated by other Palestinians in a dispute within
the mainstream Fatah faction over the peace
accord with Israel. Palestinian sources said.
Mohammed Hashem Abu Shaaban was head of

•j a political committee organising support for the
accord. Rabin faces vote of confidence, Page 5

Gunmen kill 18 in S Africa: Gunmen shot
dead 18 passengers in a minibus taxi south of
Johannesburg, state-owned South African Broad-
casting Corporation said.

Mahathir attacks Major on Bosnia: British
prime minister John Major was clearly surprised
when Dr Mahathir Mohamad, his Malaysian coun-
terpart. accused Britain of standing by while
Bosnian Moslems were “wiped out". Page IS;

Further details, Page -I; Moslems say sea access
agreed. Page 3; Insults fly over Major leadership.
Page II

Muted welcome for rate cub Japanese
business leaders gave a muted welcome to a
three-quarter percentage point cut in official

interest rates to a new low of 1.75 per cent. Page
4

E Europe income prospects poor It will

take 35 years for eastern European incomes to

reach even half the level of average western
incomes under current predictions for economic
growth, John Flemming, the chief economist
at the European Bank for Reconstruction and
Development, said. Page 3

New weekly column for Barry Riley:
- Barry Riley starts

a new weekly mini
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RLTSSIA'S president Buris YclLsin
last night precipitated the long-
awaited confrontation with his
enemies in the Russian parlia-
ment by dissolving parliament,
calling fresh elections in Decem-
ber and taking emergency execu-
tive powers.
He ordered the bolding of fresh

parliamentary elections on
December 11 -12, with presidential
elections to follow Immediately.
General Alexander Rutskoi. the

vice-president still suspended
from his duties by Mr Yeltsin on
corruption allegations, immedi-
ately said that Mr Yeltsin had
dismissed himself from power by
breaching the constitution, and
that he was now president. "This
is a direct violation uf the consti-
tution." lie said, from within the
White House, or Russian parlia-

ment. "It is an opeu state coup".
The leadership of the Russian

parliament named Mr Rutskoi
acting president. Mr Ruslan
Khasbulatov.the parliamentary
speaker, speaking at a press con-
ference immediately after Mr
Yeltsin's address on TV at Spm
Moscow time, appealed to all mil-

itary. interior troops and militia

to disobey orders from a "crimi-

nal" president.

He called on alt regional and
republican parliaments through-
out Russia to hold immediate ses-

sions to denounce the president’s

Russian president takes emergency
powers, calls elections for December

DOLLAR, GOLD
AND OIL SOAR
The dollar and prices of gold and
oil soared after the news from
Moscow. The dollar gained more
than 2 pfennigs, peaking al

DM1.6425. The US currency has
traditionally gained at times of
international tension, while the

D-Mark is affected by concerns
about German Investment in the

former Soviet Union. The
December gold contract surged
$6.50 to $362.00 an ounce in

London, its highest level in two
weeks. November futures for

Brent blend crude oU rose from

S16.35 to about S16.60 a barrel.

actions, and issued a call to

workers to strike in defence of

the constitution.

Mr Yeltsin said in his address

that he had taken all necessary

measures to ensure security -

and lorry loads of troops were
deployed List night outside build-

ings such as the interior minis-

try.

Mr Yeltsin said anarchy could

not be allowed in a country pos-

sessed of nuclear weapons. His

action, he said, was necessary
both to preserve democracy and
the still weak Russian market.
Prime minister Viktor Cherno-

myrdin said that the cabinet sup-

ported Yeltsin. He also said there

were no unusual troop move-
ments and that there would be no
attempt to storm the White
House.
General Rutskoi said that

troops from the interior minis-

try's elite Dzerzhinsky division,

based at Balashika 30km from
Moscow, were moving into the
city centre - but there v.-as no
independent continuation of this

last night.

"Combat action is a possibil-

ity.” said General Rutskoi."We
must ace now to stop a slide

towards civil war".
Mr Vitaly Zorkin, the chairman

of the Constitutional Court, said

he was convening a special ses-

sion of the court last night to

renew Mr Yeltsin's decree abol-

ishing the parliament. Mr Zorkin,

who has clashed frequently with

Mr Yeltsin on a range of issues,

said only chat: "1 agree with a

commentator who said a minute
ago that even Arabs can come to

terms with Jews, while here we
cannot".
Russian deputies in parliament

reported that both their own tele-

phones and the government lines

had been cut off

in Washington, a state depart-

ment spokesman said that "we
are just learning of the events

unfolding in Russia at this time".

He said that the US embassy in

Moscow had less than an hour’s

notice of the announcement.
Mr Mikhail Gorbachev, the for-

mer Soviet president, who is on a
trip to Italy, said that Mr Yelt-

sin's move was "a foolish and
undemocratic thing to do”.

In his address to the nation,

the Russian president said that

all efforts at compromise and dia-

logue with the parliament had
come to nought, and that parlia-

ment no longer had the right to

legislate in the name of the peo-

ple. He said that he had a higher

duty to the preservation of Rus-

sian statehood - now under
threat - than any adherence to

the formal aspects of democracy.

His banning of the Russian par-

liament. which includes its stand-

Background, Page 2
Russian army. Page 18 Boris Yeltsin: dissolved parliament and called fresh elections

a new weekly column
JIf in this issue. Every
Ti w Wednesday, he will

fk fe
i

-yr^j- Li*
wr*te ak°ut worldwide
investment themes

J fi and strategies. He
0z‘ continues to take The

Long View on Saturdays.

This week: Why the
recasting of Daimler-
Benz's first half profit

^ a joss imder US
accounting principles could pose a serious threat

to Germany's corporate culture. Page 19

British motors breakthrough: British

scientists and component manufacturers hailed

a breakthrough in the design of electrical motors.

Page 10

Michelin falls into loss: Michelin. the world's

largest tyremaker and one of France’s largest

industrial groups, blamed the recession and ration-

alisation costs for a net loss of FFr3.19bn (5568m)

in the first six months compared with net profits

of FFY820m in the same period. Page 19

US foreign policy blueprint: The Clinton

administration plans a US foreign policy strategy

of "enlargement” of market democracies, to replace

the containment doctrine of the cold war years.

Page 6

Japanese brokers revise forecasts: Japan's

leading brokers, with the exception of Daiwa
Securities, were forced to revise their earnings

forecasts. Nomura Securities, the largest bouse,

cut its expected pre-tax profit from Y35bn to Y25bn

(5240m) for the first half. Page 19; Lex, Page 18

UN captures Aldeed’s backer: ITS commandos
in the Somali capital, Mogadishu, captured Osman
Hassan Ali. main financial backer of Somali war-

lord Mohamed Farah Aideed, the UN said. Earlier

two Pakistani UN troops died in fighting with

militias. Africa's lunatic asylum.

Page 24

Airliner shot down: All 28 people aboard were

killed when their airliner was shot down as it

approached Sukhumi, where Georgian troops

are besieged by Abkhazian separatists. The aircraft

was hit by a missile and plunged into the Black

Sea. War-torn Georgia faces collapse. Page 2

Chess: Reigning champion Garry Kasparov

beat challenger Nigel Short In the seventh game

of the world chess championship in London. He

now leads the 24-game series 51
/* to l‘/«.

Miners
blockade

threatened

Ruhr pit

France repeats Gatt veto threat and claims victory in reopening Blair House talks

US refuses to modify farm trade pact
By Lionel Barber in Brussels,

David Buchan in Paris and
Nancy Dunne in Washington

By Ariano GeniHard in Bonn

HUNDREDS of coal miners
blockaded the threatened Bergka-
men tat in Germany yesterday
after Ruhrkohle. the country's

largest coal producer, announced
6.000 more job cuts.

Hie company, which produces
80 per cent of west German coal,

said it would dose the Bergka-

men pit and reduce production
by two thirds at two other pits,

from January 1994. The move
aims to cut output by 3m tonnes
of coal and coking coal.

The latest cuts, bringing
planned job losses to 18,000 by
the end of 1994. were caused by
the worsening crisis in the steel

industry, the company’s second-

biggest customer, Ruhrkohle
said.

IG Bergbau. the miners’ union,

said it would organise protests

next month before the company's
supervisory board meets to ratify

the decision, expected in Novem-
ber.

The company said yesterday it

had reached a critical situation,

with reserves now reaching 20m
tonnes of coal and coking coal.

“We have run out of space to

store it and must reduce capac-

ity." it said.

Ruhrkohle. whose shareholders

are west Germany's largest steel-

makers and energy groups, is

heavily subsidised by tbe federal

government. It has criticised the

government for what it sees as

its failure to devise a long-term

policy ensuring the survival of

the mines.
Under the original restructur-

ing plan, decided in 1991. Ruhr-

kohle’s production level was to

be reduced by 20m tonnes by 1996

from its 1990 output of 70m
tonnes. The plan foresaw that

12.000 jobs would go by 1996 and

20.000 by tbe end of the century.

But the company said it had to

accelerate the restructuring pro-

gramme because of declining

orders from steelmakers.

Ruhrkohle wants the govern-

ment to organise a national

round-table discussion on the

future of the coal industry and

how mines with high production

costs will be financed in the long

term. But goverment talks on the

introduction of an energy tax

have been fruitless, as German

coalition parties disagree on how
the tax could be levied.

THE US yesterday released its

strongest statement so far refus-

ing to renegotiate the US-EC
farm trade pact, agreed last

November at Blair House in

Washington.
Mr Mickey Kantor. the US

Trade Representative, said:

"Interpretation or clarification of
Blair House cannot be a guise far

modifying the terms of the agree-

ment." The pact bad only been
"minimally acceptable to the US
and to the EC's other trading
partners"; it resulted from “a dif-

ficult compromise which the US
accepted in its entirety".

Mr Kantor said his plan to
meet Sir Leon Brlttan, the EC
commissioner, next Monday pre-

dated the EC's Jumbo council
meeting. “Reopening the Blair

House agreement wiil not be on
our agenda."

France meanwhile renewed
threats to veto a Gatt farm deal

unless it obtained fresh conces-
sions but claimed victory at get-

ting the EC to reopen talks with

the US.

Mr Edouard Balladur. France's

prime minister, expressed satis-

faction that the final communi-
que of the Brussels meeting
reflected France's “essential prin-

ciples". These were that any farm
accord with the US should not go
against, or beyond, the EC’s own
internal reforms, while it should
still allow EC farmers preference

on their home market and an
export role abroad.

But Mr Balladur cautioned that

“everything is not settled, for all

that". Confirming bis role as
France's “hard man" on the Gatt
farm issue. Mr Alain Jupp6. who
is secretary-general of the RPR
Gaullist party as well as foreign

minister, brandished the veto

threat again.

There was mixed reaction from
France's 1m farmers yesterday.

Leaders of the mainstream
FNSEA and CNJA unions wel-

comed the Brussels outcome as a
modest first step, but said they
still did not trust Sir Leon Brit-

tan to put their demands to the

Americans and would prefer
France to talk directly to the US.
Coordination Rurale called for

“vigilance” among its members,
who tried to blockade Paris last

week, while two leftwing farm
groups - Confederation Paysanne
and MODEF - denounced tbe
conservative Balladur govern-

ment for its "capitulation" in

Brussels.

Praising the co-operation Ger-
many had given him on tbe farm
issue, Mr Balladur then criticised

"certain European partners" for

claiming that “France was put-

ting the community in danger".
This appeared to refer to British

warnings to France not to precip-

itate an EC crisis over Gatt.

Sir Leon Brittan, the EC's chief

trade negotiator, yesterday-
brushed aside the French threats.

He said the internal EC compro-
mise over Blair House - agreed
around 3am yesterday - had
"cleared the air”, leaving no
excuse for other major trading

partners to delay new Gatt offers

and push the Uruguay Round to

a successful conclusion.

Sir Leon also stressed the
unanimous agreement of all 35

EC foreign, tarn and trade minis-

ters in the final communique
that December 15 was a serious

deadline, countering recent
French suggestions that, the date

liad been imposed by the US.
Under the compromise. Sir

Leon's brief is to explore whether
the US is willing to show new
flexibility in “interpreting, ampli-

fying or clarifying" parts of Blair

House, without however request-

ing a formal renegotiation of the

EC-US agreement.

Sir Leon was at pains to insist

that the new guidelines on
sounding out the US on Blair

House did not amount to a new-

negotiating mandate. "The Coun-
cil [of ministers] wisely discussed

these issues, but did not tie tbe

Commission’s hand.”

The Gatt deal. Page 8

German coalition

faces row over plan

to cut holiday pay

•LLUMOGRC) GENTS «wrtH IN IB CT

>ELUMC6U) -AUTOMATIC MOVEMENT

AITH A UNIQUE AND EXCLUSIVE

LATE INDICATOR ON A UO' SCALE •

DA* . MONTH AND OAt NiGhT

INDICATORS ASTRONOMICAL MOON

PHASE - WATER RESISTANT

By Quentin Peel in Bonn

British coal sale, Page 10

LEADERS of the German
government coalition yesterday
hit upon a new source of cash to

paper over cracks in their own
unity: the holiday pay of German
workers.
They came up with an extraor-

dinary scheme to cut pay packets

by 20 per cent on each of 10
national holidays - such sacred

days as Christmas, New Year's

Day, Easter Monday, May Day,
and even the newly created Day
of German Unity - in order to

help pay for a new pillar of the

social state.

Their plan was received with
incredulity in the labour move-
ment and dismissed by employers
as irrelevant. The trade unions
promised to complain direct to

the supreme constitutional court.

The Idea behind the new
assault on holiday pay is some-
how to find a way of compensa-
ting German employers for the

cost of a multi-billion D-Mark
social insurance scheme,
intended to finance the costs of

home nursing care for the old
and handicapped.

In itself the scheme is highly

popular, which is why Chancellor

Helmut Kohl wants to push it

through parliament before next

year's elections. The trouble is.

he cannot find any way of fund-

ing it which satisfies either his

own coalition or the opposition

Social Democratic party.

The latest financing plan,

worked out late on Monday night

by party experts, and agreed yes-

terday morning by leaders of the
three-party coalition, is supposed
to replace an earlier plan to can-

cel sick pay for workers for up to
six days a year. That was abhor-

rent to the labour movement.
The government has promised

to find some way of financing the
scheme so that employers are
“compensated” for their higher
insurance contributions, which
they regard as economically sui-

cidal, coming as they do in the
middle of an economic recession.

Yet the latest plan was immedi-
ately denounced by employers
too. The BDA, the employers' fed-

eration, said the deal to dock hol-

iday pay “makes the wrong
model of financing no better. The
expected soaring costs (of the
scheme) and the added burden on
jobs in the future will not be pre-

vented.’*

As for the SPD and the unions,

they have declared their abiding
opposition. DAG. the federation

of white collar workers,
announced its intention to appeal
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Die is east in Russia for a fight to the
By John Lloyd in Moscow

THE DIE, long awaited,
appears to be cast. In bis tele-

vision address to th/e nation,
broadcast at 8pm Moscow time
on the channel still received in
most parts of die former Soviet
Union, President Boris Yeltsin
finally and explicitly acknowl-
edged that he could not create
new constitutional forms of

government without breaching
the present, Soviet era consti-

tution. He has decided to do so:

and has signed die order dis-

solving the parliament.
it has been an excruciating

delay since, in April, he
received the support of the
Russian people in a referen-
dum for himself and for his

economic policies. That vote,

surprisingly positive from a
people wearied of political

squabbles and economic
decline, was followed by fur-

ther squabbling (at a higher
pitch) and further decline (at a
Easter rate).

Mr Yeltsin had identified two
projects which he was deter-

mined to set in train. One was
the creation of a federation
council which would form the
top tier of a new. two-chamber
parliament, to be known as the
federal assembly. It Is this last

body which, last night, he said

would be the supreme legisla-

tive body in the country - even
though, last weekend, at their

meeting in Moscow, the

regional leaders refused to

agree to their transformation

into the new assembly's upper
tier.

The second was the publica-

tion of a new constitution, to
lay die legislative basis for the

vexed question of the division

of power between the presi-

dency, parliament, government
and regional and local adminis-
trations. He wanted at very
least an electoral law and a
"short constitution" allowing
elections to the new body
which would supersede the
standing Supreme Soviet and
its Congress of People's

Deputies.
Parliamentary leaders, with

their own draft of a constitu-

tion, had appealed to the presi-

dent to meet them to discuss

merging the two drafts. This
appeal, apparently, had fallen

on deaf ears, probably because
Che president and Ids advisers

did not believe Chat a draft out-

lining a strong presidency and
a subordinate parliament could

be merged with one calling for

a strong parliament and a pres-

idency wwifiwad largely to for-

eign affairs, nominations of
leading government figures

and ceremony.
Mr Yeltsin devoted at least

half of last night's address to
artftrapHng to show that all his

efforts at compromise over the

past months fiari been in vain,

saying that in the last few days

it had become obvious no

co-operation between presi-

dency and parliament was pos-

sible.
.

“Parliament," he claimed,
“has been seized by a group of

persons who have turned it

into the staff of the irreconcil-

able opposition. Hiding behind

deputies, this group is pushing
Russia towards the abyss ... (it

has) lost Its right to be in con-
trol of the crucial levers of
state power."

As well as a stasis of politi-

cal power, the president has
seen a collapse of any hopes of
economic regeneration this

year. Inflation, lowered in the

spring to around 15 per emit a
month, reached around 30 per
cent in August fib* Boris Jtyo-

dorov, the finance minister,
said in an interview published
yesterday that it would not fall

below a 15-20 per cent range
this year. Decisions by the par-

liament to increase spending
on a range of social and indus-

trial programmes would have
pushed the up to around
25 per cent of GNP - and Mr
Yeltsin’s refusal to sign the
budget into law was held by
Mr Ruslan Khasbulatov, the
parliamentary speaker, to be a
breach of the constitution.

In naming Mr Yegor Gaidar,

tiie former acting prime minis-

ter, to be first deputy premier

in charge of the economy, the

president again defied a parlia-

ment which had brought about

Mr Gaidar’s dismissal from
office last December. In his

appointment, Mr Yeltsin, was
also trying to address the fears

of the Group of Seven nations

and the International Mone-
tary Fund that the reformers

were hopelessly off track and
could not attract more assis-

tance while they renamed so.

Now that lie has, in a stroke,

rid frjmspif of his opponents,

he will presumably give free

rein to Mir Gaidar and to the

reformers to bring in the mea-

sures' about which they have
spoken for so long - tight

credit, cuts is. budget pro-

grammes and faster progress

in privatisation.

In the two weeks before his

dramatic address, the president

had taken care to be seen with

crack divisions of his demoral-

ised army, all of them sta-

tioned round Moscow. He has

in General Pavel Grachev a
defence minister thought to be
loyal He has just appointed a

new minister of security in Mr
Nikolai Golushko, who now
commands the still-massive

KGB and must be presumed to

be the president's man. Mr Vic-

tor Yerin, head of the interior

ministry which itself has an
army of troops at its disposal

must also be assumed to be in

the president's camp since par-

liament had sought to have

him dismissed.

How far these leaders are

sure of their subordinates is

another matter. The army's

pay has been raised to or above

average levels, but it has at

times not been delivered

Thousands of officers are to

temporary accommodation as

winter approaches. Thousands

more are simply resigning

their annnrissions.

General Alexander Lebed,

foe popular commander at the

Russian forces in the Tra-

osdnastrian area of Moldova,

recently wrote to Pravda that-

the armed forces were on the

brink of a "catastrophe". Mr-
Khasbulatov has made efforts

to bring the military under

parliamentary control, while

charging that the president

and government were deliber-

ately destroying the defence

potential of the country.

Finally, the decision to claim

the presidency by Mr Alexan-

der Rutskoi, vice-president and

a decorated veteran of the'

Afghan war - whose senior affi--'

cers are in the high command r

of the military - may swing

some officers away from their

commander-in-chief. Mr Khas-

bulatov's call last night was
explicit - do not obey Mr Yelt-

sin's orders, and parliament ...

will protect you from the con-

sequences.

Yeltsin defends action to ‘break this disastrous, vicious circle’
The following are excerpts from Mr Boris

Yeltsin's due television address to the Rus-
sian people last night
"Parliament has been seized by a group

of persons who have turned it into the
staff of foe irreconcilable opposition. Hid-

ing behind deputies, tins group is pushing
Russia towards the abyss
“My duty as president is to state that

the current corps of deputies has lost its

right to be in control of crucial levers of

state power. The security of Russia and
its peoples Is more precious than a formal

obedience to contradictory norms created

by the legislature.

"These wfll not be fresh elections to the

Congress or Supreme Soviet [parliament].

"According to a presidential decree

which has already been signed today.

Congress of People’s Deputies and the
Supreme Soviet cease to perform
their. - . legislative functions. There will

be no more Congress sessions. Deputies'
credentials are invalid.

"I appeal to the leaders and peoples of
foreign states, to our friends abroad -

there are lots of them around the world.

Your support is important for Russia. The
measures to which I had to resort were
the only way to defend democracy and
freedom in Russia.

"Any actions aimed at preventing elec-

tions will be considered illegal and per-

sons involved in these actions will be
brought to account under criminal law.

"The already weak i»pi foundation of

the already weak Russian state is being
deliberately eroded. Laws are being
approved for foe sake of momentary polit-

ical goals. Most of the sessions of foe
Supreme Soviet have been going on with
violations of the established procedures.

That discredits foe very foundation of
jwitiawpiifanlawinn.

"The only way to overcome the paraly-

sis of state power is to fundamentally:

renovate It on the basis of the rule of the

people and constitutionality.

“The current constitution doesn’t allow

'

that - neither does it allow for the pas-

sage of a new constitution. Being the

guarantor erf security of the state, I most
offer a way out of the stalemate, and to

break this disastrous, vicious circle.”

War-torn Georgia near collapse
By John (Joyd

GEORGIA presents the most
miserable spectacle of any of

the countries which achieved
“independence" since the col-

lapse of the Soviet Union. Eco-

nomically prostrate, in the pro-

cess of being dismembered, its

head of state now in danger of

death or capture by secession-

ists. it is close to collapse as a
functioning state.

The present conflict centres

on the formerly pleasant resort

of Sukhumi, capital of the
Abkhazian autonomous repub-
lic - where Abkhazian forces,

seeking independence for their

state, yesterday claimed to

have advanced to within 300
metres of the Georgian govern-

ment headquarters in the
town, having taken the TV
tower and a hill overlooking
the city administration build-

ing.

Mr Eduard Shevardnadze,
the head of state, Is in the city,

possibly in that building; with
him is Mr Gia Karkarishvili.

the defence minister. Both
have called for Sukhumi to be
defended “to the last drop of
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blood". Mr Shevardnadze, foe

co-architect with Mr Mikhail
Gorbachev of the grand turn in

Soviet foreign policy which
brought an end to the cold
war, may end bis days in the

hopeless defence of a provin-

cial capital in a small country
whose Fate he has made his

own.
Histrionic and Impulsive, the

Georgian leader also seems to

have been betrayed by the Rus-
sians. He agreed with forebod-

ing to a Russian-guaranteed
ceasefire with Abkhazia. When
the Abkhazians broke it with a
ferocious attack on Sukhumi
last weekend, the Russian For-
eign Ministry threatened sanc-

tions against Abkhazia. But it

now appears clear that Russian
policy, at least that followed by
foe Defence Ministry, is solidly

pro-Abkhazian. "It is already
too late to help them,” he told

the visiting UK defence secre-

tary, Mr Malcolm ftiflrinri, on
Monday.
Georgia’s humiliation at the

hands of Abkhazian forma-
tions, armed with modem,
sophisticated weapons, is an
object lesson in the crudity of

Russian pressure. Russia’s
assistance to the Abkhazians
has been matched by its

absence of support for Georgia.
For the Georgians, foe ques-

tion of mending fences with
Russia has arisen.

The Abkhazian forces seem
likely to prevail in Sukhumi,
and thus to consolidate control

in territory from which the
Georgians have largely been
expelled - in spite of the feet

that they outnumbered the
Abkhazians by nearly three to

one.

Abkhazia hag made it clear it

wants its autonomous status

safeguarded by Russia, not by
Georgia. It is not alone. South

Ossetia, another autonomous
region, was also at war with
Georgian forces two years ago.

Peace was secured last year by
Russian troops. Adjaria. the
third autonomous area, where
comparative peace has been
observed, is also distrustful of

Tbilisi, but lacks a common
border with Russia.

The lesson few Georgian pol-

iticians have leamt is that all

non-Georgian peoples in the
republic appear to prefer Rus-
sian to Georgian rule. Further,

the man displaced to make
room for Mr Shevardnadnze -

forma President Zviad Gam-
sakhurdia - has not given up
his ambitions to return.

His troops have taken most
of the towns in Mingrelia. the
region in the centre of Georgia
from where Mr Gamsakhordia
originates. They say that they
have suspended hostilities,

ostensibly to assist in the gov-
ernment's efforts to hold
Sukhumi Their column, which
set out from the town of
Ochamchira on Monday to

fight its way into Sukhumi,
has yet to appear in the
Abkhazian capital.

Some of the 16.000 demonstrators who gathered outside foe Ukrainian parliament in Kiev yesterday as deputies accented"tte
resignation of the prime minister, Mr Leonid Kuchma. Mr Kuchma had lost patience with opponents of his economic reform plan

Exports lift

Irish economic
performance
THE Irish economy is forecast

to grow by 2.25 per cent this

year, according to the coun-
try's main independent eco-

nomic research body, the Eco-

nomic and Social Research
Institute (ESRD-
The key to growth has been

"foe growing market share of

Irish exports, particularly In
the UK and the continental EC
countries, due both to the
impact of high-technology

industry and to the improved
competitiveness of more tradi-

tional industries”, the institute

says in its quarterly bulletin

published yesterday.

Total exports of goods and
services are forecast to rise by
4.75 per cent in volume and 7
per cent in value this year,

with the strongest growth
expected in manufactured
goods, especially in high-tech-

nology exports. Manufactured

exports are expected to rise by

&5 per cent in value to I£115bn
in 1983, and by a further 105

per cent to I£l3.8bn in 1994.

Agricultural stocks are

expected to decline signifi-

cantly this year and next as
reforms in the EC’s Common
Agricultural Policy continue to

take effect, reducing the quan-

tities of produce sold into inter-

vention and as existing inter-

vention stocks are run down.

Non-agricultural stocks are

increasing, however, “as stock

levels are deliberately raised in

line with the expected accelera-

tion in economic growth".

A 2 per cent fell in the vol-

ume of fixed investment last

year has tempered investment
forecasts for 1993, with volume
growth expected to be only 1.25

per cent, and private construc-
tion showing an overall con-
traction.

This Is expected to reverse in
1994, however, with volume
surging 4 per cent and value
by 7 per cent to lS52tm, stimu-
lated by historically low real

interest rates and high levels

of public sector construction

financed from increased levels

of EC structural and cohesion
funding.

Unemployment should stabi-

lise around 300,000 at the end
of this year, foe institute says,

but it warns that the effective

collapse of foe ERM and loss of

currency stability will mean
pay restraint will be important

to maintain strong growth and
improve job creation prospects.

The ending of the currency
stability which pertained from
1987 to mid 1992 has been a
significant loss to the Irish

economy, as it has removed
predictability and increased

perceived risk in both trade

and investment decisions," the

ESRI notes.

The institute expects a fur-

ther depreciation of sterling

which will put pressure on
Irish competitiveness and wage
rates.

It therefore suggests that

"minimal basic pay increases,

with post facto bonuses in the

absence of currency shocks”
could be the most appropriate

incomes policy in the face of

exchange rate uncertainty.

Dutch
abandon
attack on
deficit
By Ronald van do KroJ

In The Hague
I

THE Dutch government
yesterday abandoned its target

for cutting the 1994 budget def-

icit, because of slower eco-
nomic growth and sharply ris-

ing unemployment.
The 1994 budget, presented

to parliament yesterday, calls

for a budget deficit equivalent
to 3J per cent of net national

income. This is unchanged
from this year, but above foe
325 per cent target set hi 1989,

when Iff- Ruud Lubbers, the
veteran Christian Democrat
leader, began his third term of
office.

The government also pub-
lished projections showing that

growth in gross domestic prod-

uct will be flat this year but
should return to a rate of 1 per
cent growth in 1994.

Unemployment will rise this

year and next, with 715,000

people expected to be drawing
unemployment benefit in 1994.

a new post-war high. This is

equivalent to an unemploy-
ment rate of just over 10 per
cent of the workforce.

Total government spending
will be reduced next year to

FI 198.7bn (|ll0.3bn) from a
projected F1207.1bn in 1994.

Slower economic growth will

cause state revenues to drop
even more sharply to

FI 178.1bn from F1195.7bn this

year. The government expects

inflation to fell to 2 per emit

this year, from 35 per cent last

year, but then to rise to 3 per

cent in 1094.

Ekostahl subsidy could hit EC steel plan
By Andrew Baxter in Brussels

THE European Commission’s
controversial restructuring
plan for the steel industry
could fefl if Germany insists on
subsidising new capacity at
Ekostahl in eastern Germany,
warned Mr Martin Bangemann,
EC industry commissioner, in

Brussels yesterday.

Mr Bangemann -was speaking
after a meeting of EC industry
ministers in which the future
of the east German plant
emerged as the key remaining
obstacle to a resolution of the
subsidies issue -which would
clear the way for restructuring
to go ahead. Mr RangPittann

said the Commission hoped to
be able to propose a “reason-

able" solution in the next two
to three weeks for Qva, the
state-owned Italian producer.

Talks between the Italian

government and the Commis-
sion bad stalled in the summer
over capacity cuts at the heavi-

ly-indebted steelmaker, but are
now making progress. Further
high-level talks were held yes-

terday between the Commis-
sion and the Italian delegation
to yesterday’s meeting.

“We have already found a
solution to the Spanish case,”

said Mr Bangemann, referring

to the restructuring plan for

the main Basque plants agreed
by the Commission, Madrid
and the Basque government in

recent weeks. "It depends on
the attitude of the German

government as to whether we
can complete the package.”
Industry ministers need to

approve settlements of all

the three main subsidy
issues - Dva, Ekostahl and CSI
in Spain - before the private
sector steelmakers come for-

ward with their own offers of
capacity cuts.

The original deadline for
achieving this was September
30. but the Commission still

hopes that all the subsidy
issues can be resolved by
November 18, when industry
ministers meet again. The list

of some 30m tonnes of capacity
cuts could then be completed
by the end of the year and
implemented in 1994.

Mr Karel Van Miert, competi-

tion commissioner, said the
Commission could not object to
new capacity being built at
Ekostahl or elsewhere if it was
privately financed. But if a
majority of the funding came
from the state, the Commission
would be unable to recommend
that Industry ministers
approve it

Otherwise, yesterday’s meet-
ing made some headway, with
all ministers expressing the
need for urgency and for real
cuts in capacity.
Two smaller state subsidy

issues, involving Freital in
Germany and Sidenor in Spain,
were resolved in principle, but
delegations from the UK, the
Netherlands, Denmark
France insisted they should

• The European Commissi
said it had opened an inqu
into a planned ventu
between Germany’s Mann
niann, Valtubes, a unit
France’s Vallourec, and D
ntine, a subsidiary of Ital
state steelmaker Ilva. to i

whether competition in t
market would be badly da
aged by the alliance, Reul
reports from Brussels.
• German steelmakers vest
day said they would appeal
foe US Court of Internatior
Trade against foe US govm
ments decision to impose st
dumping duties on steel pre
ucts from is countries, writ
Ariane Genfflani in Bonn.

US, German air talks near climax
By Paul Betts, Aerospace
Correspondent, m London and
Quentin Peel in Bom

NEGOTIATIONS between the
US and Germany on a new avi-

ation agreement between the
two countries are expected to

reach a climax this week and
threaten to have significant

repercussions for airlines on
both sides of the Atlantic.

If agreement is reached dur-

ing the latest round of talks

starting in Bonn today it

would clear the way for a
Car-reaching collaboration deal
between Lufthansa, the Ger-
man airline, and United Air-

lines, one of the three biggest

US carriers.

However, both sides are still

deadlocked on a series of con-

troversial issues.

Germany has already threat-

! ened to abrogate the existing

bilateral aviation agreement
which expires at the end of

next month. It would follow

the example of France which
has already abrogated its avia-

tion agreement with the US.
Germany, like France, has

complained that US airlines

have had an unfair advantage
over their national carriers
because old bilateral accords
have given US carriers virtu-

ally unbridled access into their

markets without similar access
for their airlines in foe US.
Lufthansa has suffered a

drastic loss of market share on
north Atlantic routes since
1989 when US carriers started

intensifying their drive into
the German market The Ger-
man airline has seen its mar-
ket share drop from 40 per cent
to barely 25 per cent during
this period.

Lufthansa urgently needs to

improve its yield on transatlan-

tic routes which account for

about 20 per cent of its overall

business and contributed sig-

nificantly to an operating loss

of DM482m (£195m) in the first

five months of this year.

The German government is

seeking two important conces-

sions from the IK including a
three-year freeze on capacity
on North Atlantic routes and
agreement to allow LiftHama
to enter a code-sharing part-

nership with United Airlines.

Code-sharing, a marketing
arrangement between two air-

lines, allows them to use each
other’s identification codes in
computer reservation systems.
This would allow Lufthansa to

book passengers to Car more
US destinations and in turn
offer the same advantage to

United in Germany.
It would also place Luft-

hansa on a more competitive
footing against British Air-
ways. which has an equity
partnership and code-sharing
deal with USAir, and ki.m
Royal Dutch Airlines, which
has a similar arrangement
with Northwest Airlines. Air
France has also recently nego-
tiated a commercial agreement
with Continental Airlines.
But the US in return is ask-

toff Germany to allow North-
west the right to extend its
Amsterdam services to the
German market through its
code-sharing arrangements
with KLM.
This has been opposed so far

not only by Lufthansa but also
by another US carrier, Delta,
which has invested heavily in
^doping a hub at Frankfurt
by acquiring the German busi-
ness of the now defunct Pan
American Airways.
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•Moslems say sea access agreed
By GlNfen Tea

BOSNIAN Moslem leaders
yesterday said that they had
reached an agreement with
Croat leaders on the crucial
question of access to the sea
for the Bosnian Moslem repub-
lic. potentially clearing one of
the main obstacles to a broader
peace deal
Speaking in Zagreb. Mr Haris

Silaidic, Bosnian foreign minis-
ter, said that the dispute over
access to the Adriatic had been
resolved during secret talks
between Croat. Serb and Bos-
nian Moslem leaders on a Brit-
ish naval vessel in the Adriatic
on Monday.
But in an apparent blow to a

rapid agreement. Bosnia's Mos-
lem President Aiija Izetbegovic

‘We are closer to
a solution than at
any time in the
history of the
negotiations’

yesterday said he could not
recommend acceptance of the
latest peace plan to end the
republic's 17-month war.

“I personally am not inclined
towards that proposal.” he said
in Sarajevo.

The Bosnian parliament is

due to meet next Monday to
consider accepting the peace
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plan, which would create a
loose ‘ union'' of three ethnic
mini-states.

Mr Thovald Stoltenberg,
international mediator, yester-
day said although negotiators
had been forced to cancel their
plans to hold a signing cere-
mony in Sarajevo yesterday
"we are closer to a solution
than at any time in the history
of the negotiations.”
According to Mr John Mills,

the mediators' spokesman, the
latest peace proposals would
give the Bosnian state a port
on the River Neretvn near the
village of Celjevo. joined by an
additional corridor to the
Moslem state, and a 99-year
lease on a facility on the

Croatian port of Pioce.
Although the Moslems have

repeatedly demanded that the
village of Neum should be
their port, on the grounds that
tins was the sea outlet for the
former Bosnian republic, the
Croat leadership have resisted

this, arguing that Moslem con-
trol over Neum would leave
the Croat port of Dubrovnik
dangerously isolated.

But. after a Franco-German
scientific delegation confirmed
Neum would be ill-suited for a
deep water port, pressure
mounted on Mr Izetbegovic to
accept an alternative solution.

Meanwhile, heavy fighting
was yesterday reported to be
continuing in central Bosnia,
in defiance of the latest cease-
fire accord. Moslem troops
were reported to be advancing
on Croat-held areas in the cen-
tral Bosnian town or Vitez, and
on Mostar. further south.
And in a grim omen for the

coming winter, ten people were
yesterday reported to have
died of starvation in the cen-
tral Bosnian town of Zcnica,
where some 150,000 Moslems
have been increasingly isolated

by recent fighting between
Moslem and Croat forces.

Mr Ray Wilkinson, of tbe UN
High Commissioner for Refu-
gees in Sarajevo said fighting

between Moslem and Croat
forces had left the UNHCR able
to deliver only 13 per cent of
estimated food needs to Zeni-
ca s population.

Victims of last week’s massacre in the Bosnian Croat village of
(Jzdol, blamed on Bosnian army police, are buried in Prozor am»

3

Ski resort bristles

with Serb menace
Laura Silber visits a Bosnian stronghold

T HE people of Pale in

Bosnia can tell you how
Serbs and Moslems lived

alongside each other in peace
before war began in April last

year. They remember those
times, but now they speak the

language of war - of military

victory' and of their contempt
for their Moslem adversaries.

Pale, the Serb mountain
stronghold just 10 miles above
the besieged Bosnian capital of

Sarajevo, was once a prosper-

ous ski resort, hosting the 1984

Winter Olympics. Now it is

overrun with soldiers and refu-

gees, and is the makeshift
headquarters of the self-styled

Bosnian Serb state.

Every home is surrounded
by stacks of wood in prepara-

tion for the harsh Bosnian win-
ter, as townspeople tend their

gardens. Flocks of sheep wan-
der through the village streets

crowded with men in khaki
uniforms.
Serb artillery guns are posi-

tioned just outside the town
nestled in picturesque moun-
tain peaks dotted with wooden
chalets and fields filled with
livestock.

"The only solution is to

defeat the Moslems militarily,'’

said 40-year-old Mrs Biljana

Rajlc. a hairdresser, showing
no trace of regret as she speaks
of her former countrymen.
Many of the townspeople

show impatience and contempt
for their Moslem adversaries.

They blame tbe Moslems for

the 18 months of destruction

and war. They name Mr Aiija

Izetbegovic. Bosnia's president,

as the main obstacle to peace.

A Bosnian Serb soldier.

Marko Subotic, remained defi-

ant “We are not going to make
new territorial concessions
that Izetbegovic is seeking. He
is only trying to stop tbe peace
process by demanding access

to the Adriatic or more land."

Some accuse Mr Izetbegovic

of orchestrating revenge
against their new Serb state.

Mr LJubomir Klacar, a 59-year-

old labourer, said: “They want
access to the sea only to smug-
gle in weapons."

Serb nationalists in Pale yes-

terday warned that the Mos-
lems faced total military defeat

if they rejected the proposed
tri-partite division of Bosnia
into ethnic mini-states. Mr Izet-

begovic, they said, would have
to endorse the plan put for-

ward by international media-

tors or lose everything.
Mr Bozidar Kostovic, a for-

mer trade clerk turned fighter,

said: "Serbs have already
ceded 20 per cent [of Bosnia!
The Moslems hold 10 per cent
but are refusing to agree to the
plan which gives them 30 per
cent."

"A solution will be reached
only when the Moslems lose
what they hold now. Then they
will talk."

EveD after the cancellation
of yesterday's meeting in Sara-
jevo to sign an agreement on
Bosnia’s division. Mr Slavisa
Rakovic, senior adviser to the
Bosnian Serb state, remained
optimistic the plan would soon
be endorsed.
Although he admitted the

partition might unleash a fur-

ther exodus of refugees. Mr
Rakovic said: “If there is a suc-

cessful settlement here. I don't
see any possibility of the war
spreading."

Although be called Mr Izet-

begovic the main “loser", he
dismissed Bosnian objections
that, under the peace plan,
their landlocked republic
would be doomed, wedged
between hostile Serb and Croat
states.

Poor prospects
seen for incomes
*in east Europe

Zurich is a major international insurance

group. Present on all continents, it is strongly

By GiHian Tett

IT will take 35 years for

eastern European incomes to
reach even half the level of
average western incomes
under current predictions for

economic growth. Mr John
Flemming, the chief economist
at the European Bank for

Reconstruction and Develop-
ment. said yesterday.

His sober prediction came as
the EBRD issued its annual
economic outlook, which exam-
ines the pace of economic
reform in eastern Europe, four

years after the collapse of tbe

Berlin WalL
With the economic fortunes

of east European, countries
varying enormously, the bank
refrains from proscribing a sin-

gle solution for transition to

market economies.

_ But with all east European
* countries experiencing a con-

traction in their economies in

the past three years, ranging

from a fall in GDP of 19.4 per

cent in Georgia to 3.1 per cent

in Belarus, the report warns
that overall recovery may be
slower than previously hoped.

Although most economists
agree that growth will resume
in 1994, predictions vary
wildly, Mr Flemming said.

Ukraine, which some econo-

mists believe will see its GDP

By Anthony Robinson and
Christopher Bobtnski

in Warsaw

THE prospect of a left-of-centre

coalition government in

Poland increased yesterday
after the Democratic Union.

(UD). the mainstream Solidar-

ity party, said it would not join

a coalition with either of the

two victorious parties with

their roots in the communist

w last
w The UD leadership said it

was the duty of the two parties

that won the election, the Left

Democratic Alliance (SLD) and

the Polish Peasants party

(PSL), to form a government
“These parties have aroused

social expectations which can-

not be fulfilled, and we don't

intend to join such a govern-

ment,” it said.

In response Mr Alexander

Kwasniewski the SLD leader,

giving his first post-victory

press conference, yesterday

concluded: “This means we
will have to start talks with

the PSL and the Union of

Labour [UP] on the possibility

• of forming a coalition with
" them."

The UP. led by Mr Ryszard

Bugg], won 7 per cent of the

votes and around 42 seats, and

although left-wing on many
social issues, is deeply anti-

communist and unlikely to

agree to an alliance which
includes the SLD.

The SLD, with over 20 per

cent of tbe vote and around 173

collapse by a further 10 per
cent next year, represents the

gloomy end of the spectrum.
More optimistically, the Czech
Republic, Poland and Hungary
are predicted to have growth
rates of around 4 per cent.

But since tbe economies of
the OECD countries are fore-

cast to grow by 2 per cent,

even 4 per cent growth in east-

ern Europe will not allow the
region to catch up with west-

ern Europe for many decades.

Mr Flemming nddari.

“What is needed to close the

gap is the growth we have seen
in the Pacific rim," said Mr
Flemming, citing China’s eco-

nomic growth rate of 10 per
cent, “but no one is predicting

that type of growth in eastern

Europe."
Little fall is predicted in

inflation levels, which run
from the low “teens" in the
“success stories” such as
Poland to 1.000 per cent in

Russia.

As a result, the report sug-

gests the punitively high levels

of effective marginal labour

and capital tax rates create i

"dismal prospects for private

investment. . . that have not
;

been widely appreciated.”

The Annual Economic Outlook

from The EBRD Economic
Review. One Exchange Square.

London, EC2A 2EH.

seats, and the PSL with over 15

per cent of the vote and around

130 seats, together command a
"constitutional majority” of

over two-thirds of the 460 seats

in the Polish Sejm, the lower

house of parliament
This not only gives them the

opportunity to govern in

coalition with each other,

but also gives them the

power to dictate the terms of

the new constitution needed to

replace tbe present interim

“Mala Konstytucja”, or small

constitution.

One of the issues to be

decided is the future division

of powers between the elected

president and the parliament
Mr Kwasniewski denied yester-

day that tbe SLD intended

immediately to cut powers

enjoyed by President Lech Wal-

esa or his term in office, which

runs until autumn 1995.

, But he made clear the SLD
would press for a future consti-

tutional model in which the

president plays a less active

political role, stepping in only

when needed as an arbiter. But

he added: “The constitutional

question will have to the sub-

ject of a broad-based debate in

and outside parliament"

Asked about what he bad to

say to foreign investors Mr
Kwasniewski replied, in

English “Don't worry. Foreign

investment is essential if the

economy is to be revitalised,”

adding that the SLD in govern-

ment would press the EC for a

timetable for Polish entry.

Poland may get

left-of-centre

government

based in more than 40 countries. Our com-

panies focus on selected market segments, and

they concentrate on acquiring special expertise

in these fields. That is why we

understand our customers’ needs Do
and expectations better than other

players in the insurance industry.

Zurich Australian has

created business divisions which

focus on specific market segments

and customer needs. One division,

for example, provides tailor-made products

to the food and beverage industry, based

on their specific requirements. Customers

appreciate our new approach, just ask them.
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Muted welcome for interest rate cut Major stresses Asian

priority for Britain
Kevin Brown on Britain’s role as ‘best friend

By WflBam Dawkins to Tokyo

JAPANESE business leaders
gave a muted welcome to yes-

terday’s three-quarter percent*

age point cut in official inter-

est rates.

The cut. the seventh since
early 1991, brings the Bank of
Japan’s official discount rate

from &5 per cent to a new low
of 1.75 per cent a quarter of a
point below what the markets
had been expecting. It follows

last week's YSdSObii (£38.7bn)

package of government spend-
ing.

Mr Yasushi Mieno, central
bank governor, said he saw no
sign of a recovery in domestic
demand, but the rate cut
should help return the econ-

omy to a “non-inflationary sus-

tainable growth track". Senior
industrialists welcomed the cut
but doubted whether it would
be enough to revive the econ-

omy and repeated, calls for

income tax cuts.

The coalition government is

divided on income tax reduc-

tions. which are being studied

by an official panel as part of a
general reform of the tax sys-

tem. The administration plans

to consider a fiscal stimulus

Discount itoe 1%)

10. “

ffikkei Average fOOOl
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only if the economy remains
stagnant by the end of the

year.

The Keidanren, the economic
federation and leading mouth-
piece for the business commu-
nity. would evaluate the rate

cut, said Ur Gaishi Hiraiwa. its

chairman. The move showed
the bank realised the economy
was in a worse state than it at

first thought, he said.

Mr Takeshi Nagano, chair-

man of the Nlkfceiren employ-
ers' organisation, said he was
unsatisfied with the size of the

cut; there was room for more.

The Japan Automobile Manu-
facturers’ Association agreed:

it warned that an interest rate

cut alone was not enough to

stave off fears of a double-dip

recession.

Officials from the steel, elec-

trical machinery and precision

instrument industries added
that they could only increase

capital Investment if they gov-

ernment took steps to stimu-

late personal consumption.

Household spending fell for

the third month running in

July, because of cool weather
and a decrease in summer
bonuses, said the Management
and Co-ordination Agency.

Average July spending was. in

real terms, 2.3 per cent below

the same month in the previ-

ous year.
. .

The only significant private

sector welcome for the rate cut

came from the Zenginkyo

bankers' federation, whose
uKainnflTi. Mr Tadashi Okuda,

said it should have a great psy-

chological effect

Analysts doubted that the

cut would have a big impact on

borrowing costs, since rates on

three-month certificates of

deposit at which commercial

banks lend to each other, have

already fallen since early

August
The Bank of Japan is expec-

ted to try to nudge market

rates down again to encourage

a drop in the prime rate, on

which commercial banks base

their Vending to business. "At

least this takes monetary pol-

icy off the plate for the next six

months. It nteems that taxes

will now be the focus of inter-

est" said Mr Robert Feldman,

chief economist at Salomon
Brothers Asia.

Share and bond prices rose

slightly as a result of the

move, with the Nikkei index

up 200.62 points to 20,466.65.

Japan to ask US to curb budget deficit
By WBItem Dawkins

MR MORQDRO HOSOKAWA,
Japan's prime minister, plans

to ask the US to curb its bud-

get deficit and improve indus-

trial competitiveness when he
meets President Bill Clinton
next Monday.
He told parliament in a pol-

icy speech yesterday: "Our
country will strive to achieve

non-inflationary economic
growth based on domestic
demand and Improve access to

its markets. At the same time,

[Japan] will ask. the US to cot

its budget deficit and boost its

international competitive
edge."

1

Mr Hosokawa will meet the

US president for their first

summit after addressing the

United Nations general assem-
bly in New York. This will be

scrutinised closely by the Jap-

anese public as the first test of

the new prime minister’s
statesmanship and his ability

to stand up to the US.

Relations between Washing-
ton and Tokyo are becoming
sensitive again as they enter
the second week of tarhx on
trade and economic co-opera-

tion, clouded by a fresh spate
of scandals over alleged bid-

rigging in Japan's construc-
tion industry.

His speech, Mr Hosokawa’s

It Carries More PaylcAo.More Miles For Less Fuel
Than AnyAirplane In Its'CiAss. EndOf Story

But let's start at the beginning.

Beechcraft King Airs have been chosen

more than two to one over any other

single line of business airplanes, jet or

jetprop. Nice beginning.

And this Super King Air

350 is the best ever built.

Ever.

It's now 86 cm longer

than its predecessor. Which

makes the cabin the room-

iest in its class. Its wingspan

has been increased by 104cm

to improve climb and main-

tain high altitude cruise

speeds with no increase in

engine size.

But still, there's more.

Its payload with full fuel is an aston-

ishing 1025 kg. That translates to ten

passengers plus their baggage plus

1 17 kg of cargo. No other airplane in its

class has this capability.

Not only does the Model 350 offer
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the biggest cabin and largest payload,

but also the greatest fuel efficiency of

any airplane,jet orjetprop, in its class.

On a typical business mission {about

560 km),jet competitors use

from 16% to 42% more fuel.

And the 350’s jetprop effi-

ciency continues to pay off

out to the full range of the

airplanes.

In addition to this excit-

ing story, there is one other

note of interest. Every new

King Air comes with two

years free maintenance. It

covers all scheduled main-

tenance and inspections -

even wearables like tires

and brakes. You payonly for fuel and oil.

For more information, call the

Beechcraft distributor nearest you -

or call Beechcraft Marketing, Wichita,

Kansas USA. 316-676-7072. Fax: 316-

676-SSOS. Telex: 20360;) (BEECH).

Ifs NorJustAn Aircraft. It'sA Beechcraft.
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second policy statement in the

Diet, the lower house of parlia-

ment, was designed to set the

tone for a 90-day special ses-

sion to debate political reform,

due to end on December 15. He
repeated his pledge to push
through plans to reform the

corruption-prone political sys-

tem by the aid of the year and
to pursue plans to reform
Japan's administration and
deregulate the economy.
He used the occasion to

underline the wider impor-
tance of political reform to

Japan's place in the world.
"Japan has been beset with
the scandal of political corrup-

tion virtually every year and
the spectacle of the Diet in a
frenzy trying to deal with
these scandals has not only
exacerbated distrust of politics

but even threatens to under-
mine Japan's international

credibility.’’

On deregulation, he argued
it was vital to pass on benefits

of Japan's economic power to

ordinary people. Mr Hosokawa
expressed the highest respect

for those who worked single-

mindedly since the end of the
war to achieve economic and
industrial growth.

A S MR John Major
moved on yesterday

from Japan to Malay-

sia, it was clear that the fuss in

the UK over his leadership has

obscured an important shift of

emphasis in British relations

with Asia.

The UK prime minister went
out of bis way during the trip

to stress the government's
determination "to give Asia a

.

new place in our national pri-

orities,” and even spoke of a.

"special relationship'’ with.

Japan - a phrase historically

associated with the US.
"Until the 1980s," Mr Major

said at a dinner with Mr Mori-
hiro Hosokawa, Japan's prime
minister, "we in Britain were
frighten ad of your surging eco-

nomic might" .Now, he said,

the old barriers were down.
At times, Mr Major's enthusi-

asm for things Japanese
exceeded that of his lusts. He
suggested, for example, that
Japan could become a perma-
nent member of an mtpanflpd

United Nations Security Coun-
cil as soon as it wished.

The suggestion reflected
Britain’s increasing sympathy
for Japanese international
aspirations. Perhaps it was not
Mr Major’s fault that it was
delivered at the very Him that

Japan is toning down its cam-
paign for security council
membership because of domes-
tic opposition by pacifists.

Nevertheless, Mr Major maria

his point. In case anyone
should misunderstand, the
message was rammed home by
the highest-powered business
delegation ever to leave British

shores - including senior exec-

utives of a dozen leading com-
panies such as GEC, British

Telecom, British Gas,
Rolls-Royce and Cable & Wire-

less.

Part of the presentation

problem faced by the British

party was that there were no
attention-grabbing contracts to

be announced, in contrast to

Mr Major's last such trip, to

India. Nevertheless, the trade

element of tire visit was judged
more of a success than the
much larger trade mission to

Japan led lost year by then US
President George Bush, which
was widely regarded as too

large and overly aggressive.

For example, Rolls-Royce,

which powers most of Japan’s

maritime self-defence force,

said the trip had provided a

John'Major speaking at a Tokyo trade symposium yesterday

useful opportunity to lobby for

an order worth up to £1.2bn

over 20 years to supply engines

for Japan Air Lines' new fleet

of Boeing 777 aircraft

There were also signs of

movement on improved access

to the Japanese market for

Britain's insurance, Wnnnriai

services and legal sectors.

Guinness, the drinks group,

said it hoped the trip would
increase pressure on Japan to

honour its Gatt commitment to

equalise excise duties on
domestic and imported spirits.

The- Japanese were pleased,

too, by the British party’s

enthusiasm for inward invest-

ment awri the prime minister's

rejection erf managed trade as a
solution to the £5hn trade gap
between the two countries. Mr
Major's message that multilat-

eral trade is "good for every-

one” was welcomed by Japan,
as was his trenchant criticism

of Washington’s position on
sectoral trading targets in US-
Japan framework falla fairing

place in Hawaii
Mr Major was also given pri-

vate assurances by Mi* Hoso-
kawa that Japan will seek to

assist completion erf the Uru-
guay round of Gatt negotia-

tions in spite of the domestic
political difficulties in. liberali-

sing its closed rice market
The .friendly tone of the talks

reflects in part the ideological

compatibility of the- British
government and its six-week-
old Japanese counterpart on
issues such as deregulation,
which both have made a policy
priority.

Underpinning the mutual
warmth Is an increasingly

close economic relationship,

which has more than doubted,

two-way trade from less than

ESbn in 1984 to £9.7bn last yesr.^

However, the key element in

the relationship is Japan’s ,

growing direct investment in 1

the UK, which amounts to 40
1

per cent of such investment in

the European Community. Mr
Major made clear to the Japa-

nese that Britain has none of

the reservations about inward

investment which have created :

tensions between Tokyo and
Washington. Indeed, he lav-

ished praise on the Japanese

car factories in Britain, which

he said had "changed the way
we work”.

Mr Major did not say so, but

businessmen and officials trav-

elling with his party left little

doubt Britain’s objective 1s to

cement its position as Japan’s,

"best Mend” in the Communi-
ty - a role that Tokyo appears

content for London to play.

Mr Major left open the

details of how Britain's puta-

tive closer relationship with
the rest of Asia will work, lim-

iting himself to an offer to use

British security council mem-
bership, military expertise and
"experience of conflict resolu-

tion” to assist Asian friends.

Fittingly, however, for the
leader of a country emerging
from a serious recession, Mr
Major’s objectives appear to be
largely trade-related.

"Already in the Asia-Pacific,
-

Britain is the largest European
investor, the largest European
exporter of invisibles, and the
second largest European
exporter of goods. We shall do
better,” he said:

UK finds success in Malaysia
TEN YEARS ago Dr Mahathir
Mohamad, Malaysia's prime
minister, piqued at what he
perceived to be British high-

handedness on issues ranging
from trade matters to

increased fees for Malaysian
students studying in Britain,

instituted a "Buy British Last”
policy.

When Mr Major, the UK
prime minister, meets Malay-
sia's leaders today during his

official visit to the country he
will find attitudes very much
changed.
Malaysia is now one of the

success stories in Britain’s
overseas trade and investment
drive. Aside from the mainly
transshipment traffic through
Singapore. Malaysia is

Britain's biggest export market
in the South-East Asia region.

Britain's exports to Malaysia
have nearly trebled in value in
the last five years, reaching
£636m last year. In the first

three months of this year
Britain became the leading for-

eign investor in Malaysia, put-

ting £l22m into a variety of
projects.

Malaysia’s exports to Britain
have also been growing
strongly, reaching ELlbn last

year. Its economy has been
growing at more than 8 per
cent in each of the last five

years. The country is industri-

alising fast

Malaysia’s exports to Britain

are no longer confined, as in

the old colonial days, to the

more traditional goods, such as

rubber and tin. The manufac-
turing sector is now leading
the country’s export drive. Up
to April 1993, Proton, the
Malaysian car manufacturer,
had exported nearly 57,000 of

its cars to Britain, where it has

craft and two frigates. British
officials calculate civil projects
have been worth another £ibn
in British exports.

But bigger prizes are still to
be won:
• Power projects. To keep
pace with expected economic
growth, Malaysia's power out-
put, now about 5.000MW, needs

Kieran Cooke in Kuala Lumpur
on the background to Major’s visit

become a popular low-priced
model
The improvement in Britteh-

Malaysian trade was in large

part due to the close relation-

ship through the 1980s between
Dr Mahathir and Mrs Margaret
Thatcher.
Dr Mahathir espouses many

of the beliefs - and an amount
of the leadership style - of the
former British prime minister.
Mrs Thatcher, on a private
visit to Kuala Lumpur thfa

month, received red carpet
treatment and, in return, was
effusive in her praise for Dr
Mahathir.
The big breakthrough for

Britain in Malaysia came in
1988 with the signing of a
memorandum of understand-
ing on defence. Since then
Britain has made £1.3bn of
defence sales to Malaysia,
including 28 Hawk trainer air-

to grow Eve times over the
next 25 years. The government
calculates that in the next 10
years alone M$40bn (£10^bn)
needs investing in the power
sector.

To alleviate the financial
burden, Malaysia is encourag-
ing private sector participation
in its power industry. A multi-
million-pound independent
power producer (IPP) project
involving a British company is
expected to be announced dur-
ing Mr Major's visit
National Power, the British

electricity company, recently
withdrew from an EPP project
because of contractual differ-
ences with the local company
involved. However other UK
companies such as John
Brown, British Gas. Rolls
Royce/NEI and the National
Gnd continue to win substan-
tial amounts of business.

• A new international airport
outside Kuala Lompor is

scheduled for completion
before the city hosts the Com-
monwealth Games in 1998. An
Anglo-Japanese consortium
which includes GEC, Gammon
and Balfour Beatty (BB is also
lead contractor in a £35Om
hydroelectric scheme in penin-
sular Malaysia) is hoping for a
large share of the work in the
£2bn airport project
However, Malaysia is press-

ing for substantial concession-
ary finance from Britain.

It has also signalled It wants
other tradeoffs - such as more
British landing rights for Mal-
aysia Airlines, the national
carrier. •;

• Other infrastructure sec-
tors in which British compa-

:

nies are pursuing business
include upgrading Malaysia's

'

railway network, developing
ports, building private hospi-.i
tals, and work in the country's
rapidly expanding telecommu-
nications sector.
Both Shell and BP are

involved in petrochemicals pto-
jerts, while North West Water
to finalising negotiations on its r
25 per cent stake in a £L5bn
project to privatise the coun-
try’s sewerage system. • •

As elsewhere, Britain feces
tough competition in winning
contracts ahead of Japan arid, •

more recently, Germany and'
France.
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THE BRAZILIAN AIR-MINISTRY

THROUGH ITS OFFICIAL OFFICE IN EUROPE
THE BRAZILIANAERONAUTICAL COMMISSION IN EUROPE

BACE

1. INVITES appticufaftS (ran suitably qualified campaniet to pnr-qualifj rod tender

far (he rendering of wrvkes nfFREIGHT FORWARDER in England, France and Inly.

2. The DOCUMENTS of the INVITATION FOR TENDER may be obtained firm
BACE, at 16 Grcnr Jams Street, London WCIN 3DP, Tel. 071-405 5062. as of
14,-OOpm of 23rrf September, 1993, far a Don-refundable fee of £5000

3. Thfl TENDER DOCUMENTS am io be submitted fa the PROCUREMENT
COMMISSION, at BACS, at die address staled in item 2, In sealed envelopes by
lStfOpm, London Brae, of 25th October 1993.

4. The Internationa] Invitation for Tender nnd the awards resulting therefrom will be
governed by the Bricaliaa Low No. 8,666of21.06.93.

5. The envelopes containing the PROPOSALS shall be opened U 15:00pm or Sill

November 1993 and offieiaJlzatioti of the winner will occur at 15:00pm, of 12th
November 1993. at das offices of BACE.

6. The CONTRACT will bo signed on the 29th November 1993, at die of
BACE
Fgr further clarification please contact the PROCUREMENT COMMISSION, at

BACE, at the address stated in item 2.

London, 20th September 1993
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Rabin faces

MPs’ vote
of confidence
By Julian Ozartne in Jerusalem
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MR Yitzhak Rabin. Israel s
prime minister, yesterday

'

j4 turned a parliamentary debate
on the historic Israeli-Palestin-

ian peace accord into a vote of
confidence in his government.
Facing desertion by a ultra-

orthodox religious coalition
partner which is demanding a
referendum on the peace
accord, he sought to rally par-
liamentary support at the
opening of a stormy two-day
debate. A vote on the agree-
ment is due tonight and is

expected to give Mr Rabin a
wafer-thin majority.

“After 100 years of violence
and terror, after wars and suf-
fering there is today a great
prospect for a new chapter in
the history of the state of
Israel," Mr Rabin told parlia-

^raentarians in a speech con-
stantly interrupted by heck-
ling. "I call on you to give us a
chance to exploit this great
opportunity. Let the sun
rise."

Mr Benjamin Netanyahu,
leader of the apposition Likud
party, said the prime minister
had thrown away the security
of Israelis and called for new*
elections. Demonstrators
opposed to the peace agree-
ment gathered outside the
Knesset (parliament).

Mr Rabin can count on at
least a 61-59 majority but such
a narrow victory might force
the government to accept pop-
ular demands for a referen-
dum. However, this was
rejected by Mr Shimon Peres,
foreign minister, who said: "I
feel more comfortable with 61
and having peace than with 59
and losing peace.”
Mr Netanyahu said the

agreement had built a Lebanon
in the heart of Israel and tied
the hands of the army.
• Judaism and Catholicism
edged towards peaceful rela-
tions yesterday after 2,000
years of religious persecution
and theological conflict. The
move came at a meeting in
Caste! Gandoifo. Italy yester-
day between Pope John Paul
and Rabbi YIsrael Meir Lau,
Israel’s chief rabbi of the Ash-
kenazi (European) Jewish com-
munity. Rabbi Lau said after
the meeting - the first between
a chief rabbi and a Pope since
the creation of the Jewish state
in 1948 - that the pontiff had
said Jews were his "elder
brethren” and that the "time is

approaching” for a papal visit

to Jerusalem - holy to Jews.
Christians and Moslems. Israeli

and Vatican officials said they
were close to reaching an
agreement on establishing dip-

lomatic relations.
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$7bn-$12bn bill for

Gaza, West Bank
By Prances Williams in Geneva

•' - .1

BETWEEN S7bn and $I2bn will

be needed in external
resources over the next 10

years to rehabilitate the econo-
mies of the Gaza Strip and the
West Bank, according to pre-

liminary estimates by the
United Nations Conference on
Trade and Development.
Among the priority needs of

the area identified by Unctad
are immediate action to revive

activity in the Gaza Strip,

where half the workforce is

unemployed, as well as exten-

sive investment in infrastruc-

ture. health and education, an
overhaul of the tax and finance

systems and establishment of

an efficient and effective public
administration.

Unctad’s estimates of the
cost of reriving the Palestinian

economy, in a report yesterday
to its executive board, range
from S3bn to $7bn for Gaza
alone, depending on how many
Palestinians might return to

the area, and another $4bn to

S5bn for the West Bank.
This is far more than World

Bank estimates of at least $3bn
over 10 years for both areas

combined.
The US has called an inter-

national conference early next
month on financial help for

Gaza and the West Bank.
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increase to $2.5bn
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TOTAL REVENUES to the Olympic movement, from the sale of

television rights and sponsorships, were $l.9bn <£l.23bn) in

1989-92 and projections for the next four years, which cover the

Lillebammer and Atlanta Games, show an increase to nearly

S2.5bn. the International Olympic Committee said yesterday in

disclosing details of its financial standing for the first time,

writes Keith Wheatley in Monte Carlo.

The Lausanne-based IOC has assets of $125m and received an
average annual income for its own use of $39m over the latest

period.

In its first-ever annual report Mr Francois Carrard, chief execu-

tive, says that under 7 per cent of gross income is retained by the

IOC to fund administration. The remainder is distributed to

Games organising committees, national Olympic committees and

individual sports federations.

Yesterday the IOC. meeting in Monaco where it will choose the

site of the 2000 Games, agreed to establish an independent Olym-

pic Foundation. Lausanne's Olympic Museum, opened in June,

and other assets worth an aggregate S74m will be transferred to

the foundation by the end of this year.

- j>

HK appoints chief secretary
The Hong Kong government yesterday designated Mrs Anson

Chan as the territory’s next chief secretary. She is the first local

appointment to the administration’s most senior position, writes

Simon Davies in Hong Kong.

The appointment will allay some concerns over the govern-

ment's commitment to introducing more Hong Kong Chinese into

the upper echelons of its administration and civil service.

There had been an uproar over moves to allow expatriate civil

servants to extend contracts by switching to local terms.

She will replace Sir David Ford in November. He was chief

secretary for six and a half years, and will become commissioner

in the Hong Kong government’s office in London. Mrs Chan was

born in Shanghai but has spent most of her life in Hong Kong

and has worked within the government since 1962. Mr Oiris

Patten, the governor, yesterday described her as “a real fighter

for the livelihood mid interests of Hong Kong".

Australia considers rate rise

The Reserve Bank of Australia would be willing to consider an

increase in interest rates to protect the country's currency. Mr

Benue Fraser, the central hank's governor, said yesterday, writes

Nikki Taifc in Sydney.
, _ . , . . .

Mr Fraser also said that he believed that official interest rates

might have been cut for the last time. The environment for

monetary policy in Australia was changing, he told an invest-

ment conference in Tokyo, with economic activity picking up and

the exchange rate lower. “All this suggests the long phase of

reductions in short-term interest rates is coming to an end he

concluded. Mr Fraser’s remarks come after several weeks or

battering for the Australian dollar, during which the Bank has

intervened to support the currency.

HiifC*
1 * UN troops killed in Somalia

,py>sj

jj tffer

Three Pakistani United Nations peacemakers were burned to

death when Somali militiamen blew up their armoured vehicle

during a dawn battle in Mogadishu yesterday, Renter reports

from Mogadishu. . M
Hours later, helicopter-borne US commandos captured Mr

Osman Hassan Ali, main financial backer of General Mohamed

Farah Aideed. the fugitive warlord, in what the UN termed a

"significant milestone” in its operations.
,

A total of 53 peacekeepers - 31 of them Pakistanis - have been

killed in 16 weeks of guerrilla war with Gen Aideed s followers.

NEWS: INTERNATIONAL

New constitution for Cambodia

Prime Minister Yitzhak Rabin (right) yawns as he and Foreign
Minister Shimon Peres listen to opposition speakers yesterday

C AMBODIA'S parliament

yesterday adopted a
new democratic consti-

tution, signalling the imminent
end of the S2bn i£l.2bn) United
Nations peacekeeping mandate
in the country and the return

to the throne of Prince Noro-
dom Sihanouk.
The 70-year-old Prince Siha-

nouk is expected to fly to Cam-
bodia from his home in Beijing
tomorrow to promulgate the
constitution. He will become
king for the first time since he
abdicated to enter politics in

1955. and will then appoint the
leaders of the new government

•'This is a great success for

the Cambodian people and the
international community," said

Prince Ranariddh, Prince Siha-

nouk’s son. after the parlia-

ment voted by 113 to five, with
two abstentions, in favour of

the constitution.

Prince Ranariddh’s royalist

party Funeinpec won the larg-

est number of seats in parlia-

ment in the UN-organised elec-

tions in May, and he will be
the senior of two prime minis-

ters in the new government.
Many Cambodians, however,

remain apprehensive about the

future after more than two
decades of civil war. Not ail of

them are bappy to see tbe sol-

diers and officials of the UN
Transitional Authority in Cam-
bodia (Untac) packing their

bags ahead of the departure of

the last UN contingents in mid-
November.

As the constitution was
being debated last week. Cam-
bodian human rights activists,

western diplomats and Untac
officials expressed concern
about whether human rights in

general and the rights of racial

minorities in particular would
in practice be safeguarded, and
whether it would be possible to

create an independent judi-

ciary. Untac is holding four

mer CPP prime minister, has

agreed to be junior prime min-
ister under Prince Ranariddh

in the new government
But CPP hardliners, who are

powerful in the provinces and
the security services, are
unhappy about their loss of

influence since the election.

Under the old CPP one-party
government, there was little

distinction between the prop-

Victor Mallet on the move which
signals the departure of the UN
prisoners accused of murder
and torture and the interim
government bas so far refused
to take them over and put
them on triaL

There are also fears that
Prince Sihanouk will be unable
to resist involvement in poli-

tics. although he is supposed to

be a figurehead according to

the constitutional monarchy
adopted yesterday, and
although he says he may have
prostate cancer.

Another concern is that Fun-
cinpec and the Cambodian Peo-

ple’s party rCPP>. the former
ruling communist party
installed by Vietnam in 1979.

will find it difficult to remain
in a coalition government.
The interim coalition

appears to be working fairly

smoothly at the ministerial

level in the capital Phnom
Penh, and Mr Hun Sen. the for-

erty of tbe state and the prop
erty of the party. The Finance
Ministry, under Mr Sam
Rainsy of Funeinpec. is taking

an inventory of all public

assets.

The government’s lack of

control has been underlined by
a rash of armed robberies to

seize equipment from Untac
and foreign aid organisations.

Untac has lost 170 cars so far.

and some have been found in

the possession of Cambodian
army and police officers.

Such lawlessness may
spread: Untac. after three
months of payments costing

$13m, will now stop funding
the salaries of some 140.000 sol-

diers and police.

Meanwhile, Cambodia is

expected to reach agreement
with the International Mone-
tary Fund for a S9m short-term

loan to help the transformation

from a communist to a market
economy, and with the World
Bank for a further $&im. the
finance minister said. Multilat-

eral and bilateral lenders and
donors have pledged a total of
Slbn in aid to Cambod Li since
mid- 1992.

Perhaps the best news for
the Cambodian government is

the recent weakening of the
Khmer Rouge guerrilla army,
which boycotted the election
but is nevertheless demanding
a share of power. Government
officials say about 1,300 Khmer
Rouge frontline troops, or a
tenth of the organisation’s
fighting force, have defected in
recent weeks after a govern-
ment offensive in which the
CPP-dominated army was
aided by Funeinpec soldiers -

who were once allies of the
Khmer Rouge.

Defectors have given Cambo-
dian and Untac officials valu-

able information about Khmer
Rouge strategy and damning
evidence of Thailand's support
for the Khmer Rouge in viola-

tion of the 1991 Paris peace
accords which created Untac
and provided for the election.

For Mr Pol Pot, the reclusive

Khmer Rouge leader, few tele-

vision images can have been
more galling than that of

Prince Ranariddh, his former
ally, and Mr Hun Sen. his for-

mer enemy, walking together
out of parliament yesterday to

form a national government in

which he has no part.
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NEWS: THE AMERICAS

Clinton strategy sees expansion of market democracies

US outlines

blueprint for

foreign policy
By George Graham
In Washington

THE Clinton administration is

proposing a new US foreign
policy strategy of “enlarge-
ment". to replace the contain-
ment doctrine of the cold war
years.

Mr Anthony Lake, President
Bill Clinton's national security
adviser, yesterday drew a blue-
print of the strategy to expand
the reach of democracy and
market economic
“During the cold war even

children understood America's
security mission; as they
looked at those maps on their
schoolroom walls they knew
we were trying to contain the
creeping expansionism of that

big, red blob," Mr Lake said in
a speech at the School of
Advanced International
Studies of Johns Hopkins Uni-
versity in Washington.
‘Today, at great risk of over-

simplification. we might vis-

ualise our security mission as
promoting the enlargement of
the blue areas of market
democracies."
Mr Lake's speech is the most

elaborate articulation so far of

the Clinton administration's

vision of a foreign policy for

the post-cold war era.

He argued that while US
efforts in Bosnia and Somali
were “important expressions of

our overall engagement”, they
did not by themselves define
the broader US strategy.
The US, he said, still sup-

ported lifting the arms
embargo against Bosnia - a
proposal rejected by its Euro-
pean allies - and remained
committed to helping imple-
ment an acceptable and
enforceable peace agreement
“But while we have clear

reasons to engage and persist
they do not obliterate other
American interests involving
Europe and Russia, and they
do not justify the extreme
costs of taking unilateral
responsibility for imposing a
solution," Mr Lake said.

Instead, he suggested, the
first concern in the US's
enlargement strategy should
be strengthening the core of
market democracies in North
America, Europe and Japan.
The US should also seek to

foster and consolidate democ-
racy and market economics.

Assoclaifl

Anthony Lake: spelled out America's post-cold war strategy

particularly in the former
Soviet Union and eastern
Europe but also in key coun-
tries which could influence an.

entire region, such as South
Africa or Nigeria.

Mr Lake said the US must
isolate and, if necessary, strike
back at the states which com-

bat democracy, especially
those, such as Iran and Iraq,
which are regional powers.

Finally, he said the US must
intervene in humanitarian cri-

ses. but warned that relatively

few intra-national ethnic con-
flicts would justify US military
intervention.

World Bank ‘should step up risk’
By Peter Norman, Economics
Editor, in Washington

THE Institute of International

Finance, which represents
many of the world’s large com-
mercial banks, yesterday called

on the World Bank and
regional development banks to

assume bigger risks in support
ol their lending to private sec-

tor investment in the develop-

ing world.

Mr Charles Daliara, the QPs
managing director, said the
international financing institu-

tions such as the World Bank
should revise some of their
lending rules to encourage pri-

vate capital flows.

In a letter to Mr Philippe
Maystadt, the Belgian finance
minister and recently-elected
chairman of the International
Monetary Fund’s policy-mak-
ing interim committee, Mr Dai-
lara suggested that the World
Bank and regional develop-
ments banks should think
again about their insistence
that governments in countries
borrowing from them should
guarantee all of their loans.

Mr Daliara also suggested
that the institutions should
provide coverage of a broader
definition of political risk in

countries such as Russia to
attract private capital to large
projects. Mr Daliara. who was

a senior official at the US Trea-
sury and US executive director
to the IMF in the 1930s, said
such changes were needed to

support developing nations
that were putting greater
emphasis in their policies on
privatisation and private sec-
tor investment.

He called for the creation of
a “deputies working group" of
senior officials from IMF and
World Bank member countries
to work out plans for early
changes to the policies of the
development banks and the
Fund so that they would be
better able to mobilise private
capital flows.

To some extent, the IIF is

pushing on an open door. The
International Finance Corpora-
tion, a World Bank affiliate
which promotes the private
sector in developing nations, is

expanding its activities with
particular emphasis on encour-
aging private infrastructure
investment in emergent mar-

ket economies.
But it is unlikely that his

plea for the international fin-

ancing institutions to take on
greater risk in support of pri-

vate sector investment will

gain rapid support in the IMF
or World Bank. Both bodies
feel they are running substan-
tial risks already, especially In

the former Soviet republics.

Low rates

buoy US
housing

starts
By Michael Prowse

ki Washington

HOUSING starts in the US rose

7.8 per cent between July and

August, indicating that the

lowest mortgage interest rates

for 20 years are providing a
powerful stimulus.

The increase was larger than

analysts expected and took the

level of starts to an annual

rate of 1.32m, the highest in

more than three years.

The figures, published yes-

terday by the Commerce
Department, came as Federal

Reserve governors and
regional presidents met in

Washington to review mone-

tary policy.

The Fed faces conflicting

pressures on interest rates.

Some economists are press-

ing for an early tightening of

policy to curb rapid growth of
banif reserves and head off a

speculative babble in share

and bond prices. Senior admin-
istration officials, however,

say that interest rates must
remain low in order to stimu-

late economic growth and job

creation.

The Fed is not expected to

signal an early change in

short-term rates, which have
stood at 3 per cent (zero after

allowing for inflation) for

more than a year. However,
I several senior officials, includ-

ing Mr Alan Greenspan, the

chairman, have indicated real

rates are well below “equilib-

rium*’ levels.

Housing starts rose in all

regions except the north-east
The strongest sector of the
market was starts of single-

family homes, which rose 11

per cent nationally to an
annual rate of 1.18m, the high-
est in six years.

The surge last month fol-

lowed disappointing figures
earlier this year when bad
weather affected building in
many regions. For the first

eight months starts were up
only 3 per cent from the same
period last year.

However, building permits -
a guide to future construction
- rose 16 per cent in the year
to August, suggesting contin-
ued market buoyancy.

Salinas brushes up

Mexico’s polls image

P
RESIDENT Carlos Sau-

nas. who assumed power

under a cloud of allega-

tions of electoral fraud, has

made a last effort to dispel crit-

icisms of Mexico's poUtical sys-

tem and prepare the way for a

clean and trouble-free presi-

dential ballot next year.

Last week, at his behest.

Congress passed electoral laws

that will set the first-ever ceil-

ings on campaign contribu-

tions, give independent elec-

toral observers formal status,

mak-P the electoral institutes

more independent of the gov-

ernment and regulate access to

the media by the political par-

'

ties.

The reforms are the last elec-

toral changes before next
August's presidential ballot, in

which President Salinas is

barred from standing by the

constitution. They were passed

by overwhelming majorities in

both houses of Congress after

the government had made last-

minute concessions to the con-
servative National Action
party (PAN), which had
opposed the laws.

However, the reforms drew
fire from the leftist Parly of
Democratic Revolution (PRD),
which has fought for more pro-

found poUtical changes and
abstained from voting. The
PRD, like many independent
observers, charged that the
new laws would do little to

loosen the Institutional Revo-
lutionary party's 64-year grip

on power.

Under the new laws, the sup-
posedly non-partisan Federal
Electoral Institute (IFE)
remains answerable to the
interior ministry and will have

the power to set the limits oh
campaign spending. Next year,

individual contributions to a

party will be limited to the

equivalent of about $650,000

(£422,000) while associations

will be allowed to give about
five times that amount Such
generous limits will work in

favour of the PRI, which has

close ties with most of

Mexico's wealthy businessmen.

While regulation of access to

the media will ensure there is

no formal discrimination

Damian Fraser
on attempts to

take the
controversy out
of elections

against the opposition buying
advertisements, there is no
srign yet that the favourable
lightin which the government
is treated on all television net-

works will change.
The new owner of Mexico’s

recently privatised television

networks has expressed his
admiration for President Sali-

nas. In doing so. he Is follow-

ing the pro-government tine
that has helped make Televisa,

the main television network,
one of Mexico’s most profitable

companies and Latin Amer-
ica’s largest media concern.
The changes come after the

government, among other mea-
sures, last month agreed to

double the number of Senate
seats and. in a modest conces-
sion to PAN,' to permit the

child <tf a foreignhom-Metical
parent to be eligible for the -
presidency. This latter .reform .

will not take effect until .193^
=

so that the PAN's most popular

candidate, Mr Vicente Fox, ',

who has a Spanish-bom par-

’

eut, will not be able to Tun is
next year’s election.

President Salinas hailed the

new laws as creating condi-

tions for “dvil” elections and-

reducing the “perspective of 7
tension”. Put together wfflr0»\ ;-

changes passed earlier in Iris

term, which included the draw- . \
Ing up ofan accurate .electoral

roll, they make a repetition of

the 1988 election, when fraud '•

was widely reported, less

likely.

Protests which followed flat

election and others, and com-

plaints at massive spending by. .

the PRI and its control ofmuch -

of the media, undercut the

PRI's legitimacy. This has
become one of the side-issues

surrounding the North Ameri-..

can Free Trade Agreement.
Several US congressmen have r •

:

voiced concern about lack

democracy in Mexico and the

issue is likely to be raised in"';

congressional bearings cm the

trade deal later this year. . .

However, with the PRD '

opposing the reforms and the

PAN in two minds about their

merits, it is not certain that

the laws will fulfil their func-

tion of making Mexico's elec- .

tions fully credible. While the

government has brushed aside

the PRD’s opposition to the

reforms, its candidate in next
year’s election, Mr Cuauht-
emoc Cardenas, is expected to

be the most serious threat to

.

the PRL as he was In 1988,

Party reprieve for Franco
By Angus Foster in S&o Paulo

BRAZIL'S largest political

party yesterday decided
against pulling out of the coali-

tion government although it

remained divided about its lon-

ger-term links with President
Itamar Franco.

Leaders of the Party of the
Brazilian Democratic Move-
ment (PMDB) voted to stay
with the president when it

became clear a small but pow-

erful faction of the party, led

by Mr Luiz Antonio Fleury
FTlho. S&o Paulo governor, was
losing support in its call for a
split with the government
PMDB leaders decided that

leaving the government would
highlight the party's own divi-

sions and risked strengthening
the hand of its main centre-left

rivals, the Brazilian Social
Democratic party of finance
minister Fernando Henrique
Cardoso.

The decision ends the imme-
diate threat of a rupture
between the PMDB and Presi-

dent Franco, who angered the

party by making appointments
without consulting it.

But the party remains tom
over whether it should remain
with an unpopular govern-
ment, especially with elections

next year, or risk being blamed
for triggering instability by
leaving the government with-
out a congressional majority.
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Ours is a civilian government of national reconciliation seeking to

heal the wounds resulting from the annulment of the June 12
Presidential elections in Nigeria. The Interim National

Government represents the pragmatic non-violent way by which
we put an end to military leadership of our nation given the firm

determination of the military to annul the presidential election and
the obvious lack of a consensus among the political class in their

response.

Our mandate is to rapidly conclude the democratization process
in Nigeria within the next six months and restore full blown

democracy founded on our well-known traditions of a free press,

the rule of law and social justice. In this regard, the popularly

elected National Assembly have been given its full powers to

make laws. Thus the Interim National Government affords us the

opportunity of a befitting rehearsal of the third republic in terms of

the interface of the three arms of government, that is, the

executive, the legislature and the judiciary.

The immediate revival of the Nigerian economy which had

suffered a lull as a result of the political impasse, will form the

bedrock of our policy focus.

We are confident that the resilience of the Nigerian economy will

ensure we return to the path of growth where equal and

unfettered opportunity for all investors in Nigeria is guaranteed.

We will not, however, lose sight of the urgent need to implement

measures for full economic recovery and reform.

We shall strive to improve the quality of governance, enthrone

transparency and accountability in the management of public

affairs and carry out a crusade against corruption while we
continue to honour all international obligations.

To our friends around the world we call for co-operation and

understanding as we accomplish our primary mission of

enthroning a viable democracy for Nigeria.

Long live the Federal Republic of Nigeria!

CHIEF E.A.O. SHONEKAN, cbe

HEAD OF STATE AND COMMANDER-IN-CHIEF

BY CHIEF E. A. O. SHONEKAN CBE
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NEWS: WORLD TRADE

French coaxed back into farm trade fold
FRANCE’S long-run-
ning campaign to
secure a more
favourable deal on
farm exports in the

Gatt world trade
talks may have been
decided in a brief but
explosive encounter
in the early hours of

yesterday morning.
Around midnight.
Sir Leon Brittan, the

EC's chief negotiator, tore into a pro-
posed Franco-German draft seeking

"clarifications" on the EC-US Blair

House agreement limiting farm
trade exports. Drawing on his qwns
as a former barrister. Sir Leon coolly

picked apart the draft on the
grounds that it risked tying his
hands in future negotiations with
the US.
The intervention provoked a furi-

ous reaction from Mr Alain Juppe,
French foreign minister. He
reminded Sir Leon - a former UK
cabinet minister - that he was a
mere “official" who would kindly
take his orders from the assembled
EC ministers in the Gatt trade nego-
tiations.

Around 4am, after more than 12

hours of talks between 35 EC for-

eign, farm and trade ministers. Sir

Leon emerged with a second compro-
mise agreement which he said had
cleared the air. "I hope we can now

Gunsmoke has cleared but EC divisions remain, writes Lionel Barber

avoid the atmosphere of drama and
crisis, returning to the Gatt to the

humdrum plain of normal negotia-

tions. The atmosphere of the OK
Corral has disappeared.”

A judgment on the outcome of the

crisis talks depends on which of the

two gunslingers came out on top.

The initial reaction in Brussels yes-

terday was that Sir Leon had bet-

tered Mr Juppe, though the victory

is far from final.

In the run-up to the Monday
"jumbo" meeting or EC ministers, it

was clear that the Belgian presi-

dency of the EC and the European

Commission had one goal in mind:

to strike a face-saving compromise
which appeared to give credence to

some French objections to the Blair

House accord without, however,
seeking a formal reopening of the

agreement which could tie Sir

Leon's hands in negotiations in

other unresolved Gatt areas such as

market access, textiles, steel and
intellectual property.

It was always going to be a tricky

balancing act. Not only have the

French in recent months made oppo-

sition to Blair House a cornerstone

of their trade policy, but they have

also raised the threat of a veto of the

final Gatt agreement which the EC.

US and other major trading nations
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Sir Leon Brittan: determined his hands should not be tied In US talks

hope to conclude by the December 15

deadline.

The Blair House agreement pro-

vides for subsidised farm exports to

be cut by 21 per cent in volume over-,

six years: the value to be reduced by’

36 per cent; and internal price sup-
ports to be trimmed by up to 20 per
cent. It was agreed with great diffi-

.

culty, and only after Mr Ray Mac-
Sharry. the EC’s chief farm negotia-

tor. had resigned temporarily
because of alleged interference from

Mr Jacques Delors. president of the

European Commission.
This same question of how far the

EC’s trade negotiators should be
given latitude to strike deals without
having their hands tied by the mem-
ber states was the dominant issue in

the Brussels talks.

The conclusions make dear that

Sir Leon should be able to retain his

room for manoeuvre. It makes no
mention of a new negotiating man-
date to reopen Blair House; and it

only calls for him to follow the

Council’s “orientations" in raising

with the Americans a number of

{largely French) complaints about

the contents of Blair House. These

include a number of requests;

• An extended peace clause to pre-

vent the US from taking unilateral

action against the EC's farm export

regime.

• Whether to include food moun-

tains and cereal substitutes as part

of the export cuts package

• A mechanism to ensure that the

EC can take advantage of growth in

world markets, particularly Asia.

• A "safeguard" clause which
would help to protect the EC against

surges in cheap food imports.

• So-called “front-loading” which
might allow the French and other

farm exporters to delay some of the

cuts in subsidised exports until some
time toward the end of the Blair

House target date of 1997.

German, British and Commission
officials said yesterday that Sir Leon
was under orders to raise these prob-

lems with Mr Mickey Kantor, US
trade representative, whom he meets
on September 27 in Washington; but
this did not amount to an instruct a
formal renegotiation of Blair House.
“He only has to discuss these mat-

ters," said one German nffirial

,

“if

he does not return with results, he.

does not have to keep going back

and forth to Washington."

This interpretation does not

square with Mr Juppg’s interpreta-

tion. Speaking on French radio yes-

terday. Mr Jupp& said that if Sir

Leon returned to the next EC foreign

ministers' mating in Luxembourg

empty-handed “France will not

accept the Blair House accord such

as it is
”

Viewed negatively, the renewed
threat of a French veto suggests con-

tinuing guerrilla warfare; but a more
positive interpretation is that the

Brussels compromise offers Paris

enough prospect of changes in Blair

House to prevent the country slip-

ping into dangerous isolation. “We
kept them in the fold,” said one
senior EC diplomat This presumes,
of course, that the US will be ready
to compromise too. a prospect by no
means clear in the light of the weak-
ness of the Clinton presidency and
the strength of the US form lobby.

Some EC officials warned yesterday
of possible US counter-demands, fur-

ther dampening prospects of a Gatt
deal by December 15.

Early this morning
. Sir Leon

played down this risk and urged all

countries to make additional tariffs

offers to keep the Gatt talks on the

track. It remains a tough sell in the

light of the continuing profound
divisions within the EC on trade.

US sticks defiantly to hard line over pact renegotiation
THE Clinton administration
yesterday showed no sign of
backing away from an increas-

ingly hard line against reopen-

ing the US-EC Blair House
farm trade accord, writes

Nancy Dunne in Washington.
A spokesman for Mr Mickey

Kantor, US trade representa-

tive, said any attempt to
reopen the pact would be
viewed “with grave concern*

1
.

It was "a painfully wrought

compromise in the first place”

and even “clarification" would
be unacceptable if it was a
cover for renegotiation.

President Bill Clinton said

last week at a press conference

attended by Mr Carlo Azeglio

Ciampi. the Italian prime min-
ister, that the EC “must resist

opening this hard-struck bar-

gain". Otherwise it would be
“standing in the way of efforts

to bring the Uruguay Round to

a rapid and successful conclu-
sion".

Nineteen US form groups -

most of which have been
active advisers in the Uruguay
Round negotiations - last
week asked the president “to

make clear to the European
Community that the commit-
ments made by both parties at

Blair House are not negotia-
ble”. They also asked him to

press for "a significant expan-

sion" of market access during
the concluding phase of Gatt
negotiations.

Ironically, it was Mr Kantor
who first talked about opening
up the Blair House pact,
because he thought US farm-

ers had got a bad deal. The
form lobbyists - including the
American Farm Bureau, the
National Association of Wheat
Growers, and the National
Corn Growers - are now

insisting the Blair House
accords “represent minimal
commitments on the part of
the EC to reduce its trade dis-

torting export subsidies,
restrain surplus oilseed pro-
duction and maintain zero-
duty access for non-grain feed

ingredients”.

There is increasing bitter-

ness among US bnsiness lobby-
ists against the French and a
perception that the US is being

blamed for a December 15 Gatt
deadline, which coincides with
expiry of the US’s fast-track

negotiating authority. The
deadline was agreed after

close consultation with US
trading partners and Gatt offi-

cials. they say.

One strategist recommended
the US “multilateralise" its

response by calling a meeting
of form exporting countries in

favour of form trade liberalisa-

tion. “The US must not allow
itself to be dragged into
another US-EC confrontation.’

he said.

Some OS farm lobbyists
have noted that the French
position is . not significantly
different from Mr Clinton’s
strategy to make more accept-

able the North American Free
Trade Agreement by negotia-

ting labour and environmental
side agreements.

Teamwork, East and West.
Geneva officials

see hope for Gatt
By Frances WilHams
in Geneva

THE apparent EC decision: not
to reopen the Blair House deal

on farm subsidies with the US
was greeted with relief by
trade negotiators, who said the

way was now clear to complete

the Uruguay Round of world
trade talks by the end of the

year.

“On balance, the outcome
must be positive for the
Round," said one trade diplo-

mat. “The EC has avoided a
crisis, and there was no com-
mitment to back down from
the Blair House accord.”

The form trade agreement,
although it has not yet been
extended to all 116 nations tak-

ing part in the Round, under-
pins crucial negotiations tak-

ing place in Geneva on opening
markets to imported farm
goods. These talks are seen as
vital to acceptance of the Uru-
guay Round package by a large

number of agricultural export-

ing nations, especially in Latin
America.
Diplomatsdiscounted threats

from Paris that a veto might
again be brandished if Wash-
ington fails to respond ade-
quately when Sir Leon Brittan,

EC trade commissioner, pres-

ents French concerns to his US
counterpart Mr Mickey Kan-
tor, next week.

"I think people now have an
interest in letting the Geneva
negotiations continue.” said
one. pointing out that some
"clarifications and additions"
as demanded by the French
could well come through the
process of “multilateral-
ising” the Blair House agree-
ment
Elsewhere, negotiators have

reported "very good progress”
in talks on improving market
access for services.

For goods, progress has been
slower but countries are "fully
engaged".

NEWS IN BRIEF

German
mining
rights

approved
AN Anglo-American energy

consortium is on coarse- to .-

complete one of the largest,- •-

single investments in eastern

Germany after Mr Kart Bte-'.

denkopf, prime minister of

Saxony, said be would grant it.

mining rights, writes Judy

.

Dempsey in Dresden.

The decision to grant the

rights for Schleenhain, one of

the brown coal fields the con-

sortium is buying, clears the

way for an Investment of more

than DMl.sbn <S920m) in east-

ern Germany. It also means

eastern Germany’s highly reg-

ulated energy sector will be

prised open.

The consortium - compris-

ing PowerGen, the UK-based -

utilities company, NRG of

Minneapolis, and Morrison

Knndsen of Idaho - is buying

a 44 per cent stake, or the *

equivalent of 400MW capacity, :

in a power generating plant at -

'

Schkopan, near Halle in the

eastern state of Saxony-

Anhalt It is also buying the

Mitteldeutsche Braunkohle, or

Hibrag, lignite fields strad-

dling the states of Saxony and
Saxony-Anhalt.

Thai refinery

financing deal

Rayong Refinery has signed

$1.5bn of project financing
facilities to fund a hydrocrack-

ing refinery to be built In

Thailand, writes Tracy Cor-

rigan. The total project cost

will be abont S2.4bn (£1.55bn).

Rayong Refinery is a joint

venture owned by the Royal
Dntch/Shell group <64 per
cent) and the Petroleum
Authority of Thailand (36 per

cent).

Coca-Cola opens
Romanian plants

Coca-Cola has opened three
new bottling plants in
Romania in a $3lm invest-

ment. Virginia Marsh writes

from. Bucharest. .

The company said the open-
ing of the three plants had tri-

pled its capacity in Romania
and it now employed 2,500
local staff at its six factories

and in distribution.

Japanese car
exports fall

Toyota and Nissan, Japanese
carmakers, yesterday unveiled
steep declines in August
export volumes, writes Wil-
liam Dawkins in Tokyo. The
drop, 19.1 per cent year-on-
year at Toyota and 22.4 per
cent at Nissan, reflects

'

increased output at their over-
seas plants, as they seek to -

sidestep the impact of the
yen's rise on the price compel
itiveness of -vehicles made in

:

-

Japan.

Telia was horn free in Sweden,

the world's most open telecom country

The Nordic Mobile Telephone system, adopted bysome 30
countries worldwide, continues to expand alongside GSM.
Telia, with 12 years of extensiveNMT experience, is taking
an active part in the expansion and integration of bothNMT
and GSM in eastern Europe, hi Estonia and Latvia,we are

also participating in the modernization of the national tele-

com networks.

East and west, Telia International, together with PTT
Telecom Netherlands and Swiss PTT Telecom, leads the way
towards the establishing of integral pan-European telephony
services. Synchronizing the R&D resources and service port-

folios of three advanced telecom nations, we are setting the

standards for a single marketplace with international con-
nections. In three areas - data networks, satellite and mobile
communications - a jointly owned operator. UnisourceNX
provides totally integrated global services.

For many years, Telia has provided multinational compa-
nies from several countries with global service "gateways"

for their private networks. Today, many telecom operators

seek similar arrangements to get the best deal with the more
than 200 national carriers around the world, and to run

more cost-effective services. Telia is unusually well equipped

to provide these services, and our European alliance adds
the benefits of a unique presence in the marketplace.

Telia is the international telecommunications

company owned by the Swedish government.

After 140 years at Ike forefront of telecom evo-

lution, we respond to the new challenges offret

and global business enterprise. Together with

PTT Telecom Netherlands and Swiss PTT
Telecom, Telia is a co-owner of Unisource.

TefiaA

B

S-123 86 FARSTA, Sweden
Telephone: +46-S-713 10 00 Fax: +46-8-713 33 33

telia
Your Swedish Telecom Partner
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HOWIMAGINATIONSAVEDABILLION DOLLAR COMPANY.

A year ago we were a company on

the ropes. Today, a new Wang emerges

from Chapter 11. Refocused, redefined

to
and financially strong, with positive cash flow,

virtually no debt, new products, new services and

alliances with some of the most respected compa-

nies in the information industry.

*T IS WITH GREAT
pleasurethatHEWLETTPACKARD,
NOVELLAND

* MICROSOFTANNOUNCE THATWANG IS BACK.
From our support of the Microsoft Windows desk-

top environment to Hewlett Packard's agreement to

cooperatively market Wang’s industry-

leading imaging and office software on

tfi HP 9000 servers to the fact that we are

a leader in adding software value to

industry-standard networks, we’re well-

positioned for the information-intensive

offices of today and tomorrow.

MEET THE SOFTWARE
AND SERVICES THAT
SAVEDA BILLION
DOLLAR COMPANY.

Today we’re a brand new billion-dollar contender

(
thanks to a lot of hard decisions and a solid one-

two punch that came as much from imagination as it

did from strength:

Oni\ our unique family

of integrated office software for open systems.

From software for rapid appli-

cation development and the

communication and manage-

ment of complex documents

to the spectacular imaging

software the Computerworld

Buyers' Survey has twice

rated #/.

Two , our new open-minded approach to office

solutions built on a combination of industry

standard software and networks. From design

through integration, installation and support, Wang

provides the solutions that allow your departments

and workgroups to work together; no matter what

their choice oftechnology.

•5^1 HEWLETT
1"HM PACKARD

i NOVELL.

MBcrosoft

TRUE INNOVATORS
NEVER DIE,THEY
JUSTREINVENT
THEMSELVES.

We reinvented ourselves around products the

imaging world applauds and an expertise forged in

the fires of experience. With innovation and imagi-

nation we have created a brand new Wang. We have

turned a company that practically invented word

processing into a state-of-the-art software provider

and advanced a company famous for its proprietary

technology into the world of open, network-based

office solutions. All while providing our current VS

customers with the options and expertise to support

their existing investments and help them transition

to the world of open computing.

BACK

Today we’re a brand new $i billion company built

on new products, expanded services and partner-

ships too good to let die. Now we want to put the

expertise and imagination that solved our own tough

problems to work for you. Imagination. It’s a power-

ful tool. The proof of its power can be seen in one

very simple fact: we’re back.

Call today and find out about the new and open Wang.

Europe (UK) 081-231-3000. U.S. 1-800 NEW-WANG.

WANG
*

The powerOf Imagination.

01993 WANE]



US company
seeks share

of PC market
By Alan Cane

COMPETITION in Britain's
personal computer market,
already the fiercest in Europe,
has intensified sharply with
the arrival of two leading play-

ers from the US and mainland
Europe.

Plans to take a share of the
UK's £3bn PC market were
announced yesterday by Gate-
way 2000. a large, privately
held, US manufacturer based
in South Dakota.
Vobis Microcomputer of Ger-

many announced plans to
enter the UK last month. Gate-
way will market its full range
of computers through the
"direct" channel while Vobis is

selling its “Higbscreen” brand
through Dixons, the high street

electrical giant
Direct channel manufactur-

ers use neither retailers or dis-

tributors but advertise their

products in newspapers and
trade magazines, completing
the deal by telephone or mail
order. 'Hie technique was pio-

neered by Dell Computer Cor-
poration of the US which has
grown in a decade to annual
revenues last year of $2bn.

More than 30 per cent of PCs
are sold in the UK through the
direct channel.

Gateway claims to sell more
IBM-compatible PCs through
the “direct” channel in the US
than any other manufacturer.
It has set up an assembly and
distribution centre in Dublin,
Ireland, from which it intends
to attack the UK market before

tackling France and Germany.

Established in 1985, it employs

2,500 in the US and made pre-

tax profits of $l05m in 1992 on
a turnover of $Llbn.
Vobis, one of the largest PC

manufacturers in Germany, is

following its compatriot Escom
AG which earlier this year

started a chain of small retail

stores in the UK. About 15
have already been opened and
Escom is aiming for 28 by the
end of next month.
The UK PC market has

grown vigorously over the past
12 months, driven by big adver-

tising campaigns and falling

prices. According to Context, a
London-based consultancy,
sales in 1993 are likely to be 22

per cent ahead of last year.

Some 93,000 units were shipped
in July alone, 37 per cent more
than the year before.

The value of the computers
shipped increased by only 17

per cent, however, an indica-

tion of the sharp decline in

prices. Context says the aver-

age price of a system is £1,400

Most experts believe prices will

not fall much lower, but cus-

tomers will get more features

for the same price.

According to the marketing
consultancy Romtec, Compaq
of the US has the lion's share
of the UK market with 13 per
cent while IBM is only one per
cent behind. Apple has seven
per cent, ahead of Dell with six

per cent. Toshiba, Elonex and
Oivetti hold four per cent
apiece while none of the other

200 or so manufacturers selling

in the UK have more than
three per cent of the market

New electric motor
hailed as breakthrough
By Tim Burt in Birmingham

BRITISH SCIENTISTS and
component manufacturers yes-

terday hailed a breakthrough
in the design of electrical

motors which they claimed
could revolutionise power
systems in cars and domestic
appliances.

Launching a three-year pro-

gramme to develop the new
motors, scientists from the uni-

versities of Warwick and Car-
diff said the innovation could
lead to a 60 per cent reduction
in the size of motors needed to
power products ranging from

food mixers and power tools

The development programme
is backed by a consortium of 22
companies including Black &
Decker, Lucas Industries and
Kenwood, and will be part
funded by Britain's Depart-
ment of Trade and Industry.

The motors unveiled yester-

day are driven by coils of wire
which are energised with
pulses of electricity 400 times a
second. Hie process is called

switched reluctance drive.

This is thought to be the first

time such an electrical system
has been invented in a format
acceptable to industry.

Coast to coast

travel entices

French tourists

P EOPLE in Kent know it

is raining if they cannot
see the French coast. If

they can see the French coast,

they know it Is about to rain.

Despite the weather, and
what is seen as poor food, 2.5m
French residents visited last

year, second only to 2.7m north
Americans. In 1991, the year of
the Gulf War, 2.3m French
tourists visited the UK, more
than any other nationality.

The tad news is that while
the French are coming in
increasing numbers, appar-
ently attracted by proximity ,

history and culture, they tend
to be younger than most and
spend, on average, half that of

their American counterparts.

But there is nothing wrong
with catching tourists young.

Today, the BTA begins a cam-
paign to persuade even more
French visitors to cross the

Channel, with the official open-
ing in central Paris of a new
UK tourist centre, the Maison
de la Grande Bretagne.

The centre will be opened by
Mr Peter Brooke, the heritage

secretary. The ground floor has
video displays and a book
shop. British Rail International

has a sales office and a licence

to sell airline tickets as well.

Other companies with shops in

the centre are Edwards &
Edwards, the booking agency,

Eurotunnel, and the ferry com-
panies Brittany Ferries, P&O
and Sealihk.

Mr Bruce Taylor, BTA’s
manager in France, says the
centre was set up because 86

per cent of French visitors to

the UK make their travel

arrangements independently

rather than through travel

agents. Although the official

inauguration is today, the cen-

tre has been open since July. It

has so far bad 20,000 visitors.

Although French tourism to

the UK has increased by 76 per

cent since 1981 its financial

contribution is relatively

small. The average French
tourist in the UK spent only

£28.10 a day last year, com-
pared with average American
expenditure of £55.20 a day.

Despite the food
and weather, the
UK’s popularity
is growing writes

Michael Skapinker

One of the reasons is the age
of French visitors. In 1991, 24

per cent of French visitors
were under 16. Over 40 per cent
were under 25. Only 16 per cent
of US visitors were under 25.

The reason for the youth of

French tourism is the predomi-
nance of school tours and lan-

guage students. Mr Taylor says
that although the attitudes of

UK families hosting language
students have improved, some
still do not understand that
they are providing a service for

which visitors are paying- The
BTA is proposing a code of
conduct to improve the hospi-
tality shown to students.

Nevertheless, Mr Taylor says
60 per cent of French visitors

to the UK have been before.

French adult tourists are par-

ticularly valuable, he says,

because they tend to come out-

side the main summer season.

Mr Frederic Simonet, a tech-

nology student and Ms Anne
Morvan, studying English,

were at the centre last week,
booking a weekend in London
in October. London has three

attractions, they say. It is

nearby, they can practice their

English and the shops are dif-

ferent

Mr Taylor says the BTA
decided to deal realistically

with the the UK’s perceived
drawbacks. Its brochure
admits the weather is change-
able. It does not feature any
pictures of bright blue sides.

No one, the brochure says,

criticises British food more
than the British themselves.
But, it says, standards have
Improved. Judging by the
crowds at Marks & Spencer in
Paris, loading their trolleys

with pork sausages and crum-
pets, the French have already

made their peace with British

cuisine.
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Ministers ‘approved export
By Jimmy Bums

David Mellon “At the Department of Trade and Industry there were a lot of people hipping at

the edges Iof the guidelines] and there was a minister who didn't believe hi them anyway."

GOVERNMENT ministers

approved the export of

machine tools tolraqwhich

may have been in breach ofthe

government's own P^bhcly

declared guidelines, the Scott

inquiry heard yesterday.

Mr David Mellor. foreign

office minister from June 1987

to July 1988. said that he had

supported the exports Jtfter

receiving a Foreign Office

report which excluded intelli-

gence information warning of

the exports' potential military

application.

He justified the govern-

ment’s decision, taken in early

1988. on the grounds that the

export licences referred to con-

tracts entered into before the

guidelines were announced to

the House of Commons in

October 1985.

While accepting the intelli-

gence excluded from the report

was important, Mr Mellor

refused to blame his officials.

“I don’t want to shelter

behind the notion that I didn't

know all that I ought to know

when I. was making a deci-

sion,*' said Mr Mellor.

The wriroKtpr said the foreign

office at the time was facing

pressures-from other govern-

ment departments to let the

exports through mainly for

commercial reasons. “At the

Department of Trade and
Industry there were a lot of

people nipping at the edges [of

the guidelines] and there was a

minister who didn't believe in

them anyway.”
Mr Mellor was being ques-

tioned about an internal memo
sent to him by Mr William
Patey, a Foreign Office official

who was chairman of the inter-

departmental committee
responsible for vetting defence

exports to Iraq at the time.

Mr Patey told the inquiry in

June that advice given by civil

servants to ministers on the
export of machine tools in Jan-
uary 1988 was "deficient" in

that it glossed over the extent
to which they might contra-

vene declared policy.
- The exports were approved
after Whitehall- had received
intelligence that Iraq was

building up its arms mamifec-

'

taring capability after signing

contracts with Matrix Chur-

chill and other UK British-

machine tool companies.
' '

In further evidence to the-

Inquiry yesterday, Mr Meltof 1

said that during nine hours of
Htikn he held with President

Saddam and bis foreign minis-

ter Tariq Aziz in Bagfadad Fefc.

ruary 1988, he had not once

raised British concerns about,

defence exports.

The minister said the subject

of anas sales was not one ‘you

messed about" with the Iraqts, -

as it might have compromised

British intelligence.
' 7- ;

Mr Mellor confirmed he had

approved a memo in February/-

1988 naming Jordan as a cotm- .

try “known or suspected" of*

diverting military supplies to-

Iraq or Iran.

In written evidence to the

inquiry earlier this summer, .

Mr Mellor said that he could

not recall having been made
aware of third countries being

used as a diversionary route
.

for British defence equipment

to Iraq. -•

BECAUSE Citibank’s experience and expertise in

emerging markets is unequalled—over 90 years in Asia

and 75 years in Latin America. BECAUSE Citibank

has th. largest worldwide branch het#i,
millions of clients die most advanced and
services available today. B E C A U S E-'isft

From Sao Paulo to Singapore, more people ar
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Taste of tap water
not EC’s business

By Bronwen Maddox
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MR TIM YEO, environment
minister, yesterday attacked
European environment policywhen he claimed that there
was growing cynicism amon*
the public that other Euro",
pean countries would ever be
forced to comply with the host
of European directives.

His criticism comes two tlavs
before the UK government and
the water industry- will press
for a revision of the EC i9so
drinkhvg water directive which
would allow countries more
discretion in setting down
standards.

Speaking in Manchester at
an international environmen-
tal conference hosted bv the
government. Mr Yeo said that
the “temperature, taste and
odour" of drinking water were
“not the European Commis-
sion's business".

Tomorrow's meeting of cov-
eminent officials in Brussels
organised by Eureau. the usso-'
nation of European water sup-
pliers, is the first attempt to
renegotiate the drinking water
direcnve in its 13-year history.Mr \eo called the directive “avery out of date directive due
for revision".

Much of the current £45Un
investment programme of theLK water industry is directed
towards meeting EC standards
on drinking water and sewage
treatment.
The UK water services asso-

ciation. representing the 10
large UK water companies,
together with Ofwat. the indus-
try regulator, have called for a
revision of the standards to
help slow the rise in custom-
ers’ bills.

Mr Yeo acknowledged that
other countries - particularly
the Netherlands. Germany and

Denmark - may call on Britain
to tighten controls on agricul-
tural pesticides. "We may be
nskoti to move on that front."
he said.

The Bureaux proposals,
which are backed by the UK
water industry, call for new
drinking water standards to:
• Focus on health not “aes-
thetic factors".
• Specify average levels of
permitted substances instead
of maximum levels, to allow
some variation.
• Be based on scientific evi-
dence: in particular the World
Health Organisation guide-
lines.

Mr Yeo refused to give a
commitment that the UK gov-
ernment would press ahead
with removing traces of lead
from drinking water in line
with new. tighter World Health
Organisation guidelines
announced Last year.

Italian

group plans

UK factory
By Tony Jackson
In Fabriano, Italy

Insults fly over

Major leadership
By Ivor Owen

MERLON'!, the Italian producer
of domestic appliances and
Europe's fourth biggest, plans
to build a refrigerator plant in

the UK.
Mr Vittorio Merloni, chair-

man and chief executive, said

yesterday the plant would cost

a minimum of £i5m and would
employ between 200 and 250
people. No decision had yet
been made on its location.

Mr Merloni said his company
aimed to build the plant within
the next three to four years.

Merloni has approximately 6
per cent of the UK fridge-
freezer market, against a target

of 10 per cent of the European
white goods market in the next
five years.

The company already has 13
per cent of the LflC washing
machine market, it claimed, all

supplied from continental
Europe.

THE ROW over Mr John
Major's leadership degenerated
into a public slanging match
yesterday, with critics respond-
ing angrily to reports that the
prime minister had described
four Tory rank-and-file MPs as
“barmy".
Some MPs, believed to be

among those Mr Major was
referring to, retorted in kind,
suggesting it was not them but
the prime minister to whom
that adjective could be best
applied.

Meanwhile. Mr Michael Por-
tillo. chief treasury secretary,
became the latest cabinet
heavyweight to call publicly
for a halt to the sniping.
“We have to make it very

plain to people that it is a nice
luxury to be a rebel and to
sound off against the govern-
ment but eventually this gov-
ernment has to govern." he
said.

Sir Richard Body, Tory MP.
said Mr Major’s comments,
allegedly made during his offi-

cial visit to Tokyo, were
“rather sad".

He said: “A number of us
have been trying to get a mes-
sage through to him that there
is growing disillusionment In
the country . . . but he won’t
listen."

Sir Richard, who has been
tipped as a possible “stalking
horse" challenger (prompting a
more serious rival to enter the
contest laterj to Mr Major this

autumn, said a number of
"very ordinary" Conservative
MPs bad contacted him since
he first raised the leadership
issue to tell him that their con-
stituents were saying exactly

the same thing.

He said he would be “sorry"
if Mr Major did have to face a
formal leadership challenge,
“But if we are going to carry
on like this I fear it will be
inevitable.”

Britain in brief

London
‘best’ for

business

«-l@
&fQjgJ the world choose Citibank than any other bank.
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leading global private bank, providing investment manage-

ment services with a distinctly international focus.

BECAUSE THE CITI NEVER SLEEPS-5" CmBAN<&

London is considered the best
city in Europe to locate a busi-

ness, according to a survey of
international managers by the

Harris Research Centre.
The survey, published by-

Healey & Baker, chartered sur-
veyors, found London bad
strengthened its position as a
commercial centre. For the
first time in the four-year his-

tory of the survey, London was
considered to offer the most in

terms of cost and availahility
of staff.

Paris maintained its position
as the second best city in
Europe to locate a business.
The third most popular city
was Frankfurt, which retained
its top position for interna-
tional transport links,
although it has lost
ground on staff costs and
availability.

Glasgow and Manchester
have both slipped one place
down the league of the most
popular cities, to be ranked
seventh and ninth respec-
tively. Brussels, which was
ranked in fourth place, was
considered the most important
future political centre.

The survey suggested that
Barcelona, Berlin, Lyons and
Paris were the best at promo-
ting themselves to interna-
tional businesses.

A total of 527 senior execu-
tives from nine European
countries were interviewed for
the survey.

Purchases during the period
by non-UK groups or securities
including government gilts
and corporate stocks and
bonds totalled £13.82 bn.
This was not far short of the

£21.39bn figure for tbe whole
of last year and well up ou the
previous record quarterlv
number or £8bn seen in late
1987.

• Wages per unit of outpnt
across the economy barely
changed between the final
quarter of last year and the
second quarter of this year,
underlining the weakness of
inflationary pressures.

Course stranger
than fiction
Students are being recruited to
boldly go where education has
never gone before - on
Europe's first Masters
degree course in science fic-
tion.

Liverpool University will
launch its Master of Arts
course in science fiction
studies next October.
The university library has

become the home of the Sci-
ence Fiction Foundation Col-
lection. launched in 1970 with
acclaimed sci-fi author Arthur
C Clarke as a patron and boast-
ing 25.000 books and maga-
zines.

Nissan to halve
production

Programme to

reduce fish fleet
The government announced
that 142 fishing vessels,
accounting for about 2.5 per
cent of UK fleet capacity,
would be decommissioned in
the first year of its three-year

£25m programme to reduce the
fleet.

Nissan, the Japanese car-
maker. is to halve production
at its £900m car plant at
Sunderland in the final two
months of the year under the
impact of the sharp decline in
new car sales in continental
Europe.

It is the latest victim of the
downturn in European new
car demand, which has forced
widespread job losses, produc-
tion cuts and restructuring
across the European motor
industry.

Nissan said it would move to
single shift working for two
months from November 8 bv
eliminating the night shift, in
order to cot outpnt from 1,200
to around 600 cars a day.

Jurassic

mark-up

Less savings
boost growth
The UK economy expanded
faster in the second quarter
than initially estimated partly
as a result of people saving
less, government figures
showed.
However, the platform for

recovery still appears to be
fragile. Pre-tax personal
incomes between April and
June showed their first quar-
terly fall for 27 years, partly
as a result of low wage
increases, a fall in social secu-
rity benefits and weaker
investment income linked to
lower interest rates.

• Overseas institutions
bought record volumes of UK
financial securities in the sec-

ond quarter, helping to
finance the UK current

.

deficit

British toy retailers were
accused of ripping large
chunks of cash out of parents
with dinosaur-loving offspring.

It was claimed that they
were demanding nearly double
the prices charged bv US
retailers for toys linked
to the successful film. Jurassic
Park.

Mr Nigel Griffiths. Labour's
front bench consumer affairs
spokesman, is asking Sir Bryan
CarSberg, director-general of
fair trading, to investigate the
price difference between identi-

cal goods bought in the UK
and the US across a range of
products including toys, food
and clothing.

According to the Labour
party, a Tyrannosaurus Rex
toy costing $9.99 (£6.661 in the
US was retailing at £14.99 in

Britain or £12.22. excluding
value added tax. Velociraptors

costing £9.99 (£8.15 excluding
VAT) in Britain were selling at

$6.99 (£4.661 in the US.
;£ vv *

The £i2m reconstruction of the Globe Theatre. Shakespeare's

own, has moved a step closer- Globe Trust founder Sam Wana-
maker (left) Is pictured with actor Julian Glover on the site

beside the Thames in London, close to the original theatre site.

Two new sections have been completed and the theatre should be

finished by next year. It’s first season is due in 1995
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Made to

measure
MBAs
T

he diversity of the British

MBA market will be
highlighted today when

ScottishPower and the textile

group Dawson International

announce a new management
development programme at

Heriot’Watt University Business
School, Edinburgh.

Those involved say efforts have
been made to design a course which
is relevant to the needs of the two
companies. The part-time MBA
is also structured so that the 39

'

participants can balance study
with the demands of their jobs.
So-called Industry-led consortium

MBAs are now an established part
of the UK management education
scene. Other business schools
which offer them include Warwick
(backed by BP Chemicals. North
West Thames Regional Health
Authority, National Westminster
Bank and British Telecom), the
City University. Lancaster and
Henley (though the latter finds

companies are now more interested

in its shorter Diploma of
Management coarse).

Consortium MBAs are popular
because they enable project work
to be carried out with client

companies, as well as reducing
the risks to employers of losing
their best managers. Concerns
expressed are that companies have
too much influence over the course

content and that control over
entry standards passes from the

participating business school.

“In the past many companies
have taken a passive view,

sponsoring almost anyone who
asked to go on a part-time MBA
programme," says lan Hirst, head
of Heriot-Watt Business School.

"As a result the people who got
the training were not the ones who
would benefit the company most
However. ScottishPower and
Dawson International have been
closely involved in designing the

programme structure and will be
active In maintaining quality and
relevance throughout"
Mike Kinski. ScottishPower’s

human resources director explains:

“If we need to compete in the
increasingly competitive market
place, we need to develop in our
managers a wider business
understanding, increased

commercial awareness, a broader
range of knowledge and improved
leadership skills."

Tim Dickson

D onald McGarva is a 32-

year-old engineer From
Scotland who has a job

in a factory. He is also a

celebrity. The factory is in Numazu
in Japan, and McGarva, who works
shouider-toshoulder with Japanese
engineers, has a worm’s-eye view of

working practices that are the envy
of the world. Diplomats, and busi-

nessmen from east and west consult

him. Even John Major, who visited

Japan this week, dropped in on him
to find out how things look from his

angle.

McGarva is one of 10 junior

employees at ICL, the UK-based
computer company, who have been

transferred for a two-year stmt to

Fujitsu, ICL’s Japanese parent This

select group is matched by a similar

band of Fujitsu workers who have
been plunged into ICL. Both have

had their cultural and professional

worlds turned upside down in the

Interests of what Is known as corpo-

rate “synergy".
When Fujitsu bought 80 per cent

of ICL three years ago. it was
decided that the European company
would continue to be run autono-

mously. Yet in order to make sense

of the new relationship, both busi-

nesses needed to find a way of

extracting some benefit from the

other.

The exchange scheme was part of

a master plan created by Peter Bon-
fifild. chairman of ICL and Fujitsu's

president Tadashi Seklzawa. The
aim was twofold: to spread ideas

from one company to another in an
informal way and to create a cadre

of high fliers with the wherewithal

to deal with an international future.

It was recognised from the outset

that the plan would only work if the

top people were prepared to leam
from the trainees. Seklzawa makes
sure he knows the E-Mail indentity

of each trainee and encourages
them to send him messages. This in

itself was a breakthrough, as Japa-
nese employees no more dream of

putting their own views to the pres-

ident than of taking their clothes off

in the office. Yet already the elec-

tronic messages are flying east-

wards, and are being heeded.

One bold Japanese trainee was
astounded to discover that ICL
employees volunteered for the
exchange scheme, whereas Fujitsu
trainees were chosen- The experi-

ence of Satosbi Yamamoto was typi-

cal he was told by his boss on his

wedding day that he would be leav-

ing for ICL in two months.
The trainee suggested to Seki-

zawa that employees who put them-
selves forward were likely to be
more motivated. The president took
note - somewhat to the alarm of his

personnel department - and vacan-
cies on the scheme are now being
advertised. Nearly 100 people have
applied for 10 positions in the latest

batch.

Bonfield. who lunches or dines

Lucy Kellaway on a bold exchange

programme between computer

company ICL and its parent Fujitsu

Sashimi
and chips

t j

with his trainees each time he visits

Tokyo, has been told in detail about
the impressive technology used at

Fujitsu. He had also learnt some
home truths about the way certain
parts of ICL look from the outside.

According to McGarva: “It’s far
from a perfect company. There are
some areas that I used to be proud
of. but which I how see differently. I

can see areas where we can become
more intemationaL'1

The lessons that are emerging
from the first wave of exchanges
are not what one might expect
Japan has long been regarded as
having near mystical managpmgnt
ability. During the past decade,

British, companies have copied
wholesale Japanese working prac-

tices such as Just In Time delivery

and Total Quality Management. But
to judge from the Fujitsu/ICL expe-

rience. some management lessons

are starting to flow the other way.

"Fujitsu people are eagerly seek-

ing our opinions.'’ says McGarva.
“Japanese companies are changing
from the inside. Traditions like life-

time employment are starting to

change." The Fujitsu employees
have found plenty to admire in the
way ICL is run. Yamamoto, who
works for the personnel depart-
ment, is amazed at the -care with
which ICL graduates are picked. By

contrast, the 1.200 or so graduates

that are taken on each year W
Fujitsu are hired by the yard. He is

also impressed by employ^
lor-made career plans, “to ICU per-

sonnel objectives are clean)

defined, and that improves motiva-

tion. In Japan people are forced info

uncomfortable objectives, be says.

Kenji Watanabe is surprised at

the degree of respect given to con-

sultants and technical people

which in Japan is reserved for the

managers. Kenjiro Senkawfl has

sampled the British twj-to-three

week summer holiday, and finite he

prefers it to the three to tour days

he might expect at home. Here I

-an relax more,** he says-

But will these messages get

through? “Many Japanese compa-

nies are aware that their style is not

a perfect one. and are Keen to learn

something from overseas, says

Watanabe. . .

These lessons have not been

learnt without a cost: both sides

have suffered severe culture shock.

Heidi Hunter, the first woman to be

sent to Fujitsu, had a double dose.

"The biggest shock was on the

morning of the first day to hear the

company song on the PA, followed

by exercises." As a female engineer,

she was regarded as a freak: “For

the first six weeks the Japanese

didn't know where to pigeon-hole

me. To survive you have to have a

lot of confidence. You’ve got to get

up and do it."

For Nigel Beane, who has been at

Fujitsu for six months and lives in a

companv fiat, the most difficult

moment was being woken up at

7.30am on a Sunday morning by the

company tanney and being told it

was a lovely day and to take some
exercise.

The ICL people came prepared
with six months of intensive lan-

guage and culture training, yet they

still felt at sea. But that was six

months more than the Fujitsu peo-

ple had. Although most could
already speak (American) English,

none had any idea of what to expect

from working in the UK. Serikawa
found himself on the first day
talking to customers in a language
that he was uncomfortable with
about a computer system he did not

know. Watanabe could not under-

stand why British managers found
his customary politeness absurd.

All have now acclimatised. Wata-
nabe says he can switch the polite-

ness on and off depending on
whether he is talking to British or

Japanese colleagues. .Hunter is now
treated like another engineer.
McGarva introduces himself as
Fujitsu’s Donald McGarva without
thinking .

Much as each side has enjoyed its

sojourn, there will be compensa-
tions to going home. The Japanese
trainees are looking forward to a
public transport system that works.
Beane is looking forward to a lie-in.

Quantum leaps in

a dangerous game
Christopher Lorenz on keeping

up with the pace of change

H ard on the heels of Gen* Since the Shell study was- done;

eral Motors. Philips. IBM, the pace or change in the business

Kodak and Volkswagen, environment has accelerated onH ard on the heels of Gen-

eral Motors. Philips. IBM,

Kodak and Volkswagen,

Daimler-Benz revealed last week-

end how deeply it, too, is in the

mire.

With disasters at such mega-
companies mounting by the

month, are commentators right

when they argue that the days of

the large corporation are num-
bered? Or is the western business

world simply going through an
unusually intense phase of its nat-

ural cycle of life and death? Either

way, what can large companies do
to postpone the evil day or - just

possibly - avoid it entirely?

These seminal questions tow-
ered above a thousand lesser puz-

zles about corporate strategy and
organisation last week in Chicago,
where 600 business academics,
consultants and executives gath-

ered at this year’s annual meeting
of the international Strategic Man-
agement Society.

It was pure but painful coinci-

dence that several top speakers
threw the same statistic at the
audience: that almost 40 per cent
of the companies which comprised
the Fortune 500 a decade ago no
longer exist Of the 1970 Fortune
list, 60 per cent have gone, either

acquired or out of business, the
conference was told. And of the 12

companies which comprised the
Dow Jones Industrial index at the
turn of the century, only. General
Electric survives as a giant.

As one senior manager put it

“Very few organisations last the
lifetime of an individual and still

fewer lead their industry for more
than 20 or 30 years

”

He was understating the prob-

lem. The average corporate sur-

vival rate for huge companies a
decade ago was only about half as
long as the life ofa human being,

according to a well-publicised

study of the time by the Shell oil

giant Yet some companies last

well over 75 years. ..

The phenomenon of rapid corpo-

rate decline and Call has two tradi-

tional explanations: first, the

inability of most companies to

"learn" and adapt at Ieast as rap-

idly-as their environment changes;

and second, the tendency of com-
panies in certain industries to be
disrupted severely by technology

_

cal innovation.
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Sir John Banham to

chair Tarmac
|

Alter 15 years at the helm, Sir

Eric Pountain, the colourful

,

Black Country businessman
who led Tarmac through the

1980s, is stepping down as
chairman of Britain's biggest

housebuilder.

He will be succeeded by Sir

John Banham, phairman of the

Local Government Commission
for England and a former direc-

tor-general of the CBL
Sir John, 53, became Tar-

mac’s deputy chairman yester-

day and will take over from Sir

Eric, just 60, early next year.

Along with Graeme Odgers
and Bryan Baker, Sir Eric built

Tarmac into one of the best-

managed and biggest compa-
nies in its field in the early

1980s. having taken over as
chief executive in 1979 and
become chairman shortly after-

wards.

MD for FT
Former Reuter and Financial
Times journalist John Makin-
son is to become managing
director of The Financial
Times next spring.
He will be responsible for the

production, distribution and
marketing of the paper world-
wide and will report to chief

executive David Bell who him-
self was a journalist on the FT
for much of his career.

At the moment, Makinson,
who is 38, is one of five part-

ners of Makinson Cowell an
independent consultancy
which advises 23 British com-
panies, all with capitalisation

larger than £lbn, on their rela-

tions with the financial com-
munity. One of its clients is

Pearson, owner of the FT.
Makinson admits that the

transition back to employee

But Tarmac’s fast growth
strategy faltered with the onset

of the recession in the UK and
US. and Tarmac was left

exposed to the collapse of
house prices and sales.

Early last year Sir Eric
agreed to relinquish day-today
running of the group to Neville

Simms, who was appointed
Tarmac’s chief executive.

Sir John, who started bis
career in the Foreign Office in
1962. had been widely tipped as
Sir Eric’s successor. After join-

ing McKinsey & Co in 1969. he
gained wide industrial experi-

ence in the US and UK over
the next decade before becom-
ing the first Controller of the
Audit Commission when it was
established In early 1983.

He has had long-standing
interests in the area of hous-
ing, from his time at the Audit

Commission on education,
housing and social services,
and in transport infrastruc-
ture. for which he was a lead-
ing advocate of increased
investment while director-gen-
eral of the CBL
Yesterday he said it was “a

great privilege" to take over
from Sir Eric “during whose,
chairmanship Tarmac's market
capitalisation increased ten-
fold”.

status might be difficult but
says 'It was just such an excit-

ing opportunity," But, he adds:
“I was not looking for a job; I

was approached by David
Beil."

While at the FT, Makinson
was approached about a job
with a large company and
asked Maurice Saatchi to give
him a reference.

Instead, Saatchi appointed
him executive vice president of
Saatchi & Saatchi’s US holding
company and he stayed with
that company until setting up
his own consultancy in 1989.
He will probably sell his stake
in Makinson Cowell after he
has discussed the situation
with his partners.

Makinson is a graduate in
English and History from Cam-
bridge.

Nick Whitney, chief
executive of Hoare Govett. is
also taking on responsibility
for ABNAMRO global equity
network; Nick Bannister joins
from UBS Securities as deputy
Chief executive of the network
and head of UK equities.

Nigel Hugh-Smith becomes
head of global research and
Simon Clegg becomes
corporate development and
planning director.

j

Since the Shell study was- done;

. the pace of change in the business

environment has accelerated on

every front; capital and trade bar-,

riers have been lowered, Industrial

competition has become global,

- technology has cut the cost of

breaking into new geographic and

product markets, and companies

. have recognised the benefits of

collaboration rather than altouf

merger or acquisition.

As .a result, many large compa-

nies are experiencing unprece-

dented pressure. Contrary to fash-

ionable wisdom, this is not only

coming from smaller, upstart com-

panies taking advantage of -the

new competitive importance of

flexibility, but also from large

companies which have been better .'

. able than most of their peers to

revitalise themselves.
‘ Thus Kodak is reeling partly,

from Fuji and 3M, Sears from Wat.

Mart, and IBM partly from Micro-

soft and Hewlett-Packard.

In these circumstances, the old

“success strategy" of continuously

improving one’s performance is no

longer adequate, the Chicago con-

ference was told by the managing,

partner of Arthur Andersen Con-

sulting, George Shaheen. Instead,

companies in ail sectors must
focus on becoming "not only bet-

ter but radically different". They
must take quantum leaps in order

to reshape their industries.

Roger Stone, the president and

chief executive of his family’s 67-

year-old corrugated packaging
company. Stone Container Corpo- .

ration of Chicago, described how
it is now revitalising itself after

growing profitably 15-fold iu the -

1980s. to annual sales of 85.5bn.

The keys to modern corporate

“learning” and transformation,
said Stone, were: to become even
more “customer-driven" and quali-

ty-focused; to stimulate innova-
tion throughout the company; to

measure corporate and individual

performance on every possible
dimension; to “manage backwards
from the future, rather than
short-term”; to simplify structures

and processes; and, above all' to -

foster a process of "creative dis-

content" within the company.
In his down-to-earth Midwest

language, Stone concluded to loud
applause that “if you want to be
content you should be a dog*'., t

Charkham’s
“rigorous”

appraisal p
"Mr Corporate Governance"
Jonathan Charkham, member.
of the Cadbury Committee,

.

first director of Pro Ned and
author of a yet to appear but

.

no doubt worthy book on cor-
porate good practice, has been. c

appointed a non-executive
director of CrestaCare, the
nursing home group. This is

the second such job he has
picked up since retiring from
being adviser on industry to
the governor of the Bank of
England in June. The first wasf ;i.

with Great Universal Stores,
-

' .

rather larger than CrestaCare; -

Indeed, his appointment - "-4
must be something of a coup
for CrestaCare, which has seen
its share of governance
changes lately with both a new •

chairman and chief executive-,
in recent months. Current
holder of the latter post

-

Andrew Taee, who joined in
'

March after ousting John
McAllister from the job, says

'

Charkham put CrestaCare -

through a “rigorous” appraisal
before accepting.

.

He apparently approved
s fixed, three year,

a Year contract.
McAllister, who had a three

rf<vJru™
r0lling contract at

1100,000 a year, is thought to
hare received £300,000 compel,
sation. Charkham will chair
the audit committee and sit on
the remuneration committee.
Charkham, a barrister by -

training, has also served on the (M;committee of corporate gover- 9?*
nance m.the National Health
service, which will be handy’
experience at CrestaCare : -

many of whose patients come -

from the NHS.

di^Sr -

Svei
2f
on « appointed . ..

J^ctor in charge of strategic
development and corporate'
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Technology is a magnificent

thing. Unfortunately it is also an

unbelievably expensive thing.

Indeed, the latest technology

could end up costing a company

.

millions of pounds.

;

Mores the .pity, it doesn’t stay

• the latest for very long. Which is

r
why those companies who want

to keep up with IT have to keep

= buying and buying and buying and

buying new systems..

And, of course, all computer \

manufacturers have an interest

in keeping selling and selling and

selling and selling them. Which

last year alone led to computer

companies turning over a tidy

£700 billion.

Just for once, wouldn't it be

. nice if computers could do quiteo

as much for the performance of

your business? WpH they can.
-J

Because at EDS, the world's

leader in applying information..
.

technology, we make sure that

the systems you buy work a lot

more effectively.

How? Firstly, by not- producing

our own computers we are free ,

to find those that suit the needs

of your company.

Secondly, we apply our know-

how Cgieaned from working in

the public and private sectors in

numerous key markets around

the world) and then develop tailor-

made programmes to make your

,

business more competitive,

;
What’s more, instead of simply

presuming we know how to run

your business, we start by first

asking you precisely what you

would like to achieve. We then

use IT to help bring this about.

. .. For example; when Citibank

.
deleted they wanted, to introduce

24 hour telephone banking into

France, they called .us. We then

helped them -set this tip . in only 8

. months.. Normally it would have

taken 18 months.

To find put exactly what EDS

. can do to help, make sure your

business reaches- its goals call

Alan Stevens :pn
!

(581 754 4 859.

Then who :knows i

the next : successful

company to ijbeneht

•from compuftei^s could be yours.

EDS

EDS. Because people grow businesses, not computers.

COMPUTERS HAVE HELPED TO GROW SOME
OF THE MOST SUCCESSFUL COMPANIES IN THE WORLD.

TROUBLE IS,THEY’RE COMPUTER COMPANIES.
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BUSINESS AND THE ENVIRONMENT

N obody said it was going
to be easy. Nobody
tt would be cheap. Every-
body agreed it was a

mess. Cleaning up eastern Germany
after 40 years of communist rule
and, before that, several decades of
rapid industrialisation presents an
enormous challenge to the German
authorities.

One of the main challenges is

healing the damage caused by
extensive brown coal (lignite) min-
ing. Vast areas of landscape were
scarred by opencast mining and the
air polluted as the fuel was burned
in power plants.

Until 1990, lignite mining affected
1,280 sq km, or 1.2 per cent of the
land area of eastern Germany.
These sites, containing a high level

of sulphuric acid, were one of the
main sources of eastern Germany's
high levels of water and air pollu-
tion.

The enormous range of measures
needed to clean up the mess left by
mining and other economic activi-

ties in eastern Germany was
summed up In the basic targets set
out by Germany’s environment
ministry in November 1990, a few
months after unification. The paper
listed that required immwtiato
action:

• Construction or modernisation
of 35 municipal and 24 industrial

waste treatment plants tn the Elbe
region; and construction of 27 sew-
age treatment plants near the Baltic

Sea and the Oder and Nelsse rivers;

• Construction of 6,200 km of new
sewers and modernisation of 5,000

km of old sewers;

• Modernisation of 278 outdated
plants ~ including 10 lignite burn-
ing power stations - 142 Industrial

power stations and 126 heating
plants;

• Establishment of 10 hazardous
waste treatment sites;

• Construction of five thermal
units for the treatment of contami-
nated soils.

The extent of these plans shows
how damaging an Impact industrial,

water and air pollution had on the
country as a result of the neglect of

the infrastructure.

Over the years, nhemimi plants

were located around some of the

opencast mines in what are now the
states of Brandenburg. Saxony and
Saxony-Anhalt. The brown coal
could then be transported quickly
and easily to industry, which could
in turn dump its waste in exhausted
pits or huge landfills.

In the process of extracting the
brown coal, the engineers strip-

mined. The idea was to pump water
out of the soil in order to get at the
lignite. The problem was that once
the mines were exhausted, the
unchecked water levels rose. As
this happened, the water soaked
through layers of sulphuric acid or

through waste dumped by local

industry. Once the water reached

Years of mining lignite have left eastern Germany with

a severe pollution problem, says Judy Dempsey

Cleaning up
after the

UHaPreuss
The authorities (ace the chaHenge of reclaiming and cultivating the tend around the obsolescent Dgnito mines attar they dose

the surface, it flowed into the riv-

ers, streams and often the domestic
water supplies.

The task now facing the states
and the federal government is how
to close down some of the obsoles-

cent lignite mfans with the aim of

making the surrounding land St
again for cultivation. Both parties,

and the Treuhand, the agency
charged with privatising and
restructuring east German indus-

try, have embarked on a long-term
policy which will lead to land recla-

mation, as well as shortterm job
creation. As ever, the problem lies

in the cost
In March, the federal government

and the Treuhand put together a

financial package to tackle these
issues. The government will provide

60 per cent and the states 40 per
cent of the cost of cleaning up
“local levels of contamination'' or
cases which do not endanger life.

For the more difficult and often haz-
ardous projects, such as cleaning up
the brown coal and chemical sec-

tors, the government will provide 75
per cent of the cost and the states

25 per cent The total cost spread

over five years, will be at least
DM16bn (£6bn).

Yet now that some of the financ-

ing has been arranged, Hetoer Bon-
nenberg, one of the Treuhand's
main experts on reclamation, says
the costs for cleaning up eastern

Germany are not as high, as first

estimated. In feet he believes they

‘We could not ask the
investor to pick up
the environmental
liabilities. At that

rate, nothing would
be privatised’

were often distorted, partly so that
investors, or their consultants,
could exaggerate the environmental
hazards in order to beat down the
Treuhand’s selling price.

“Of course, we could not ask the
investor to pick up the environmen-
tal liabilities. At that rate, nothing
would be privatised,’* he says. Yet
he and his colleagues believe that

unrealistically high costs of envi-

ronmental liabilities were built into

the balance sheets.

To prove his point, Bonnenberg
says the Treuhand bad been allo-

cated DM800m this year for
cleaning up industry, excluding
brown coaL “We have used only
DM200m, partly because the
clean-up is not as bad as we
thought; and also the states, which
initiate the instructions for the
clean-up, have not actually asked us
to press ahead," he explained.
But it is not as clear-cut as that

On the one hand, the visible effects

of environmental damage have
sharply decreased throughout east-

ern Germany as a result of the col-

lapse of its industry, so perhaps the
sense of urgency has faded corre-

spondingly among the states.

On the other hand, many states

either have difficulties raising their

share of the costs for the dean-up
or simply do not have the personnel
to evaluate the extent of the envi-

ronmental damage.
However this may be, the states

have a political interest in land rec-

lamation. Since many brown coal

fields will soon be shut, the unem-

ployment rate will increase. Before

1380, for instance, the fields of Lau-

bag in Brandenburg, and Mibrag in

Saxony-Anhalt, together employed

more to 100,000 people. By next

year, they will employ fewer than

30,000.

To counter the effects of rising

unemployment, the federal govern-

ment has devised a programme in

which former mining employees

will be redeployed in job-creation

schemes to gradually shut down the

mines.

“Closing a mine is not as easy as

you think- It is a very expensive

undertaking,’* says Helmut Ballon,

one of the senior Treuhand officials

responsible for privatising coal.

“Germany’s Mining Inspectorate,

which oversees the running andclo-

sure of mines, has very strict regu-

lations For shutting mines. It is in

our interests to meet them- We can-

not Mil the land until we have met

all the requirements needed to

reclaim or recultivate the land,” he

explained.

Inevitably, the cost of reclamation

radirectly impinges on the selling

price of mines which will be used

for some time yet. Ballon cited the

cases of Laubag and Mibrag: “For

each tonne of coal these mines sell,

we must put some money aside for

rehabilitation, otherwise the mines

will never be released from their

duties by the Mining Inspectorate.

Of course, all burdens of rehabilita-

tion will be left with us. If we con-

sider the category of danger to

human life, we reckon we will need

about DMl2bn to cover the worst

environmental aspects of rehabilita-

ting the areas surrounding these

mines.”

During the next five years, the

Treuhand will spend DM1.5bn a

year to rid the m frigs of the most
dangerous environmental damage.

With the co-operation, of the states,

it will employ 15,000 people on this,

albeit on lower incomes.

The scheme has two functions: it

will deal as rapidly as possible with
the worst dangers that attend mine
closures, such as the rise in the
level of contaminated water; and it

will provide temporary employment
of up to three years for each
person.

The results Of cleaning1 up con-
taminated fend can be seen in the

Ruhr region in western Germany.
Once the heartland of Germany's
pre- and post-war industry, it has
been transformed into a services

sector and partial tourist attraction,

helped by lakes formed with the

water pumped out of the closed
mmps.

Officials in Leipzig, the capital of
the east German state of Saxony,
want its surroundings to resemble
the Ruhr, once the old mines are

closed. There is even talk of Leipzig

trying for the Olympic games some
time in the next 20 years.

How green is my

Shopping can be a waste of energy,

reports Victoria Griffith -

T:
he concept of

“environmental

architecture" has invaded

architectural and development

offices around the US, although

developers, architects and
environmentalists disagree over

what the term really means. To

some, the concept involves

buildings which use recycled

materials and contain

energy-saving features. To others,

it has for more to do with a

building's location.

Wal-Mart, one of the largest

retail groups in the US, has
somehow lauded at the centre

of the debate. A few months ago,

the successful discount chain

opened a new store, dubbed the

Eco-Mart, in Lawrence, Kansas.
The store incorporated a

number of innovative ideas,

including an aircandithmiiig
system which uses noCFC-based
refrigerants, a solar-lit sign at
the entrance, an environmental
education centre and a
community recycling centre. Even
the car-parkwas paved,with
recycled asphalt
Not all environmentalists are

convinced that the Eco-Mart is

a positive trend. Activists in the
state of Vermont, for example,
are opposing the construction
of Wal-Marts on the outskirts

of two communities on the .

grounds that their very presence
is anti-environmentaL

At the heart of the controversy
is environmentalists’ fear that

thenew stores wfll add todty
sprawl and increase Vermonters’
dependence on their cars.

“R does no good fo call a
buOding ‘energy-effltient’ if

people have to expend a lot of
energy to get there," says Gerald
Tarrant, the lawyer for the
citizens group opposingthe
construction of the Wal-Mart in
the town of WUUston.
Some ecologists, however, land

Wal-Marfs decision to build an
environmentally sensitive

prototype. “We would prefer to

see ihe Wal-Marts located on
other sites, but you can’t just
throw up your hands and say
you don’t want to work with any
groups which locate outride dty
centres," says Meredith Miller,

senior programme manager at
the Center for Resource

Management, an environmental
group which advised WaHfert
on the project. “At least it's a
step to the right direction. They
set an example for otherjeteifetg
to follow."

The Wal-Mart chain is bearing

the brunt of growing frustration -

at the rapid multiplication of /_

shopping mans in the US. .

.

“Environmentalists have been
slow to pick up on the issue of -

.

sprawl, bat they are begtonfagf v

to realise this is fundamental
to the preservation of natural

areals," says Stephen Young, .• ,

Vermont state representative for
the National Audubon Society, '

the environmental advocacy
group. “The best friend to tire •

countryside is a strong, dense

city or village centre."

The debate is especially

acrimonious because it calls into

question the suburban way of
'

Ufa in America. Suburb-to-suburb

commuting and shopping is a ^ .

growing phenomenon. Since most
:

public transport has been pfannedVI

solely to move people to and from

town centres, rather than
between suburbs, these

commuters are forced to rely oh
automobiles.
Some architects are seeking •'

to change these patterns with

new “village-style” designs,

which aim to cut down on
automobile use. The architectural

firm Duany & Plater-Zyberk, for

instance, has gained feme for

the Florida community ofSeaside.
The place follows the pattern of

:

a Bnropean-styie village, where'
people live, work and shop, with
houses fitting tightly around a
strong retail centre.

Seaside has proved so popular
that the firm has designed 70
similar communities around the' .

country. Duany & Plater-Zyberk

says the Seaside model does
not intend to solve aft the
problems of city and suburban
sprawl.

However, its popularity -

highlights the growing concern .

about excessive car use. With
environmentalists stressing the
issue, developers, architects,

retailers and restaurant chains
may all be forced to pay more
attention to location when they
consider ecologically sensitive

constructions.

BUSINESS R S T

OW MANY BUSINESS CLASS EATS ARE
^ER ENOUGH & /taw ^ST CLASS DECREE .<

FROM CONTINENTAL - THE SPACE OF FIRST CLASS FOR THE PRICE OF BUSINESS CLASS -

his new electronic staUM)f-lhe-art sleeper seat with its luxurious 55 degree recline

is a first from Continental Airlines. Providing a hirst Class standard of comfort for the

business traveller.

You can fly BusinessFirst on our daily 747 services to Houston and New York. Four limes

a week to Denver. And onwards from any ofour gateways to over 140 US cities.

For a Business Class fare we offer you First Class service all tlie way with an increased

number of flight attendants. A new five-course meal service accompanied by fine French

champagne and wine. Not to mention a choice of six films on your personal in-seat video.

But the privileges accorded to our BusinessFirst travellers begin with a ehaufail red
limousme from your home to the airport* or a complimentary night at the Gatwick Hilton
And the benefits go on and on.

Because as a BusinessFirst traveller you can become a member of our award wi
frequent flyer programme, ‘Onepass’ - 1
giving you even more advantages. .

*“*

BusinessFirst from Continental. Airlines
An Hitcher superior class SySiem. One AirlineCanMakeA Difference;
*Within iiM railrnMJiufl.
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that the pinnacle of acting is
the portrayal of the simpleton.
.Peter Sellers was, by all

accounts obsessed with the idea of
playing the featherbrained gardener inBemg There his last major film, and now
we hear that Alec Guinness was dead keen
to play the part of the mentally damaged
Amos in Roy Clarke's "Screen One" drama
on BBC1.A Foreign Field. At the age of 79
Guinness took on the part of a man with
toe mind of an eight-year-old. having just
five words to say (so we are told; I must
have missed most of them) and was finally
able to try his hand at emulating his hero.
Buster Keaton, Of course Keaton was
sUent of necessity, having become a film
star before they invented talkies. It is very
different, and surely a little perverse, to
revel in the escbewal of language once it is
available to you. As you might expect
Guinness was pretty impressive In the
role, but it is sentimental and dishonest to
pretend that there is something mystically
enriching about being a dumb septuage-
narian. For the audience, watching an
actor playing an old man without the aid
of dialogue may be a little more interest-
ing than watching a drama school exercise
in minimalism with students obliged to
"be a table", but not much.

k
By the time this column appears in print,
perhaps Nigel Short will actually have tri-

umphed over Gary Kasparov and won bis
first game. Let us hope so, for the sake of

Television/Christopher Dunldey

Secondhand soap loses its froth
Channel 4's World Chess series which is
becoming more and more embarrassing.
Even in the earliest stages, before it began
to look ominously like a Kasparov wal-
kover, the programme felt a bit hyped.
Though there were only three people in
the studio, including the presenter; there
seemed to be too many experts; and the
desperate desire to talk up a storm
resulted too often in n babel of voices.
Presenter Carol Vorderraon's technique is
to ask a girlish question and then, just
before we get to the point of the answer,
butt in with a girlish comment or a new
girlish question. Apart from those late
night “animal watch" programmes where
the presenters try to obscure the tedium of
somnolent rodents by pouring out a
stream of hushed burbling commentary.
World Chess is proving just about the most
irritating programme on television.

The chip-on-tho-shoulder view within the
Murdoch mass media empire is that Mur-
doch television networks and newspapers
attract endless sneering because the old
English public school establishment is

deeply snobbish and turns up its nose at
Rupert Murdoch whom it sees as a jumped
up colonial with more money than taste.

Gosh, the Murdoch adjutants keep telling

us, he's a great businessman who never,

well hardly ever, interferes with editorial

content He phones up often enough to

talk about marketing or the competition,

but never dictates leader policy, what
more could you ask? You could ask that

he did take a bit of interest in the content
How much more admirable and inspiring

if. faced with a lack of success at The
Times, instead of turning to a marketing

mechanism and lopping a third off the

cover price, Murdoch were to declare that

they would improve the editorial content

to such on extent that it would outsell all

competitors on merit How exciting if,

instead of toe Murdoch satellite television

channels being hyped so absurdly in toe

Murdoch press, Mr Murdoch himself were
to say “We're one of the world's richest

mass media conglomerates, so well stop
filling our channels with all this secon-

dhand Australian and American rubbish
and invest money In the origination of

high quality comedy, documentaries,
drama, wildlife programmes, music and
arts."

*
Not that toe satellite is the only place

where you find Australian and American

rubbish. Switching off a tape at lunchtime

on Monday, l found myself watching

Neighbours on BBC1; Australian, of
course. 1TV was simultaneously screening

another Australian soap: Home And Away.
BBC2? An Australian cookery programme,
presented by a man of abnormally repel-

lent tone and manner. Meanwhile Channel
-1 was showing Bobobobs, a half-hour

American cartoon show. Last week,
according to the BARB figures, these four

terrestrial channels took 93.2 per cent of
the audience with all the satellite and
cable channels managing only 6.8 per cent
between them. But if the terrestrial chan-

nels ore going to force us, like their satel-

lite competitors, to choose between secon-

dhand Australian and secondhand
American programmes, with not a single

home produced programme on the air, it is

going to be difficult to defend them
against the worst excesses of the market
place.

There have been transatlantic format
deals which worked: Till Death Us Do Pan
and Steptoe And Son went west and
became highly popular in toe US as AU In

The Family and Sanford And Son. {TV's

current series The Upper Hand in which

Joe McGann plays a sort of au pair to a

shoulder padded businesswoman is an
example of the process travelling east, and
quite a lot of viewers seem to like it But.

so far, ITVs Brigham Belles has been a

disaster. It might, perhaps, seem less

dreadful to somebody who had never seen

The Golden Girls, but anybody who
became fond of the American original on
Channel 4 must surely find this wan
English copy desperately difficult to

watch. Sheila Gish, Sheila Hancock, Jean

Boht and Wendy Craig are good enough
actresses (though it seems ludicrous to ask

Boht, who looks about 55, to play the

mother of Hancock who looks about 57)

but they simply are not the wise-cracking

ball breakers for whom the original ideas

were created. It is bad enough to rely for

laughs on such awkwardly contrived lines

as “I’m as jumpy as a virgin in a tentful of

Boy Scouts", but catastrophic to cap that

with toe line “That’s pretty Jumpy”. It

seems clear from the nervous over-manip-

ulation of the laughter track that the pro-

ducers are keenly aware of their difficul-

ties.

*
However, while The Golden Girls may
have been highly successful in its east-

ward move, the same cannot be said for

C4’s American Football
; not so Tar as this

viewer is concerned, anyway. Having pre-

viously sampled it. recorded ray boredom,
and been assured by enthusiasts that it is

a splendid spectator sport once you really

get into it, I tried again with The Big
Match, ft still looks tediously static, with
ground usually being gained at about the
speed of a self-advancing pit prop. More-
over the players still look like a lot of
strutting cissies with their absurd Twee-
dledum padding, and toe unceasing Gat-
ling gun commentary is unendurable.
Hurling, on toe other hand, as brought to

us by C4 in Gaelic Gaines seems to be a

breathtakingly exciting sport which is

wickedly under-reported on television. Per-

haps the All-Ireland final between Galway
and Kilkenny was an un representatively
magnificent match, but it was one of the
fastest and most spectacular sporting occa-

sions l have ever seen. There seem to be
few rules: you can throw and catch the
ball, kick it, run with it. toss it up and
whack it with your stick, score goals in
toe net or points by getting the ball over
the uprights above, and the ball moves
from one end of the pitch to the other in

seconds. Tackling is rough and nobody
goes whining to the referee if, as fre-

quently happens, a stick comes down inad-

vertently upon a head. Hurling makes
American football look like something
invented for kindergartens: television
should bring us much more hurling, and
not after midnight.

* Ballet music reborn

ALuIalc Muir

Scene from ‘Bohemian Lights’ in the new stage space at the Gate Theatre

Theatre/Aiastair Macaulay

‘Bohemian Lights’ reopens the Gate

"Whatever the excellence of his
other works, Tchaikovsky never
surpassed The Sleeping Beauty.” So
writes Roland John Wiley in his
magisterial study of the composer's
three ballet-scores.

It is a statement calculated to
give pause to devotees of the operas
and symphonies, but a study of
Beauty's music will show with what
theatrical power and melodic prodi-
gality Tchaikovsky transformed a
genre that had previously been un-
considered and unimportant With

i him, and with Delibes and Lalo and
3-‘ Glazunov, music for dancing

became glorious in the 19th cen-
tury. Beauty’s score, indeed, tran-

scends the theatre, presenting us
with a metaphor as potent as classi-

cal dancing itself for a formal ele-

gance that is an ideal of noble
behaviour. Listening to the music,
and watching Petipa's choreogra-
phy - in a responsible production -

we see the apotheosis of 19th cen-

tury ballet. The fruit of a courtly
society attendant upon the absolute
monarchy of Tsar Alexander UI,

paying homage to the earlier abso-

lutism of Louis XIV, Beauty is a
supreme example of toe aristocratic

principle in art.

A new issue of the complete
Beauty comes from the orchestra of

the Mariinsky Theatre where the
ballet had its first performance in
1890. (“Very nice" was the Tsar's

depressing comment to Tchaikov-
sky at the repetition generate, and
toe composer noted this with five

exclamation marks in his diary).

The performance is issued by Phil-

ips on 3 CDs: 434 923/4/5 - 2. with toe

. curiously named Kirov Orchestra,

St Petersburg conducted by Valery

Gergiev. It is au Interpretation

which must claim our attention: it

has a stylistic authority given by
players who understand the music's

traditions in toe theatre of its birth.

The text is complete. Small cuts

are fascinatingly opened in Auro-

ra’s Vast act variation, in the entrie

of toe grand pas de deux, and a

significant passage is restored at

the end of Act 2, when the spell of

sleep has been lifted and the court

awakens. This should be imposed

upon every production: the usual

helter-skelter closing of the scene -

"He's kissed her; she's awake; let’s

get on to the last act, pronto, then

we shan't have to pay the orchestra

over-tune” - is an insult to Tchai-

kovsky, to Petipa, to the dancers,

and the audience. Any truncating of

this score, any jiggery-pokery by
producers - and there have been

truly despicable stagings in recent

times- destroy the grace of Tchai-
kovsky's structure, which is clear to
perceive as you listen to the ballet

in its entirety, or watch it in the
Mariinsky Theatre.
With the Mariinsky orchestra

much of the playing is beautiful -

the symphonic interlude when the
prince journeys to too castle is fine

indeed - and there is Implicit in

every number an understanding of

the music's life on stage, in tempo
and dramatic feeling. Only the
Prince's last act solo is taken at an
unsuitable speed. 1 found Gergiev's

handling of the score sympathetic.
A few passages are somewhat delib-

erate - the Vision scene dances
short on fantasy - but this is in the
main a valuable issue.

I do not understand, though, why

Clement Crisp
recommends some new

recordings of old
favourites

Philips should produce so unworthy
a booklet to accompany it. John
Warrack's English-language com-
mentary is excellent, but the
French note has its curious
moments, and the illustrations are

provocatively bad. The cover photo-

graph is a fuzzy shot of two dancers

rehearsing, wearing practice dress

and ectoplasm, while the CD cover

boasts a dull snap of an awkwardly
posed danseuse, a negation of every-

thing Beauty means in the theatre.

Tchaikovsky is shown to us as he
was in 1868 (so helpful), and there is

an unidentified picture of the Mari-

insky Theatre. Nothing relates with

any sense to Beauty, nor to its tradi-

tions in Petersburg.

Another important but toooften
ignored dance score of the period is

Edouard Lalo's Namouna. It is Irre-

sistible music, first heard at tbe

Paris Opera Ixv 1882, when it was
staged by Marius Petipa's elder

brother, Lucien, a notable dancer

but less known as a choreographer.

Namouna'

s

plot was a thin incident

about a young lord who gambles
away his favourite slave to another

nobleman, and its interest lay in

the potential for local colour of Its

setting on Corfu. Given the enfee-

bled state of French ballet by the

1880s, it is small wonder that toe

ballet did not survive, but toe score

has always had its aficionados.

That it is still known is partly due

to Serge Lifer, who made his Suite

en blanc for the Paris Opera dancers

during the dark days of tbe German
Occupation. He used LaJo's own two
orchestral suites from the ballet,

and we can still see Suite en blanc
today, an exhilarating blaze of plot-

less virtuosity, buoyed up on the

score’s driving rhythms and
piquant, witty melodies. A new
recording or Namouna (Valois: V
4677) comes from Valois)Musique
Francoisel Biennale de Lyon, a col-

lection dedicated to the promotion
of French, music from 1790-1950. The
performance is by the Orchestra
Philharmonique de Monte Carlo
under David Robertson, and the
disc comprises Lalo’s two orchestral

suites (the numbers positioned In

their proper order in the foil score)

and four additional Items, with the
opening of a large cut in the deli-

cious "Valse de la cigarette".
(Namouna rolled and smoked a cig-

arette on stage at this moment.
Gasps from the stalls.)

It is music I adore, for its vivid

sonorities, its charm, and its adven-
turousness. and it is very respect-

ably performed. A comparison with
Jean Martinon's 1971 recording of
the suites with the Orchestra
National de 1’ORTF, shows him
marginally lighter In touch, but this

,

is an interpretation that every-
where respects Lalo's music. I can-
not admire the turgid programme
notes provided: why cannot record 1

companies give us well-written -

and well-illustrated - booklets? .

As a look back to an earlier man-
I

ner of ballet music, Richard Bon-
ynge and the English Chamber
Orchestra offer a two CD recording

{Decca: 439-286-2) of Le Corsaire as it

was given at the Paris Opera in

1867. Forget almost everything you
might have heard in the Borov Bal-

let’s version of this merry old romp:
that score Is a ratatouille owed to at
least five composers. This issue

offers an editing of the ballet's origi-

nal (1856) text by Adolphe Adam,
with the addition of Delibes’ mellif-

luous Bos des fleurs. Adam's writing

is eloquent, speaking the theatrical

language of bis time with a lot of

charm. Delibes' contribution is

pretty as can be: we can already

hear the genius that was to give us
the miracles of Coppetia and Hfyloia.

The whole thing is something of a
curiosity, but Bonynge loves such
music, and it is fetchingly done.

There are excellent programme
notes from Ivor Guest. But why
does Decca not provide illustrations

of Corsaire, and let the listener see

something of the theatrical marvels
that made, and continue to make,

this dear old ballet so popular?

L
ike many another, l love toe
Gate Theatre, and my love

is mixed with both grati-

tude and wonder. Gratitude,

because no single theatre has done
more to extend my ken of world
drama. Wonder, because It is tiny

and stages its marvels on a shoe-

string without being able to pay Its

performers. Imagine, those of you
who have not ventured there, what
it is to climb upstairs above a Hot-

ting Hill pub and to discover a real

masterpiece - a masterpiece of
which you had not even heard - of

moderaist/Romantic/baroque/Re-
naissance drama, vividly performed.

Yes. riches in an upper room;
blessed poverty.

Now, after some months’ closure,

it is slightly less poky. Even the

stairs seem wider. The foyer has
been enlarged, and is now a hand-
some deep crimson; and the audito-

rium (where the stage used to be)

has wider rows, seating 132 instead

of 56, while tbe stage (where the
audience used to be) is better

equipped; and l am told stage and
audience areas are reversible. Back-
stage, technical and box-office facili-

ties are all said to be improved; and
air conditioning has been mstalled.

Not all is yet perfect; on press night

offstage noise was more audible
than before. But an invaluable thea-

tre has been altogether strength-

ened.

The Gate keeps extending our
range by extending its own. It re-

opens with a season of 20th-century
world theatre, and first with Ramdn
Maria del Valle-Ihddn's 1924 play
Bohemian Lights. Though plays by
Valle-Incl&n have been performed in

London before, he is still scarcely

known here. In Spain, however, a
white scarf is draped around his

statue in Madrid each year; and he
really must be good, because the

press release says that Michael Bil-

lington calls him "the most pioneer-

ing Spanish dramatist of this cen-

tury”. But . .

.

Unfortunately, poor Valle-Incldn

(d. 1936) here has been elbowed out
of the way by translator David
Johnston and designer Richard
Hudson - who both seem to insist
*7 am the ballerina of this show.”
The play is a grotesque post-Goya
vision of the Madrid he blew, tom
by civil disturbance, as reimagined
by a blind and drunk poet on the
last night of his life. Johnston, how-
ever, has transferred It firmly into

the Ireland of 1915 - so firmly that
it is often impossible to tell what

the Spanish original could have
been like.

I can take (say) PhSdre translated

into the India of the British Raj,

because it is easy to find the more
traditional Ph&tre. Valle-Incl&n, by
contrast, is a rare bird In this coun-
try; and the folk who have just
introduced me to his work have
made him out to be an alternative

James Joyce writing on a highly
specific view of Dublin.
Yet the real virtuoso turn is Rich-

ard Hudson's set, which has neither

Madrid nor Dublin on its mind. It

has windows within doors, cup-
boards within doors, doors within
doors; it has trapdoors, and a grave;

and what Its ceiling does in Act
Two nearly gets a round of
applause. Its rectangular prosce-

nium area is skewed at an angle of

20 degrees; it has a raised midg-
round, and a lower rear area; plus
an ascending curtain. It is also cov-
ered with handwritten prose which
not infrequently distracts from the

play. Too bad they did not give it a
curtain-call of its own: it probably
could have done a dance.
The director, the usually exem-

plary Lawrence Boswell (artistic

director of the Gate), must take
blame for these two over-clever top-

layers. Nonetheless, he honours
Johnston's Irish version, and
fleshes it out with a cast of 18. Bohe-
mian Lights

,

when you can concen-

trate on it (mainly in the final

hour), is foil of irony about its pro-

tagonist be is a blind man who Is

all vision, a drunkard who is a poet,

a family man who roams the
streets. In a final blaze, he talks of

distorting the traditional classical

vision in a hall of mirrors - by
looking at the world through the

bottom of a glass tankard.

But bis drunkenness here, and his

vision, become so specifically Irish,

and the play becomes so much
about the troubles of Dublin in 1915

- with Yeats present as a character,

and people referring to Parnell and

Ulster - that we lose track of Valle-

IncIan's intention and get caught up
instead in the politics and sociology

of Ireland. Most of the acting, led by
Tony Rohr and Ray Callaghan as

the poet and his croney, is excel-

lent; but much of tbe speaking is

too loud. The intensity of delivery

does not lead us into the play, but
creates another barrier between it

and us.

At the Gate, W.li. until October 23
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Oper Tonight Valery Panov's

production of Prokofiev's ballet

Romeo and Juliet Tomorrow and

Sat Marcello Panni conducts Guy
Montavon's new production of Dar

WHdschutz. with a cast including

Eva Laid, Thomas Mohr and Monte

Jaffa Sun: Dennis Russell Davies

conducts revival of Ken Russell's

production of Salome, with Emily

Rawlins. Next Tues: Werther with

Francisco Arabia (0228-773667)

STUTTGART

• In the final week of the

Ludwfgsburg Festival, Roger

Norrington conducts Chamber
Orchestra of Europe tomorrow In

symphonies by Brahms and

Schubert, followed by a jazz/tango

programme on Fri and a concert-

performance of Verdi’s Gioyanna

d'Arco on Sun, with a cast including

Renato Bruson (07141-949610)

• This month's repertory at the

Staatstheater fa Parsifal, Die

ZauberfNSte and La Boheme. The
first new production of the season

is the world premiere on Oct 3 of

Hans Zander’s second opera Don
Quljote de la Mancha (0711-221795)

BORDEAUX

Alain Lombard conducts the

Orchestra National Bordeaux

Aquitaine in works by Brahms and

Rakhmaninov next Tues and Wed
at the Palais des Sports, with piano

soloist Bruno Leonardo Gelber. The

orchestra goes on tour next month

to Germany and Austria with the

same artists, beginning on Oct 6

in Frankfurt and ending in Vienna

on Oct 17 (5648 5854)

COLOGNE

Opemhaus Tonight Sat next Wed:

James Conlon conducts Witty

Decker's new production of Yevgeny

Onegin, with Adrianne Pleczonka,

Boje Skovhus. Kurt Moll and Helga

Demesch 0n repertory till Oct 16).

Fri, Sun: Conlon conducts revival

of Liviu Ciutei'S production of Cos!

fan tutte (0221-221 8400)

Phaharmonie Tonight: Orlando

Quartet plays works by Haydn, Grieg

and Beethoven. Tomorrow.

Mercedes Sosa and Ensemble. Fri:

Heinz Wallberg conducts Cologne

Radio Symphony Orchestra in

Weber, Chopin and Franck, with

piano soloist Nelson Freke. Sat

Charles Dutoit conducts NHK
Symphony Orchestra in Schumann.

Takemitsu and Bartok, with violin

soloist Masafumi Hori. Sun: Leopold

Hager conducts Orchestra of Radio

Luxembourg in Beethoven, Chopin
and Dvorak, with piano soloist Bella

Davidovich. Next Tues: Vassily

Lobanov piano recital. Sep 30:

Riccardo Muti conducts La Scala

Orchestra (0221-2801)

COPENHAGEN

Royal Theatre Tonight Die

Zauberfiata Tomorrow, Fri, next

Mon: mixed bill of choreographies

by Balanchine, Lander and
Laerkesen. Sat Drot og Marsk,

Danish historical opera (tel 3314
1002 fax 3312 3692)

DRESDEN

Semperoper Tonight Lucia Popp
song recital. Tomorrow and Sun:

La boheme. Fri and next Tues:

Rakhmaninov opera and ballet

evening. Sat Arabella (0351-484

2731)
Kufturpalast Sat and Sun:
J6rg-Peter WeigJe conducts Dresden
Philharmonic Orchestra in works
by Barber, Mahler and Bruckner,

with mezzo soloist Iris Vermillion

(0351-486 6306)

DUSSELDORF

Deutsche Oper am Rhein
Tomorrow: Gluck's Iphigenie en
Aults. Fri, Sun end Tues: Heinz
Spoarfl’s ballet Giselle. Sat Rlgoletto

(0211-8908 211). Duisburg Theatre

has La filte mal gardde on Sat

evening, Don Carlo on Sun

afternoon and a new production
of Arabella opening on Oct 2. with

Pamela Cobum in the title role

(0203-3009 100)

SchaitspieDiaus A new production

of Eugene O'Neill's play Mourning
Becomes Bectra opens on Sat,

directed by Werner Schroeter.

Repertory also includes

Shakespeare's Romeo and Juliet

(tickets 0211-369911 information

0211-162200)

FRANKFURT

Alte Oper Tonight Roger Norrington
conducts Chamber Orchestra of

Europe in works by Schumann,
Schubert and Brahms. Tomorrow,
Fri: Dmitri KItaenko conducts
Frankfurt Radio Symphony
Orchestra in Beethoven, Glazunov
and Stravinsky. Sun morning, Mon
evening: Gianluigl Gebnetti conducts
Frankfurt Opera Orchestra in Dvorak
and Schubert, with cello soloist

Mario Bruneila Sun evening: Yan
Pascal Tortelier conducts Berlin

Radio Orchestra and Chorus in

Busoni, Tanaka and Ravel, with

piano soloist Garrick Ohlsson. Next
Tues: Marcello Viotti conducts
Saarbrijcken Radio Symphony
Orchestra in Debussy, Bartok, Rolf

RJehm and Stravinsky. Sep 30:

Alfred Brondel (069-1340 400)

GOTHENBURG

Store Teatem Tonight John
Copley's production of L’ellsir

d'amore, sung in Swedish. Fri:

premiere of Robert North's new

ballet entitled The Russian Story,

music by Tchaikovsky and
Shostakovich (031-131300/
031-136500)
Konserthuset Tomorrow and Fri:

Walter Weller conducts Gothenburg
Symphony Orchestra and Chorus
in works by Udholm, Brahms and
Dvorak (031-167000)

HAMBURG

• The first performance of the
season at the Staatsoper is Der
Rosenkavalier on Sat, followed by
II trovatore next Thurs (040-351721)

LEIPZIG

Gewandhaus Tomorrow and Fri:

Jia Lu conducts Gewandhaus
Orchestra in works by Schubert,

Zimmermann and Schumann, with

trumpet soloist Hakan Hardenberger.

Sat New Bach Collegium plays

music by Rameau. Sun:
Gewandhaus Orchestra chamber
music evening (0341-7132 280)
Opemhaus Tomorrow: Uwe
Scholz's ballet Wagner/Pax
Questuosa. Fri: JOrg Herchet's new
opera Nachtwache, staged by Ruth
Berghaus and conducted by Lothar
Zagrosek. Sun afternoon: GrStry's

Z&mira et Azore (291036)

LYON

Op6ra de Lyon opens the 1993-94
season on Sun with a revival of

Debussy's Rodrigue et Chlmene,

conducted by Kent Nagano and
staged by Georges Lavaudant
(repeated next Tues and Thurs).

(7828 0960)

OSLO

Konserthus Tomorrow and Fri:

Evgeny Svetlanov conducts Oslo
Philharmonic Orchestra in works
by Tchaikovsky, Grieg and
Prokofiev, with soprano soloist

Natalia Gerasimova (2283 3200)

STOCKHOLM

Royal Opera Tonight SuppG’s
operetta Boccaccio. Tomorrow and
next Tues: Tosca. Fri: Siegfried
Kohler conducts Fdke Abanius'

new production of Eiektra. Sat and
Mon: Beryl Grey's production of

Steeping Beauty (tickets 08-248240
information 08-203515)
Konserthuset Tonight Andrew
Utton conducts Royal Stockholm
Philharmonic Orchestra in works
by Glinka, Szymanowski and
Brahms, Next Tues: Carl Axel

Dominique piano recital (tickets

08-102110 information 08-212520)

Berwakfhalien Fri: Leif Segerstam
conducts Swedish Radio Symphony
Orchestra in works by Berlioz.

Tchaikovsky, Puccini, Gounod and
Blomdahl, with piano soloist Niklas

Siveldv and soprano Ingibdrg

Gudjonsdottir. Sat Karsten

Anctesen conducts Bergen
Philharmonic Orchestra. Chores
and soloists in Grieg's Peer Gynt

(784 1800)

ARTS GUIDE
Monday: Berlin, New York

and Paris.

Tuesday: Austria. Belgium,

Netherlands, Switzerland,

Chicago. Washington.
Wednesday: France. Ger-

many. Scandinavia.
Thursday: Italy, Spain.
Athens, Loncion. Prague.

Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Central Euro-

pean Time)

MONDAY TO THURSDAY
Super Channel: European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.

Super Channel; Financial

Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports

2030; 0130
Friday Super Channel:

European Business Today

0730; 2230
Sky News: Financial Times

Reports 0530
Saturday Super Channel:

Financial Times Reports

0930
Sky News: West of

Moscow 1130: 2230

Sunday Super Channel:

West of Moscow 1830

Super Channel: Financial

Times Reports 1900

Sky New®: West ot

Moscow 0230; 0530

Sky News Financial Times

Reports 1330; 203Q
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Edward Mortimer

'"The UK gov-
eminent said

m?' « last night its

forces would^ 0,1 c*v^ans
1.,-, - being used by
Wvv - l IRA gunmen

as 'human
shields’, des-

pite casualties
among women and children on
Thursday when British heli-

copters fired into a crowd.”
Just imagine the worldwide

outcry that would greet that
news item. Imagine, especially,

the storm of indignation that
would sweep across the US. It

would surely end, once and for

all, any talk of a "special rela-

tionship” between the UK and
the US.

Now read the item again,
substituting “United Nations"
for “UK government" and
"Somali militiamen” for "IRA
gunmen”. I did not make It up.

It was the opening sentence of
a report from the FT's Africa
correspondent, published 10

days ago.

I tried this trick on several

US officials and commentators
in Washington and New York
last week. Needless to say,
they did not like the analogy,
but they {Laundered somewhat
in trying to explain what was
wrong with it.

“But in Northern Ireland
you'd be killing your own peo-

ple, your kith and kin.” said

one. “Aha.” I replied, “so is it

perhaps their skin colour that

makes Somali women and chil-

dren expendable? If so, won't
black American leaders'soon
have something to say about
it?”

Apparently not Black lead-

ers were to the fore in urging
the US to go in and save
Somalis from starvation, com-
plaining that the UN bad
become exclusively obsessed
with a “white man’s war" in

Yugoslavia. Therefore, I was
told, they are not well placed
to call for a pull-out now.
War and “warlordism" - dis-

rupting the production and dis-

tribution of food - were the

main causes of famine in
Somalia. Everyone seems to

agree about that That is why
armed intervention was
deemed necessary to end the

famine. The first UN force

(Unosom I), dispatched in
August 1992 to supervise and
protect food deliveries, failed

to overawe the warlords. So in

December a stronger force
(Unita!) was sent in. author-

ised by the UN Security Coun-
cil but under US command.

Initially the US wanted to

Africa’s

lunatic

asylum
US ends in

Somalia are

admirable, but
do not justify

the means
concentrate only on food deliv-

eries. It was the UN sec-

retary-general, Boutros Bout-

ros Ghali, who insisted that

the warlords must be disarmed
at the same time if the opera-

tion was to have any lasting

effect

By the time the US command
handed over to the second UN
force (Unosom 0) in May. the

US had come round fully to Mr
Boutros Ghali’s view. In fact

the US view now seems to be

that all remaining problems in

Somalia are the fault of one
particular warlord. General

The UN is

identified with a
peculiarly

American modus
operand!

Mohammed Farah Aideed.

"On food, we have done very

well,” said US defence secre-

tary Lea Aspin on August 27.

“On security, we have made
progress." Somalia, he said, is

now “generally peaceful”,

except for south Mogadishu,
the Aideed stronghold. “The
danger now is that unless we
return security to south Moga-
dishu. political chaos will fol-

low the UN withdrawal . . . The
danger is that the situation

will return to what existed

before the US sent in the
troops."

The US retains two separate

forces in Somalia. There are
logistics troops, which are part

of Unosom n and under its

commander (who is a Turkish
general, but chosen for the job
by the chairman of the US
joint chiefs of staff. General
Colin Powell); and there is the
“quick reaction force" (QRF),
composed of combat troops
which remain under US com-

When Mr John Mac-

Gregor. the UK
transport secre-

tary, published
proposals in the spring to

charge motorists for using
Britain’s motorways, many
Conservative backbenchers
thought a public relations

disaster was in the making.
Like rail privatisation and talk

of cuts in pension provision,

the plan seemed set to alienate

Tory supporters and add fur-

ther to the government's
unpopularity.

Yet now that the consulta-

tion period on the green paper

has ended, Mr MacGregor
appears to have won unex-
pected support for his propos-

als.

The Confederation of British

Industry, the Freight Trans-
port Association and motorists'

organisations have all accepted
the principle of motorway
charges - though with differ-

ing degrees of enthusiasm.
The CBI has reversed its pre-

vious opposition to road dung-
ing, even though it estimates

that motorway tolls would add
as much as £300m a year to

business costs. This would be
outweighed by the benefits of
reduced congestion and easier

access to customers and suppli-

ers, the CBI believes.

The Freight Transport Asso-
ciation, representing 12,000
companies in the freight trans-

port and distribution business,
says it is prepared to accept
motorway charging as the only
way of raising sufficient
finance for improving the
motorway and trunk road net-
work.
“We’re prepared to put our

t

money where our mouth is,"

says the association’s Mr John
Gutteridge.
Even the two large motoring

organisations, the Automobile
Association and the RAC,
accept the case for charging.

Both acknowledge the opposi-
tion of their iflm members to

paying motorway tolls, but say
they will not oppose charging
provided it is examined in the
context of all motoring taxa-

tion. The RAC suggests that a
reduction in other motoring
taxes such as vehicle excise
duty could ease the initial

impact of road r-harging and
win acceptance.

All the organisations pre-
pared to comply with motor-
way charging do so largely
because they accept the prem-
ise of the government's green
paper that the pnblic purse is

not deep enough to build the
new road capacity needed to
accommodate the doubling of
traffic by 2025.

This argument has encour-
aged other countries to adopt

mand but back up the UN force

when necessary, at the request

of the UN special representa-

tive (who is another American,

Admiral Jonathan Howe). It is

the QRF which retaliates when
UN troops are ambushed or

fired on by General Aideed's

forces, and which, therefore,

has inflicted most of the casu-

alties on Somali civilians.

This complex command
structure results from the

unwillingness of the US to do

what every other contributor

to UN forces has to do, namely

place its combat troops under a
commander of another nation-

ality. Presidential Decision 13,

which is supposed to define the

availability of US forces for UN
peacekeeping and other duties,

has been held up by prolonged

argument within the adminis-

tration on this very point
in the case of Bosnia, Presi-

dent Bill Clinton has insisted

that if US troops do go in to

help enforce a peace agreement
they will do so under Nato and
not UN command. (His aides

say it Is agreed within Nato
that the French General, Jean
Cot, who commands the pres-

ent UN force in Bosnia, would
also command the Nato troops;

but It remains to be seen
whether Mr Clinton is really

prepared to try and sell that

arrangement £p Congress.)
Meanwhile, the arrangements
in SahmiIm* ensure that the UN
is identified, in the eyes of
local opinion and of the world,

with a peculiarly American
modus operand!
Somalia is not another Viet-

nam, or even another Panama;
still less another Gulf war. It is

like a grotesque re-enactment

of all those by the inmates of a
small lunatic asylum (on the

lines of the French revolution

as portrayed in Peter Weiss's
play Marat-Sadej. The objec-

tives are flrirnirahle
.

and in this

case untainted by any discerni-

ble US national interest. But
several hallowed American
principles are at stake:

• The battle is one of good
against evil, and evil has to be
incarnate in oue man (Gaddafi,

Noriega. Saddam and now
Aideed).

• US casualties must be as
low as possible, but US mili-

tary superiority must make
itself felt, no matter how great

the “collateral damage".
• Any attempt at a negotiated
solution constitutes “appease-
ment", if not “betrayal".

• Whoever questions the
method is assumed to be
urging abandonment of the

entire enterprise.

MacGregor gets

show on the road

charging system for UK motor-

ways. “It is fairly dear that at

the long run tolling has to. bov

electronic," he said duringW,
US trip-

(''
He will find support for tius

view when he mnd officiate,

come to read the responses.&
his green paper on motorway

charging- A strong, advantage

of electronic charging,’ aocbri.-,

lug to these submissions, .is

that charges can vary witfr

time and pftace o£us

e

congestion and encourage

v

V

peak journeys.
-

However, the necessary tech-

nology for electromc tolhag

across the UK motorway .sys -

tem would take scene time te-;

install. To bridge the gap until';

then, Mr MacGregor.

-

suggested a system of motor-"

way permits, similar to the-
vignette system in Switoariand-

that requires motorway tbss
to display an annual permit
bought from post offices or ptfc

.

rol stations. • ..

T he badnewsforSfr
MacGregor; .that'

there appears to be BP

.

tie support for ajwrv .

mit system as an interim step.

Responses to his green paper

.

say that it would be expensive

to administer and dtfficnlt„ fib

;

enforce. They also point out

.

that the cost bears no relation :

to use - indeed, permits nughi-
encourage motorists lo

-

;

increase their use of motor-
ways to get the most from the \\

cost ;.

*

There is also concern that

tolls should supplement rather

than replace existing Treasury
fmawpo for road-building and
maintenance. The CBI. the.

;

Freight Transport Association

and the motoring organisations .

all insist that toll revenues

'

should be spent on improving
'

the motorway and trunk road

network, and that thin money .

should be additional to the-;

£L7bn a year the government .

currently spends.

Mr MacGregor may find that ;v

clearing this hurdle is same-
what harder than winning sup- ,

port for the principle of motor-
:

J

way charging. The Treasnry
has long been implacably
opposed to the idea that any
form of government revenue
should be “hypothecated” to
particular types of expendi-
ture. It is also unwilling to

guarantee any particular level

of finance beyond the current
public expenditure plans.

However, persuading the
Treasury to overcome its tradi-

tional stance on these issues

may be the only way of keep-

ing the public support for
motorway charging that Mr
MacGregor has succeeded in
establishing.

forms of road charging to fund

new roads and reduce conges-

tion. as Mr MacGregor has dis-

covered in recent overseas

trips. In May he visited Nor-

way and Sweden to look at

experiments in urban road pri-

cing and last week he visited

the US to look at several toll

road projects.

If any nation could be expec-

ted to resist the introduction of

paying for roads it should be
the US, where cheap motoring

and the "car culture” are

deeply embedded. Even the ter-

minology the Americans use to

describe their highways - free-

ways - suggests an unres-

tricted and uncosted freedom
to drive. Yet Mr MacGregor
found a surprising willingness

to accept tolling in response to

increasing congestion on sub-

urban freeways and pressures

cm trunk road budgets.

At Harris county in Texas,

which includes Houston, he
saw two toll roads built by the

county after residents voted
seven to three in favour of

tolls. One, the Hardy Toll

Road, links the airport to the
town centre; the other, the
Sam Houston ToIIway, is part

of an outer city ring-road.

The Federal Highway
Administration in Washington,

which is responsible for 45,000

miles of Interstate highways, is

pjgn encouraging toll road con-

struction.

“It is the only way to speed

up our road-building pro-

gramme." commented Mr Gary
Maring, head of the transport

studies division.

Federal, state and local

authorities currently spend
$S3bn a year on road building

The CBI and other
lobby groups Insist

that toll revenues
should be spent on

improving the
motorway network

and maintenance, funded
largely through an 11.5 cent
tax on a gallon of petroL “But
we found these resources
didn't meet our needs,” said Mr
Maring.

Pressure on revenues
prompted legislation in 1987,

allowing demonstration toll

programmes in seven states. In

1991 this was extended to allow

all states to charge tolls on
new or reconstructed roads
and bridges.

“We see toll roads as a sup-

plemental finance mechanism
and not as a replacement for

the basic idea of funding road

building through fuel tax,”

said Mr Maring.
Increasingly, electronic toll-

ing is used globally to collect

road charges, hi Harris county,

tolls woe initially collected at

manned and automatic toll

booths but the county Is now
moving to electronic tolling.

Motorists carry an electronic

tag an their windscreen. This
is read as the vehicle passes
HiTTMigh the toll plaza and the

driver's bank account or
charge card Is automatically
debited. Up to 1,800 vehicles an
hour can pass through the elec-

tronic toll gates compared with

just 350 when an attendant col-

lects the money.
Motorists have been encour-

aged to sign up for Houston's

tag system by a reduction in

the standard toll from $1 to 75

cents, explained Mr Chuck
Reedstrom, revenues manager
of the Harris County Toll Road
Authority. Some 17,000 motor-

ists are now registered for elec-

tronic tolling and new sub-
scribers are signing up at the

rate of 1,000 a month.
Mr MacGregor’s preference is

for some form of electronic
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Fallacy of common-market exchange rates
From Sir Alan Walters.

Sir, Professors Eichengreen
and Wyplosz emphasise that
"if Europe fails to restore
exchange rate stability it will

fail to complete the single mar-
ket” (Personal View, Septem-
ber 17). I do not know whether
the common market will ever
be “completed”, but It is

perfectly dear that exchange
rate stability, whatever that
means, is not even a necessary,

let alone sufficient, condition

More tales

of unseated
diplomat
From Ms Margaret Anstee.

Sir, Like your correspondent,
Philip Whiteley (Letters, Sep-
tember 14). and as a future
neighbour of the Bolivian
naval base at Tiqulna on Lake
Titicaca, I, too. enjoyed
Christina Lamb's dispatch
(“The Navy lark”, September
11/12).

Some variations on the story

behind Queen Victoria's
demand that Bolivia be
expunged from British maps
are even more curious than
that recounted by Mr Whiteley.

The reason for the British
ambassador being ignomini-
ously removed from La Paz,

tied backwards on a donkey, is

said to have been his refusal to

accede to President Malgarejo's
insistence that the diplomatic
corps drink from the same
bowl as his favourite horse,

Holofemes, which regularly

attended the bibulous banquets
frequently offered at the pal-

ace.

Queen Victoria's initial reac-

tion is alleged to have been
“send in the navy". It was on
being told that Bolivia was a
landlocked country that she
changed the punishment to
deletion from the map.
As I pointed out in my book,

“Gate of the Sun", however,
this must be an apocryphal

story since Bolivia had not

then lost its coastline, an event

that happened a few years
later.

Margaret J Anstee,

former special representative of
the United Nations

secretary-general.

Villa Margarita,

Son Pedro de Tiquina.

Lake Titicaca,

Bolivia

for a common market
From 1601 to 1844 England

and Scotland enjoyed a com-
mon market even economic
union, yet the exchange rate of

the various Scottish currencies

fluctuated freely against the
pound sterling.

And today in North America,
between Canada and the US,
there is a close approximation
to the ideal of a common mar-
ket, soon to be “completed”,
yet there is no fixed or pegged

Canadian dollar to the green-
back, nor has anyone
suggested that the North
American Free Trade Agree-
ment requires pegged rates or
a Namu (North American Mon-
etary Union). Nor does the lack
of stability or the Canadian
dollar seem to have inhibited
economic integration within
North America. Canadian-US
trade flows are the largest in
the world.

It is odd that Eichengreen

and Wyplosz, in pursuit of a
common market, propose to
put taxes on capital move-
ments within that market in
order to defend pegged nomi-
nal exchange rates. Is the com-
mon market to be "completed”
by tariffs on capital?
Alan Walters,

AIG Trading Corporation,
1200 19th Street, NW,
Suite 60S,

Washington DC2003S,
US

Accounts must be given real meaning
From PC Le Mesurier.

Sir, In his article (Accoun-
tancy Column, September 16)

claiming that the Accounting
Standards Board may be going
in the wrong direction in try-

ing to put more meaning back
into the balance sheet. Mr Ron
Paterson of Ernst & Young
makes the curious statement:
“At best, accounts can be
expected to present only a
rather stylised model of a com-
pany’s financial affairs.”

How on earth can this possi-
bly be squared with the Com-
panies Act requirement that
auditors assure shareholders
that the balance sheet gives a
true and fair view of the state i

of affairs of a company?

Shareholders are entitled to
expect that balance sheets do
present such a view, if, in fact,

the auditors regard such
reports as merely a coded
statement of something quite
different, which they expect
shareholders to understand, it

is little wonder that a so-called
“expectations gap” has devel-
oped. The puzzle is why Mr
Paterson is not suggesting that
the format for the auditor’s
report be changed to state
what he appears to believe,
namely: “In our opinion, the
accounts give a stylised model
of the company's financial
affairs which, at best, may be
true and fair."

It seems to me that the

Accounting Standards Board
should be encouraged to con-
tinue its efforts with the aim of
converting balance sheets into
documents which can genu-
inely be regarded as giving the
shareholders a proper view of
the state of affairs of compa-
nies, while at the same time
ensuring that profit and loss
accounts give shareholders a'
Proper view of the profits. Mr .:

Paterson's article seems to
nuply that the two are incom-
patible which cannot possibly
be the case. v ..

P C Le Mesurier.
Winterset, _

The Drive,

Godaiming,
Surrey GU7 ipo

Prices spiral must not be allowed to return
BV U. DaJJ. A UK! I I - ...From Mr Robin Abbi

Sir, I was disturbed to read
that Nigel Rudd, chairman of
Williams Holdings, blames the
low inflationary environment
for making it difficult for him
to increase prices (“Markets
aground on a reef of cautious
results”. September 20). Isn't

that the whole idea?

Are we not trying to build a
stronger economy by forcing

businesses to achieve profit
growth through improvements
in productivity, quality and
design? Has the strategy of try-
ing to raise your prices foster
than everyone else not been
likened to a dog chasing its tail
enough times for people to see
U for the fraud that it is?
Let lower inflation give Mr

Rudd confidence to invest in
the future by being able to

t

budget for costs with greater’ .$
“ri let his bum- v

succeed through value
added from investments in

and technology. The
r'

?riI2
IC
*

US sltuation of raising .

212* ?®bat rising prices -

,

4 Jerome Court,
The Limes Avenue,
“°ndon Nil IRF '

. .

Default less likely with clearing house agreementFrom Mr Joseph Rosen. could be given excessively 1 „
^ CUlCUt;

J5SJS* tel ?
redit “J* .»y ctlMir 2P52-5 <5*

From Mr Joseph Rosen.
Sir, While your Risk and

Reward column of September
13 (“Divisions hazy in OTC
derivatives clearing debate”)
was as usual both timely and
informative, some flawed and
spurious logic has apparently
crept in.

The article refers to the risks
relating to bank deposit guar-
antee schemes. Similarly it

suggests, in a clearing house
agreement, “low-rated banks

could be given excessively
forge credit lines by other
banks because they know they
do have t0 worry about
cr^it . This shows either a
lack of understanding of how
clearing houses work or naiv-
ety over how important cr«m
risk is to cleaifoTmmbere
For the argument to make

any sense one must assume
that clearing houses and/or
clearing member firms are
unconcerned with the credit
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ALL THIS year the Russian as was h
political situation has recalled Rutskoi f
that of 1917. There is a general some wee
feeling of anarchy, and there are Whethe
ostensibly two centres of power: tional is ;

the government of President Boris moot as
Yeltsin, and the parliament But effective!
there Is no Lenin. Mr Yeltsin is a cannot be
shrewd if erratic political fighter, legitimacy
and Mr Ruslan Khasbulatov, the hopes to
parliamentary speaker. Is a cun- holding z
ning tactician. Neither has Lenin's tions. He
capacity Tor strategic thought, nor done so t
probably his ruthlessness, nor when his
even his total contempt for formal defeat of
democracy. Neither, so far, has have mad<
been willing to invoke the final to dissolv<
argument of physical force. have ens 1

The army, even though as much majority
j

confused, divided and demoralised But by es
as the rest of the population, has first canv
not disintegrated as it did in 1917. was not s
Its leaders rightly regard civil war it It is fai

as the outcome to be avoided at so now.
any cost and in that too they are
representative of the population at n
large. Russia has so far conspicu- Popular
ously avoided the mass violence Even if

that afflicts so many of its liament v

southern neighbours. The terrible problems,
sequel of 1917 is burnt very deep couservati
into its folk memory. it might I

This context gives a certain and it woi
unreality to the constitutional of a fresh
struggle. Parliament and president Mr Yeltsiz
confront each other, but neither rbiim. it v

controls very much, and neither is the consti
willing to use bloodshed to powers we
achieve its ends. Thus previous the elect!

crises have proved anticlimactic. authority t

The army has intervened in the an elected
corridors rather than in the so, the oi

streets. Half-baked compromises circle maj
have been reached, and the oppo- decree an

,
neats have continued to circle and then
each other. election si

election of

, . an explicit

I

More senous manent or

This time things look more sen- through a
ous. There have been reports of The wes
troop movements, and "special to see the
government telephones" in the racy in Ru

|

parliament building have been cut uation of

|

off. Mr Yeltsin has not had his reform wil

opponents arrested in their beds, racy is dis

nor has he cut off all their comma- fail if too

ideations, as would the author of a to constit

true coup d’etat. But he does seem country th
to have taken steps to prevent par- and culhi
liament directly usurping, or con- tional rule,

fiscating, his authority in The wes
response to his decision to dis- support Mi
solve it He has probably assured respects f

himself of the loyalty of key army and appeal

units in the vicinity of Moscow - to pushin.

enough, at least to ensure that Mr recent me
Alexander Rutskoi’s claim to more doub
replace him is as inconsequential the former

Privatising

British Coal

as was his own deposition of Mr
Rutskoi from the vice-presidency
some weeks ago.
Whether either act is constitu-

tional is a question not so much
moot as meaningless. There is

effectively no constitution, and
cannot be until prior questions of
legitimacy are settled. Mr Yeltsin
hopes to clarify the question by
holding new parliamentary elec-
tions. He could and should have
done so two years ago, at a time
when his popularity following the
defeat of the August coup would
have made it much easier for him
to dissolve parliament, and would
have ensured the election or a
majority pledged to support him.
But by early this year, when he
first canvassed that solution, he
was not strong enough to impose
it It is far from certain that he is

so now.

Popular mandate
Even if he succeeds, a new par-

liament will not now solve his
problems. Although probably less

conservative than the present one
it might be no less recalcitrant,

and it would have the legitimacy
of a fresh popular mandate, which
Mr Yeltsin himself can no longer
claim. It would be much better if

the constitutional distribution of
powers were clearly settled before
the election, but who has the
authority to do that? Perhaps only
an elected constituent assembly. IT

so, the only way to square the

circle may be for Mr Yeltsin to

decree an interim constitution,
and then submit himselT for re-

election simultaneously with the
election of a new parliament with
an explicit mandate to draft a per-

manent one, to be ratified finally

through a referendum
The west's interest in all this is

to see the consolidation of democ-
racy in Russia through the contin-

uation of economic reform. The
reform will not succeed if democ-
racy is discarded, but it may also

fail if too much attention is paid

to constitutional niceties in a
country that still lacks the social

and cultural bases of constitu-

tional rule.

The west's instinct will be to

support Mr Yeltsin so long as he
respects fundamental freedoms
and appears decisively committed
to pushing reform through. In

recent months there has been
more doubt about the latter than
the former.

STATE-OWNERSHIP of Britain's

coal industry has been a dismal

business. For much of the period

since nationalisation in 1946, Brit-

ish Coal has become a byword for

strikes, poor investment and
anachronistic working practices.

Taxpayers and electricity consum-
ers should therefore heave a sigh

of relief that the government is

finally pressing ahead with privat-

ising the industry with a sale

planned na«t year.

Privatisation is also the indus-

try's best chance of surviving in

the long run. British Coal’s high

costs relative to imported coal and
other sources of energy have con-

tributed to a sharp decline in its

market, with the result that the

company is now dying on its feet.

An industry which had 1,500 pits

and employed three quarters of a
million people on nationalisation

is now (town to 30 pits and 33,000

employees. When privatised, it

will have shrunk again to perhaps

half its current size. Any hope for

stemming yet further decline rests

on improving productivity on a

scale faster than state-owned Brit-

ish Coal has been able to achieve.

Ministers have adopted a flexi-

ble approach to determine the

structure of a privatised industry.

Mr Tim Eggar, the energy minis-

ter, announced yesterday that pits

would be offered for sale in five

regional packages but that groups

would be able to bid for any num-

ber of packages. This approach

will allow the market to decide the

industry’s structure and the gov-

ernment to realise the highest

value for public assets.

Slash overheads
Another benefit is that lively

entrepreneurs, for whom the

whole of British Coal might have

been too much to swallow, will be

able to fake part. Management
and employee teams will also be

able to propose buy-outs. Such tal-

ent may be just what the coal

industry needs. Those who risk

their own money will have the

greatest incentive to slash over-

heads, devise more efficient work-

ing practices and seek out new

markets.

Leaving the market to decide

structure also neatly sidesteps

conflicting competition arguments

over whether the industry should

be broken up prior to privatisa-

tion. One view, influenced by the

problems that resulted from pri-

vatising British Gas and British

Telecommunications as monopo-
lies, is that a large number of com-
peting coal companies would
deliver lower prices. A rival view

is that the generating duopoly of

National Power and PowerGen
would find it easy to dictate terms

to a fragmented industry, so Brit-

ish Coal should be privatised as a
single entity.

Best way
Neither competition argument is

compelling. British Coal is unlike

the utilities in that it has to com-

pete with foreign coal and other

fuels. Privatising it as a single

entity would therefore not sub-

stantially reduce competition. On
the other hand, though the gener-

ators’ duopoly power is certainly a
cause for concern, the best way of

dealing with this would be to

tackle that power directly rather

than build up British Coal as a
counterweight. Mr Stephen Little-

child. director-general of electric-

ity, is already pursuing this possi-

bility.

Nevertheless, there are many
details ministers will need to

determine before privatisation.

How will British Coal’s contracts

with the generators be split up
between successor companies?
Who will assume its liabilities and

what arrangements will be made
to compensate redundant workers

in the future? How will the gov-

ernment’s scheme to subsidise

extra coal sales operate?-Who will

control the coal industry's £13bn

in pension assets? Most important,

bow big an industry will be priva-

tised?

Mr Eggar was studiously vague

on this final question yesterday,

raising concerns that the govern-

ment will try to find some back-

door way of keeping more pits

open th™ the market can support

Dud mines might be packaged

with viable pits or private buyers

might be asked to give guarantees

not to close mines for so many

years after privatisation.

It is certainly possible to put

such an interpretation on Mr
Eggar’s reticence. But the more

likely explanation is that minis-

ters know that further pit closures

are inevitable before privatisation

but were so badly burnt by last

year's pit crisis that they cannot

bring themselves to admit it

French economy: Bahadur's balancing act
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Edouard Oolsdur, prime minister

M r Jacques Barret,
chairman of the
finance committee
in the French
National Assem-

bly, puts It simply. "If you are try-

ing to lift a heavy rock, then you
need to use both hands."
The rock, for Mr Barrot and his

countrymen, Is the longest reces-

sion to afflict their economy since
the 1370s. With unemployment at
11.7 per cent and rising, and with
gross domestic product forecast to

contract by almost 1 per cent this
year. It Is a heavy burden.
The stakes are high. Mr Edouard

Bahadur, the prime minister, has
described the fight against unem-
ployment as the government’s top
priority. With presidential elections
just 18 months away, the fortunes
of Mr Bahadur’s RPR party and its

UDF coalition partner will depend
on how the administration wields
its fiscal and monetary tools, and
whether they act fast enough for
the French electorate.

The government will declare its

fiscal hand when it unveils its 1994
budget in cabinet today. Acknowl-
edging that he initially erred too far

on the side of austerity in this

year's budget, Mr Bahadur has
struck a median course for the
future, using the proceeds of priva-

tisation and related borrowing to

finance tax cuts and consumption
incentives within a tight limit on
overall public spending.

But how the government will use
its monetary powers is less clear.

After Losing its bearings in the
August crisis of the European cur-

rency system, the French govern-
ment is still groping its way
towards a new European policy.

Today's budget plan demonstrates
the government's desire to stimu-

late demand in the economy, but
also the constraints it faces in doing
so. Hie principal elements of the

budget comprise a FFrl9bn (£2^bn)
reduction in income taxes, chiefly

to the benefit of the ruling conser-

vatives’ middle-class constituency,
wnri a number of measures aimed at

drawing French savings into hous-

ing and consumption.
In particular, the government is

Between a rock
and a hard place

Fiscal policy alone may not be enough to revive the

French economy, say John Ridding and David Buchan
expected to allow savers to with-

draw early from eight-year saving

plans while maintaining the tax
advantages and interest payments
of the schemes. Tax relief on Sicav
money market funds may also be
reduced in an attempt to encourage
consumption and investment in the

bousing sector. Those selling money
market fund certificates to buy
property could be exempted from
capital gains tax.

Such measures alone do not rep-

resent a significant fiscal stimulus.

This is partly because the govern-

ment is now giving with one hand
what it took away through tax

increases earlier this year. Hie rise

in the Contribution Socialisee Gen-
erate, a tax on all income, from l.l

per cent to 2.4 per cent from the
beginning of July, and higher levies

on petrol and alcohol, will not be
offset by the budgetary measures.
"We have to maintain the health

of public finances," says one French
economic official, referring to the

tax measures in the budget. He cites

the government's budget deficit tar-

gets of FFr317bn this year and
FFr300bn next year as the con-
straints on the package.

Instead, the real fiscal boost is

coming from borrowing. The pro-
ceeds of the Baliadur Bond, raising

FFrllObn in July and covered by
privatisation sales of the same
amount over the next 18 months,
will help to fund public works and
housing and to improve companies’
cash flow.

One measure hit its target The
decision to accelerate infrastructure

spending in May gave public con-

tractors, intensive users of local

labour but little imported material,

a better month in June. But overall,

the economy has not lifted itself off

the floor. GDP recovered from its

first-quarter fall of 0.7 per cent to

show zero growth in April-June.

But a "double dip", with a drop in

GDP in the current third quarter, is

not ruled out by most economists,

who believe that fiscal policy alone

is not enough to lift the economy
out of recession. “They must add a
monetary stimulus to their fiscal

stance,” says Mr Paul Chertkow.
currency economist at UBS, the
securities house, in London.

O n monetary policy.

however, “there is a
fog surrounding pol-

icy”, says Mr Barrot,

"and when there is a
fog it is necessary to move step by
step”. So far, these steps have
involved a series of gradual interest

rate cuts and a policy of shadowing
the D-Mark- But the reductions in
borrowing costs have only brought
official interest rates down to pre-

crisis levels and the mo6t important
rate, the intervention rate, which
sets a floor for money market rates,

has been left untouched at 6.75 per
cent As a result the franc is now
trading just a few per cent below its

previous ERM floor rate of
FFr3.4305 to the D-Mark.
This caution is curious, given

that on August 2 it was France that
insisted EC currencies should be
allowed to fluctuate by up to 15 per
cent around each other, not by 10
per cent as other countries were

ready to agree to. But there are

several reasons why the French
authorities have not so far used

their exchange rate freedom.

To do so would highlight the loss

of face for Mr Baliadur, who por-

trayed himself as defender of the

franc fart The RPR Gaullist prime

minister also has to take account of

the atavistic attachment within his

UDF coalition partner to the old-

style European Monetary System.
Ex-president Vatery Giscard d’Es-

taing
,
a founding father of the EMS

and leader of the UDF, has called

for the EMS to return to its old

"wide” bands of 6 per cent by Janu-

ary 1994 and its old "narrow" bands
of Z3S per cent by January 1995.

Technically, too, the Bank of

France needs to rebuild its currency
reserves - exhausted by the unsuc-

cessful defence of the franc - and to

repay its consequent debts to the

Bundesbank: tasks most cheaply
accomplished if the franc stays

fairly strong relative to the D-Mark.
The government’s problem is that

its policy of shadowing the D-Mark
is reaching its limits. "There is no
room left any more for French rates

to decrease with respect to German
rates" says Mr Bernard Godement,
chief economist at Nomura
Research Institute in Paris.

According to this argument, the

current gap between short-term
French and German interest rates -

about 50 basis points higher for

French official rates - is necessary
to maintain the franc's stability.

Further cuts in French rates, there-

fore, require further action from the
Bundesbank. Few expect big cuts in

j
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German borrowing costs over the
next few months.
Yet early action to trim French

interest rates, with the inevitable

risk for the exchange rate, may be
unavoidable. In nominal terms,
French long-term interest rates, at
just over 6 per cent, are among the
lowest in Europe and about the
same level as in Germany. But their

real level is high. With annualised
inflation of just 23 per cent, French
industry races correspondingly
higher real borrowing costs than
Germany's.
Small and medium-sized compa-

nies, which are more dependent on
short-term financing, are worst
placed, and are starting to make the

politicians feel the heat “There is

not a small company in the country
which can find credit at less than 9

per cent," complained a UDF deputy
this week. Moreover, the currency
markets appear to have anticipated
a reduction of a few percentage
points in the intervention rate by
this time next year.

Given that the high level of

French interest rates at a time of

recession and soaring unemploy-
ment helped prompt the currency
crisis, keeping interest rates at their

current level could lead to a fresh

assault on the franc.

It also seems to be dawning on
France’s policymakers, just as the

markets earlier realised, that "real"

factors of growth and jobs need to

be as much part of the convergence
between European economies as the

"nominal" factors like interest rate/

inflation differentials, written into

the Maastricht treaty. The first sign

of this wider interpretation of con-

vergence may come later this
autumn when France and Germany
make a joint presentation of their

medium-term economic plans for

discussion with other EC ministers.

For the moment, the debate
inside France's ruling majority over
interest and exchange rate policy

has subsided. But that is because
those who want a monetary relax-

ation expect Mr Balladur to move in

their direction. If he does not, both

the prime minister and the French
economy may find themselves
between a rock and a hard place.

Rachel Johnson says John Major’s politics only partly explain the decline of UK think-tanks

T
hink-tanks in Britain woe 'HO 1nG 1A71 1 YA/\TIT/11* she rejected proposals to merge
never going to have it so 111 ill 11^ WV 1 I I III LM L I II I Vv * - 1 Number 10 Policy Unit (set up
good under Mr John Major g

^ Mr Harold Wilson when he v

as they did under his pre- Labour crime minister in 1974) wT
hink-tanks in Britain woe
never going to have it so
good under Mr John Major
as they did under his pre-

decessor, Mrs Margaret Thatcher -

at least not those of the right-of-cen-

tre variety.

Mrs Thatcher was a founder of
the free-market Centre for Policy

Studies; would invite early advo-
cates of privatisation from the
Adam Smith Institute to weekend
seminars at Chequers, the prime
minister’s country residence; and
would read Institute of Economic
Affairs pamphlets in bed.

But under a prime minister
elected Tory leader partly because
he was less ideologically driven
than Mrs Thatcher, the role of
think-tanks in Influencing govern-

ment policymakhig has receded.

Mr Andrew Tyrie, a director of
the Social Market Foundation,
founded by members of the defunct
Social Democratic party, says the

change of leader explains the think-

tanks’ "collapse of influence. They
played a crucial rote in forming the
consensus that put markets first

IPs only natural that they are less

important now," he says.

But attributing the decline of
think-tanks solely to Mr Major’s

Floating atop

the class
Good to see that Nicholas Berry,

son of Lord Hartwell, bail surety

for Ian Maxwell and former owner
of Harrap, knowsbow to spend
his extra pennies wisely.

Berry stands to make £20m from
the deal he, with other minority

shareholders, has carved In the

sale of his piece of Manchester Ship
Canal. So he plans to set up a
foundation "for improving people’s

skills In thinking" with a portion

of the proceeds.

"People concentrate too much on
destroying the arguments of others.

They don't differentiate opinion

from fact and don’t use the other
person’s case to find new solutions

to old problems," he says.

The deal came out of a bout of

sustained thinking - if not a little

arguing - by Berry, who had been
at loggerheads with yesterday's

buyer, property developer Peel

Holdings, and its chairman John
Whittaker, since he lost control

of the ship canal in 1987. Now,
obviously thanks to his lateral

thinking. Berry has cut the gordian

knot to come up with a partly paid

deal that gives Peel the necessary

room for manoeuvre.

Hie foundation is a suitable

bequest from Old Etonian Berry,

who has never harboured doubts

as to the pedigree of his brain.

When asked earlier this year if he

had employed a headhunter when

more pragmatic political philosophy
is misleading.

Their difficulties have been com-
pounded by the Conservative Cen-
tral Office's £19m deficit, which is

expected to lead to cuts in the bud-
gets of its two internal research
wings, the Conservative Research
Department and the Conservative
Political Centre.

At the same time, Tory rifts over
the Maastricht treaty have spread
beyond parliament At the Institute

of Economic Affairs, the split over
Mr Major’s European policy led to

the defection of its director, Mr Gra-
ham Mather, last year to set up the
European Policy Forum.
The declining importance of

think-tanks in Whitehall policy-

making has not dissuaded people
such as Mr Mather from setting up
rival institutions in an attempt to

provide the 1990s with a post-

Thatcherite agenda
The Social Market Foundation,

which tries to link market econom-
ics with social policy, was set np in

1988 but relaunched last year with
finance from Mr David Salnsbury,

bringing Lord Gowrie onto the

board of Yeoman Investment Trust,

which he chairs. Berry explained.
-"!

have a perfectly good head myself."

For the chop?
I

Appearances notwithstanding,
John Major’s Japanese visit has
not been concerned purely with
the state of the British Conservative
party. He also found time to axe
the Commonwealth Institute.

One can see why the Foreign

and Commonwealth Office waited

for the green light from Tokyo
before announcing yesterday that

its annual grant to the Institute

(currently worth £2.?m) will cease

from March 1996. Only last May,
the Queen was there celebrating

the centenary of its opening and
next mouth Major will accompany
her to the biennial Commonwealth
Heads of Government Meeting

(CHOGM) in Cyprus,

Normally the institute rates a
paragraph of ritual congratulation

for its work towards the end of the

CHOGM communique. This time

the PM had better expect some
awkward questions.

The FCO explains piously that

it cannot provide the increased

funding recommended in a recent

review by Lord Armstrong. "We
hope the institute will not regard

the decision as tantamount to

closure." says the FCO. At present

it raises not even 20 per cent from
sponsorship and commercial
activities. Hie government

chairman of the retail supermarket
chain. Earlier this year, Mr Martin
Jacques, former editor of Marxism
Today, and Mr Geoff Mulgan, for-

mer assistant to Mr Gordon Brown.
Labour's shadow chancellor,
launched Demos, a non-party-politi-

cal but left-leaning research centre.

To thrive, the new institutions

will have to learn the lessons of the

1980s. Mr John Gray, the Oxford
fellow who has been closely
involved with both the IEA and the
Centre for Policy Studies, and is

now on the board of the SMF,
believes rightwing think-tanks
became too dogmatic - promulgat-
ing “Thatcherism on autopilot".

“There was a hubristic element to

policymaking. With the poll tax,

considerations of social equity were
unimportant and it got to the stage
where only policies, not society,

mattered,” Mr Gray says.

But will the think-tanks regain
the influence they once had under
the Conservatives? Arguments over
the Tories’ main targets for reform
- trade unions, nationalised indus-
tries, health and education services

Observer

‘It's not a green shoot - it’s

a bonsai’

apparently hopes that "other

members of the Commonwealth
will fill the funding gap". Hard to

see why they should, if Britain’s

contribution after 1996 is to be

precisely zero.

Berlin game
While Manchester was quaintly

presenting assorted Irish guards

and Gurkhas as the "best of

British" at Monte Carlo yesterday,

Daimler-Benz boss, Edzard Rente-,

who has masterminded the Berlin

2000 Olympics bid, again came up
trumps. He wheeled in Steffi Graf
and Franz Beckenbauer, and also

- have mostly been fought and
won. And, unlike in Germany,
France and the US. there is little

movement of people between gov-

ernment and think-tanks, which
would have offered a better guaran-
tee that their impact would not be
diluted when political leaders
changed.
In France, ministers' private

offices often include representatives
of Independent think-tanks, while in
Germany, the Stiftung Wlssenschaft
und Politik, the international affairs

think-tank in Ebenhausen, does
contract work for the government
In the US, think-tanks offer fife

after government for deposed politi-

cians. “There will always be a mar-
ket for think-tanks in the US
because politicians now join them
when out of office; (he Brookings
Institution for Democrats, the
American Enterprise Institute for

Republicans," says Professor Nick
Wahl of New York University.

In contrast Mrs Thatcher took a
deliberate decision that private
think-tanks should be kept at arm’s
length from government In 1982

made sure of a fleet of Mercedes
limousines for the International
Olympic Committee.
Reuter has stayed at a very active

epicentre of the roughly DM250m
German campaign. In recent
months, Daimler-Benz provided
IOC members with lavish

hospitality at tbe Stuttgart world
athletic championships, while it

chipped in a donation to the
Olympic museum in Lausanne.
Reuter obligingly whistled up the
Berlin Philharmonic for the latte's
opening ceremony.
Reuter also boasts a close

personal relationship with IOC
president, Juan Antonio
Samaranch, once even defending
the former Franco supporter as
"an upright democratic man".

"Berlin is a strong contender,"

Samaranch said recently, adding,

perhaps superfluously, that as
president he does not vote. But
then nor did the Catalan vote when
file Olympic Games went to his

home town of Barcelona. Now that

Reuter sees his own birthplace in

the frame, how comforting forMm
to know that Samaranch
understands his sentiments.

Jobs for the boys
M It was quite reasonable to

assume, when Spam's Prime
Minister Felipe Gonzalez decided

to remove Carlos Sokhaga as

finance minister and give him the

for more important job of chief

whip of a divided socialist

she rejected proposals to merge the

Number 10 Policy Unit (set up by
Mr Harold Wilson when he was
Labour prime minister in 1974) with
the Central Policy Review Staff cre-

ated by Mr Edward Heath, the Tory
prime minister, in 1970, as an inde-

pendent source of advice for Down-
ing Street.

Merger would have bought a per-

manent foothold in Whitehall for

the nan-civil servant advisers at the

CPRS. Mrs Thatcher regarded the

CPRS as too institutionalised and
abolished it the following year. “As
time went by It [the CPRS I con-

cerned itself less and less with cen-

tral issues and became a meddler in

departmental business." says Sir

Douglas Wass, a former permanent
secretary to the Treasury.

Mrs Thatcher's decision bad little

impact during the heyday of the

rightwing think-tanks that lasted

until the mid-1980s. But in the 1990s

think-tanks have found themselves

on the political periphery.

"Think-tanks have established

their place in the sun. We're semi-

detached observers who do useful

work and provide Ideas." says Mr
Mather. "But it’s not with the same
red-blooded vigour as under Mrs
Thatcher.”

parliamentary party, that the

Solchaga team at the finance

ministry would have to find other

jobs as welL
What has been a surprise is how

reluctant any or them has been

to leave the secure embrace of the

public sector - perhaps they know
something about the Spanish

economy that no one else does.

Claudio Aranzadi, former

industry minister and Solchaga

acolyte, has been parcelled off for

an unstressful few years as Spain's

representative to the OECD in

Paris. J.J. Ruiz, the former assistant

economy secretary, is now head

of research with Argentaria, the

pool of state owned banks.

Jaime Gaiteiro, former chief of

the revenue service, is now running

the national mint, while Antonio

Zabalza, the former finance

secretary, is chief of staff in the

prime minister's office.

But Pedro Perez, Solchaga’s

amiable deputy, has been waiting

for something to come up since

the June election. Yesterday Perez,

an enthusiastic smoker, was named

chairman of Tabacalera, the

state-owned tobacco monopoly.

Solchaga, whose reach remains

long despite his absence from

Cabinet, has done his boys proud.

No comment
A reader calls to ask whether

it is common knowledge that

Financial Times is an anagram

for Silent Mafia Inc?
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Leaked letters a new obstacle

to BAe-Taiwan aircraft deal
By Daniel Green in London and
Dermla Engbarth in Taipei

MR JOHN CAHILL, the chairman
of British Aerospace, is expected

to meet Taiwanese government
ministers today and discuss the
latest obstacle to progress on a
joint venture to build regional jet

aircraft.

Opposition politicians in
Taiwan have leaked letters from
Mr Cahill to Mr Chiang Ping-kun,
minister of economic affairs, in

an attempt to show that the deal
is politically rather than commer-
cially motivated.
Mr Cahill is due to meet both

the vice-premier and Mr Chiang,
whose ministry is sponsoring

Yeltsin

dissolves

parliament
Continued from Page l

ing Supreme Soviet and the
larger Congress of Peoples' Depu-
ties. takes immediate effect, since

the order had already been
signed when he made his TV
address.

The proposed December elec-

tions will be to a new, two-tier

Russian parliament, to be called

the Federal Assembly, the shape
and duties of which have already

been outlined in a draft consti-

tuion which Mr Yeltsin has pub-

lished but which was far from
agreement.

And in a dear threat to his

opponents, be said that: “Any
actions aimed at preventing elec-

tions will be considered illegal

and persons Involved in these
actions will be brought to

account under criminal
law".

German plan

to cut pay
Continued from Page l

to the constitutional court in

Karlsruhe, because the scheme
amounts to “an assault on wage
autonomy”. The SPD said it

would fight the scheme right

through the parliamentary pro-

cess.

• Growth in broad money sup-

ply exceeded the Bundesbank’s
target range for the fifth month
in succession in August, the Ger-
man central bank said yesterday,

writes David Waller in Frank-
furt.

However, the seasonally
adjusted, annualised 7.2 per cent
rate of growth in M3 - which
comprises cash in circulation as .

well as savings and short-term
time deposits - was lower than
the 7.4 per cent rate in July and
better than many economists pre-

dicted after the Bundesbank's
currency market interventions
this summer.

Avro Aerospace International,

the joint venture between BAe
and Taiwan Aerospace (TAG).

The leaked letters from Mr
Cahill to Mr Chiang are dated

August 13 and 16. They threat-

ened to abandon the joint ven-

ture if its funding problems were
not resolved. One suggested that

the Taiwanese government
should “simply . . . have
instructed the [state-run] Cbiao
Tung Bank to provide [the] work-

ing capital needed.”
Mr Cahill suggested in the

letters that both TAC and the

Cbiao Tung Bank were “not pro-

ceeding in good faith" and threat-

ened to call a press conference to

rail the deal off.

The problem of financing the

deal was resolved a fortnight

later after further negotiations in

Taipei.

The venture is part of BAe's

efforts to improve its profitabil-

ity. The RJ series of regional jet

passenger aircraft, which would
be built partly in Taiwan, loses

money for BAe. The venture

would also provide a route for

Taiwan to enter the passenger

aircraft industry.

Members of Taiwan's opposi-

tion Democratic Progressive

party' have long been critical of

the project, saying that Its risks

had been understated and its

benefits to Taiwan industry exag-

gerated.

The renewed political opposi-

tion to the deal based on the

leaked letters can only have a

limited effect on the progress of

the joint venture.

The deal can go ahead without

the explicit approval of lawmak-

ers. But opponents can delay it

and at worst vote to force the

cabinet to end its support for the

project or reevaluate it

This is only the latest in a

series of hurdles raised by

Taiwan banks involved in financ-

ing the project. Although the fin-

ancing structure was agreed, on

August 27, subsequent talks in

London on the transfer of manu-

facturing and product develop-

ment were not conclusive.

BAe says a final agreement will

not be signed until the end of the

.
year at the earliest.

Russian army: demoralised,

underfunded but dangerous
By David White in Moscow

THE FACT that the Russian
army, although demoralised,
underfunded and in the throes of

a sharp redaction, is still a force

to be reckoned with was demon-
strated yesterday to Mr Malcolm
Rifkind, UK defence secretary,

who was yesterday visiting Rus-
sia.

Mr Rifkind, who has held
extensive talks with his Russian
opposite number. General Pavel

Grachev, was treated to displays

of paratroop assaults, helicopter

and ground fire and hand to

hand fighting near the Tula mili-

tary base south of Moscow.
The 106 Guards Airborne Divi-

sion garrisoned at Tula played a
crucial role in the August 1991
coup attempt in Moscow by fall-

ing to move in support of the

coup leaders.

There was no sign of abnormal
activity around the base early

yesterday afternoon, although

journalists were given no access

to senior Russian officers attend-

ing.

The elite division, commanded
by Gen Alexander Lebyed, is

considered a showcase and
betrays little of the troubles

affecting other parts of the

armed forces.

A senior officer complained
recently that a large proportion

of soldiers bad not been paid for

two months.
Many units are seriously

under-strength, with only 13 to

15 per cent of eligible conscripts

responding to their call-op

papers.

Despite the recruitment of
more than 100,000 "contract"

soldiers, redaction of the armed
forces, set to come down to a
total of 1.5m from 2.7ma year
ago, is taking place faster than
planned.
Experts consider the army.

which in the last nine months
has changed its old Soviet uni-

forms and insignia, is lacking a
hard core of competent senior
non-commissioned officers, but
say it retains the structure of an
organised force.

President Yeltsin has recently
come under fresh criticism in the

Russian military establishment
for remarks indicating that be
would not object to countries
such as Poland and the Czech
Republic, former members of the
Warsaw Pact, joining Nato.

Russian and foreign experts
say this could strengthen the

hand of ultra-conservatives, wor-
ried about the prospect of an
eastward expansion of Nato.

Mr Rifkind. who was not avail-

able for comment last night after

Mr Yeltsin's decision became
known, was hosting a reception

including a number of senior
defence and other government
officials.

Malaysian PM attacks Major
over Britain’s role in Bosnia
By Kevin Brown In Kuala Lumpur

A TWO-DAY visit to Malaysia by
Mr John Major, UK prime minis-

ter, was jarred last night when
Dr Mahathir Mohamad, his
Malaysian counterpart, accused
Britain of standing by while Bos-

nian Moslems were “wiped out".

Mr Major was clearly surprised

by Dr Mahathir's attack, which
soured the atmosphere at a cere-

monial banquet in Kuala Lum-
pur. the first official function of
the visit. Dr Mahathir appealed
to Britain to influence the Euro-
pean Community to put an end to

"ethnic cleansing" before Bosnia
was "forever cemented in history

as the blackest catastrophe of the
modem world".

Taking hurried notes of Dr
Mahathir’s comments, Mr Major
inserted a long passage defending

Britain's Bosnian role into his

speech on Commonwealth friend-

ship. He said he felt “as strongly

as anyone else about the wicked-

ness and intolerance we see daily

in Bosnia.” and claimed British

action had saved hundreds of
thousands of Bosnian lives.

The impact of Dr Mahathir's
speech was, however, blunted by
bis reputation as a frequent critic

of Britain's role as a former colo-

nial power. Observers suggested
Dr Mahathir was keen to demon-
strate his concerns about Bosnia
to Malaysia's Moslem majority
and to Moslem leaders elsewhere.
He said Malaysia's “hearts cry

out to the tragedy of an entire

race being wiped out in total dis-

regard for even elementary
decency, and warned that “we
cannot accept that it is right and
Just and democratic to sit by and

watch while such brutish acts

are committed".
Dr Mahathir said he under-

stood Britain's concerns for the

safety of its peacekeeping troops

in Bosnia, and the continuation

of humanitarian aid. But he said

the European powers had repeat-

edly backed down from the
threat of air strikes after the

threats had been “arrogantly
ignored" by Serb forces.

He called for “resolute and
credible action" against the
Serbs, and told Mr Major that

European inaction risked igniting

a widespread Balkan war “You
are sending the wrong signals to

certain countries east of Yugo-
slavia - countries with a past

history of violent acquisition of
other people's territories."

,
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FT WORLD WEATHER

Europe today
it will stay warm and mostly sunny in central

Europe while the western fart of the continent

lums cooler. Heavy rain Is expected near the

boundary between warm and cool air over

eastern France, western Germany and parts of

the Benelux. Thunder will accompany the rain

in some areas. Thunder showers will also form
over eastern and southern Spain, but Portugal

will be dry and mostly sunny.

Elsewhere around the Mediterranean, It will be
sunny and warm with perhaps isolated

thunder showers in southern Italy.

Heavy rain accompanied by lower

temperatures rs expected over parts of Finland

as well as northern Sweden and Norway.

Five-day forecast

Thunder showers, some of which may be
heavy, will spread from eastern France into

Italy and the Alps on Thursday and Friday,

pushing warm and moist air to the east
Western France, the British isles and the Low
Countries will have temporarily milder and
drier conditions on Thursday and Friday,

before unsettled weather arrives during the

weekend. More stable but rather cod weather

with widespread night frost will return to

Scandinavia.
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Situation at 12 GMT. Temperatures maximum tor day. Forecasts by Mateo Consult of (tie Netherlands

Maximum Belfast lair 15 Cardiff shower 14 Frankfurt

Celsius Belgrade tar 26 Chicago shower 22 Geneva
Abu Dhabi sgn 39 Berlin thund 24 Cologne rain 19 Gfcrafta

Accra (fiund 29 Bermuda la# 30 D' Salaam tar 28 Glasgow
Algiers sun 33 Bogota tar 20 Dakar fair 31 Hamburg
Amsterdam cloudy IT Bombay lair 31 DaHas sun 35 Helsinki

Alberts sun 24 Brussels ram 17 eta tar 34 Hong Kong
B. Area fair 18 Budapest sun 23 Dubai sun 38 Honokiu
Bttam shower 15 C.hagen tar IB Dublin fan 15 Istanbul

Bangkok cloudy 31 Caw Sun 32 Dubrovnik far 25 Jersey

Barcelona thund 24 Cape Town cloudy 19 Edinburgh tar 16 Karachi

Beipng drza 25 Caracas tar 30 Faro sun 25 Kuwait

Quality flights made in Germany.

Lufthansa
German Airlines

L Angeles
Las Palmas
Litna

Lisbon
London
Lux-bourg
Lyon
Madeira
Madrid
Majorca

thund 25 Malta thund 29 Rio thund 21
thund 22 Manchester Shower 16 Riyadh sut 40
sun 27 Mania csoudy 30 Rome sun 27
tar 17 Melbourne fair 14 S. Frsco far 23
tan 17 Mexico City fair 20 Seoul fair 27

Shdwor 18 Miami thund 32 Singapore cloudy 30
tar 33 Milan far 26 Stockholm far 17
fair 32 Montreal Cloudy 19 Strasbourg ram 24
lair 22 Moscow nun 14 Sydney tar 22

shower 16 Munich tar 27 Tangier fair 23
tair 33 Nairobi lair 28 Tel Aviv sun 32
sun 42 Naples fair 28 Tokyo shower 25
fair 24 Nassau tar 31 Toronto fair 18
fair 26 New York shower 19 Tuns sun 31
fair 22 Nice thimd 25 Vancouver sun 17
tar 20 Nicosia fair 34 Venice sun 25
fair 16 Oslo tar 18 Vienna sun 24
ram 17 P»K cloudy 17 Warsaw tar 25
ram 22 Perth fair 12 Washington fair 25
tar 23 Prague lair 24 Wellington Cloudy 11

shower 22 Rangoon cloudy 32 Wmnipeg Shower 15
thund 28 Reykjavik cloudy 10 Zurich far 24

THE LEX COLUMN

Good food costs less
The whiff of grapeshot rose from
Tesco's interim figures yesterday. A
decline in gross margins - the first for

nearly a decade - is the skirmish with

live ammunition which marks the end

of the phoney price war. Tesco is tak-

ing sales from the other superstore

operators at a rate which none of
them can ignore. They wfi] have to
respond to the ‘value line' Initiative

with cheap own label goods, and the
struggle seems likely to escalate.
While Asda and Gateway were quietly

folding in on themselves, the big three
could rely on easy market share gains.

Now Asda is on its way back. Gateway
has been ring-fenced from its debts,
while the discount presence is grow-
ing and leading grocers StfH chant the
mystical mantra of expansion until
the end of the decade.

With ever-expanding capacity in an
almost fixed-volume business, some-
thing clearly has to give. Yet the hor-

rendous costs of quitting and high
fixed overheads of superstores force

tiie grocers to run them for cash. That
effectively means there is almost no
limit to the margin erosion which
could occur if the grocers descended
into a game of competitive devalua-

tion.

The market has, of course, already

priced much of the risk of a limited

engagement. It has not, however,
come to terms with the possibility of
an all-out war. In terms of its market
value, almost all of the £572m raised

in Tesco’s 1991 rights issue has now
gone 14) in smoke. At the time it was
expected to make £660m in 1992, yet it

will struggle to earn £600m in the cur-

rent year. Meanwhile managements
continue to whistle a happy tune and
think a happy thought as the gravy
train runs out of steam.

Tarmac
That Tarmac needed a rights issue

was the City's worst kept secret.

Writeoffs and the strain of paying an
uncovered dividend for the last two
years - and probably again this year -

have reduced shareholders’ funds by
one-third from the peak reached in

1990. The auction market preferred

shares which are now to be redeemed
are an expensive and unreliable form
of funding. Replacing them with real

equity makes sense, although the
£2Qm cost of unwinding related inter-

est rate swaps underlines what a poor
decision it was to issue in the first

place.

The worry is that the £75m ear-

marked for investment in land is

FT-SE Index* 300L6 (-2 .9j

Tarmac

Share price (pence)

350 - —

1982 84 88 88 BO 92

Sores: Oatastream

barely enough to sustain Tarmac's
momentum in house building. At an

average plot cost of £13,500, an annual
investment of £100m will be required

to maintain the land bank given the

planned level of house sales. Having
run down land stocks to release cash

during recession. Tarmac could no
longer afford to sat back and wait But
other housebuilders are already well

advanced in the process of replenish-

ing stocks. Land prices are. rising fas-

ter than house prices. Tarmac may
need all its expertise as a low-cost

builder in order to maintain margins.

Where the cash for investment in

house budding will come from thereaf-

ter is also unclear. The' disposals pro-

gramme is coming to an end. On the

basis of yesterday's figures, contract-

ing cannot be relied upon to generate

much by way of cash before the mid-

dle of the decade. Aggregates offer

more immediate hope if prices recover

and capital expenditure remains low.

But buying Tarmac for the prospect of

dividend growth looks a forlorn hope.

Japan
Yesterday’s three-quarter point cut

in interest rates suggests the Bank of

Japan was distinctly under-whelmed
by the latest economic package from
government Whether taking another

slice off interest rates will do any
more than last week’s modest fiscal

stimulus to halt the slide in the real

economy remains open to Question. If

savings rates are reduced in line with
the discount rate, cash should - in
theory - be squeezed out into con-

sumption. But there has been scant

evidence of that effect in the three

years since interest rates started to

fan. With talk of job cuts starting,&>'

circulate among recession-hit Japa-

nese companies, consumers may fed.

less like spending than ever.

There may be more chance, of

reversing the trend of asset; price

deflation, especially in property. .A3lu

the US, that, combined with a steeply

sloping yield curve, would help restore

the position of the banks. But theUS
experience underlines that healthy
hanks are necessary but not a.sulfr

cient condition for recovery: .While:

domestic demand is weak and export-

• ers are priced out of overseas marfeets-

by the strength of the yen, therg are

few reasons for optimism. The hunt

weakness of the Japanese currency

yesterday is a minor consolation. •

Paramount ^

One has to hope that Paramount's

attraction does not turn out to be
fatal QVC Network’s emergence as a,

rival suitor to Viacom comes as noJ

surprise. But the price it is offering, at-:

something approaching 20 times this

year’s cash-flow, looks an almost inde-

cent proposal It is easy to see why
such companies are seduced by the

idea of owning a studio. Paramount’s

film-making skills cannot easily be

duplicated. There is nothing similar

on the market. Yet conventional wis-

dom. dictates that anyone who aspires

.

to success in the global media busi-

ness must have the capacity to origi-

nate entertainment.

The temptation for predators to lose

sight of real value is all the greater

when they can pay with overvalued

currency in the form of their own com-

mon stock. Viacom's offer is already. ,

worth a lot less than the original
!

$R2bn. QVC's shares also look vainer

able. Perhaps the willingness of such

companies to splash their paper about

is a sign that equity, prices really have
reached fantasy levels. Certainly they

would be much less inclined to lar-

gesse if they were having to stump up
real money.
That will not stop the Paramount

story turning into a long-running epic.

Viacom may offer a better strategic fit

than QVC, but it will have to increase

the cash element of its bid, currently

$9.10 compared with QVC's $30, to

remain in the running. Even then oth-

ers may enter the fray. It would be
rash, though, to count on a foreign

bidder sailing in with a ship load of

cash. Growing protectionism in the
media business on both sides of the
Atlantic makes such a raid fraught
with danger.
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Pechiney falls

into FFr397m loss
Pechiney. the state-comrofled French aJummFum
group, yesterday announced net losses of FFr397m
(570m) in the first six months of the year compared
with net profits of FFr782m in the same period in

|
1992. It blamed European recession and the
depressed state of the aluminium market. Page 20

Upheaval for health insurers
The planned Clinton healthcare revolution, to be
unveiled officially tonight. wiH take the control of
underwriting away from US health insurers who will

also lose the power to refuse cover to people they
consider to be bad nsks, or even to charge them a
higher premium. Page 21

Jardine Matheson rises 14%
Jardine Matheson Holdings, the Hong Kong trading
and investment company, has reported a 14 per
cent rise in first-hail profits to $173.Bm. its manag-
ing director, Mr Nigel Rich has resigned and will be
replaced by Alasdair Morrison, managing director
of HongKong Land. Jardlne's property investment
arm. Page 22

rHays warns of slow recovery
Hays, the business services group, reported a 20
per cent increase in annual profits, but warned that
“the climb out of recession looks as if it will be
long and slow". Pre-tax profits rose from £55.6m to
£66-6m ($l02m) in the year to June 30. on sales
which grew from £380m to £477m. Page 24

Mucldow ends growth run
A&J Mucklow Group, the West Midlands based
property investor and developer, has after 24 years
of unbroken profits growth succumbed to recess-
ionary pressures by reporting an 1 1 per cent fall in

pre-tax profits to £9.67m ($14.9m) for the year
ended June 30. Page 25

Yule Catto in first rights issue
VYule Catto, the industrial chemicals group, is to

Praise £29.7m ($45.6m) through its first rights issue
to buy 50 per cent of a German synthetic rubber
latex company and to reduce debt. Page 26
A E19.9m rights Issue was announced by JIG
Group, the international insurance broker. Page 24

Starmin reappointment backed
Shareholders of Starmin, the loss-making UK
quarry products company, yesterday backed the

reappointment of a director who is considering tak-

ing legal action against the company. Page 26

Losing their bottle

\m£k 03

EC agriculture ministers yesterday decided to cut

back from next year an expensive subsidy on
school milk for 31m school children across the

community. Page 28

German car stocks move market
Germany's DAX index dosed 13.01 higher at

1 ,925.65 but one analyst said that there would
have been little volume at all over the past three

days if Daimler, Deutsche Bank and Siemens had
been excluded. Back Page

|
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Japanese French tyremaker swallows FFr2.64bn of rationalisation costs

,rokers
„ Michelin falls into loss

BYMlCHAELGERSON
|

I 031-446 1300 T

Japanese
brokers
cut profit

forecasts
By Robert Thomson In Tokyo

JAPAN'S leading brokers were
forced yesterday to revise their
earnings forecasts. Nomura Secu-
rities. the largest house, cut its

expected pre-tax profit from
Y35bn to Y25bn (5240m) for the
half-year to the end of this
month.
The brokers complained of

weaker-tban-expected commis-
sions on the Tokyo market,
where the daily value of turn-
over has been 10 per cent below
expectations, and the Nikkei
index has hovered just above the
20,000 mark.
Of the 14 largest brokers, 12

have revised forecasts. Daiwa
Securities was the exception
among the Big Four houses,
maintaining its pre-tax interim

forecast at Y30bn, having appar-
ently increased bond commis-
sions to compensate for the stock
market's weakness.
The other company not to

make an announcement was
Cosmo Securities, the second-tier

broker to be rescued by Daiwa
Bank. Cosmo, crippled by losses

from the unauthorised shifting

of stocks from client account to

account, is expecting a pre-tax

loss of Y2bn.
Brokers say although they are

over the worst of the damage
suffered during the stock market
collapse, nervousness remains
about the health of the Nikkei
index, which hit 14,309.41 last

August after peaking at
38,915.87 in late 1989.

The ID second-tier brokers are

still under extreme pressure, and
will need to cut costs in coming
months- Only three - Kokusai
Securities, New Japan Securities,

and Wako Securities - are
expecting to record a pre-tax

profit In the first half.

The largest losses are expected

at Sanyo Securities (Y5.7bn) and
Kankaku Securities (Y5.6bn>.
Meanwhile, Kokusai Securities,

closely linked to Nomura, fore-

cast the largest pre-tax profit,

Y4.5bn, among the second-tier

houses.
Most brokers are still trying to

cut personnel, hot have been
restrained by the lifetime

employment system in Japan.

The Big Four are generally in

better shape than a year ago, hut
will need to shed further employ-
ees to improve profitability.

Of the larger houses, Nikko
Securities had the sharpest revi-

sion, catting its pre-tax forecast

from an optimistic Y30bn to

YlObn. Yamaichi Securities,

meanwhile, halved its pre-tax

forecast from Y20bn.

By John Ridding In Paris

MICHELIN. the world's largest

tyremaker, plunged into a net
loss of FFr3.1 9bn ($567.tim) in the
first six months of the year.

It blamed the recession in
European markets and excep-
tional charges related tD an ambi-
tious cost-cutting plan.

The company, one of France’s
largest Industrial groups, said the

sharp decline, from net profits of

FFrSJOm in the first half of 1992.

largely reflected the impact of a

FFr2.64bn provision for a ration-

alisation programme.
The programme, announced in

April, is aimed at cutting costs

by FFrS.Sbn. or ID per cent of the
total, over the next two years.

"We wanted to remove all

uncertainty." said Mr Eric Bour-
dais de CharbonniPre. the finance
director.

He said the group had decided
to take all of the restructuring

costs in the first half of the year.

Even without the impact of

exceptional charges, the group
suffered a sharp downturn.
Operating profits declined 71

per cent to FFr793m on sales

down 12 per cent to FFr30.62bn.

Shares in the group slipped
FFr2.7 to FFr»74.6.

The fall at the trading level

was attributed to the depressed
international demand for cars

and trucks.

Michelin said the recovery in

the US market had not offset a
sharp fall in European and Japa-

nese sales.

In the European market alone,

car production fell 16 per cent in

the first six months. Output of

trucks and commercial vehicles

fell by about 27 per cent. Britain

was the only country to register

an improvement.
"We have to be prepared for a

long-term crisis," warned Mr
Bourdais de Charbonniere. He

Paramount shares

soar as investors

await bidding war
By Martin Dickson In New York

SHARES in Paramount Commu-
nications soared yesterday as
Wall Street anticipated a bidding
war for the entertainment group
following a S9.5bn hostile offer

launched on Monday by QVC
Network, the home shopping tele-

vision group headed by Mr Barry
Differ, a leading film industry
executive.

QVC’s bid topped an agreed bid
for Paramount launched on Sep-

tember 13 by Viacom, a cable
television service and program-
ming company best known for its

MTV pop music channel.

Analysts expected Viacom to

improve its offer substantially to

remain in the battle and they
thought that other US media
groups might also enter the fray.

Viacom said acidly that the
“marriage of strategic assets of
Paramount and Viacom cannot
be matched by the combination
of Paramount and a shopping ser-

vice".

However. QVC's bid was helped
yesterday by the fact that the
company's share price did not
drop greatly in morning trading
- the first opportunity for the

market to express a view on its

offer.

By lunchtime QVC stock had
regained its early losses and

Barry Riley

stood at $56, unchanged, on the

Nasdaq over- the counter market.
That meant that its bid, consist-

ing of 330 in cash and 0.893 of a

share for each Paramount share,

was worth $80. the same price as

when it was launched.
Viacom's offer of $9.10 in cash

and a mixture of its stock was
worth only $81.15 at lunchtime,
with Viacom’s A shares falling

$2'/i to 57 and its B shares down
$2 at $51 'A. That gave the offer an
overall value of S7-3bn, against

S8.2bn when it was launched.

QVC, with turnover of $lbn, is

smaller than Viacom, which has
revenues of around $2bn, and
Paramount, with 54bm
Mr Differ, who joined the group

as chairman and chief executive

nine months ago, has a strong

reputation in the entertainment
industry and powerful backers.

He said a combination of Para-

mount and QVC rested on “the

belief that the future belongs to

the people who create the best

programming".
Other leading shareholders in

QVC are Comcast, a large cable
service company, and Liberty
Media, a cable programme com-
pany spun off from Tele-Commu-
nications, the largest US cable

sendee company.
Barry Differ, Page 21; Lex, Page
18

Feeling of betrayal in

corporate Germany

Q Has Daimler-Benz
I'jetrayed the rest

of the German cor-

i. porate sector by

T capitulating to the

financial imperial-

|

ism of the US
Securities andw V Exchange Com-
mission? Many

Germans have been shocked by

the ailing motor and aerospace

giant's publication last week of

two strikingly different versions

of its 1993 first-half figures, a Ger-

man-style net profit of DMl68m
(£67m) and a US-style equivalent

net loss of DM9<&m.
At the last count 557 foreign

companies had registered securi-

ties with the SEC so that they

could be owned and traded by
Americans. But in all this selec-

tion none is from Germany.
However, on October 5

Daimler-Benz is due to list its

shares on the New York Stock

Exchange. It will be able to do so

because it has agreed to recast its

financial statements In accor-

dance with US generally accepted

accounting principles (GAAP).

For tbe German corporate

establishment this has been quite

a snub. For many years the Ger-

mans have been fighting a rear-

guard action to protect their own
financial reporting methods,

which are highly conservative

and legalistic. They are at the

other end of the spectrum from

the judgmental and potentially

more realistic "true and fair”

British accounts (“potentially''

because it is prudent to be mod-

est on the day of the Spring Ram
results).

The German view of this was

expressed eloquently earlier this

month by Mr Herbert Biener, Of

the German Federal Ministry of

Justice. At the Copenhagen con-

gress of the European accoun-
tants' federation FEE. he said it

was an illusion to believe a Ger-

man company's accounts would
be comparable to those of a simi-

lar US corporation because they
were both drawn up under US
GAAP; "the economic, social and
legal environment of those enter-

prises may be so different”.

But to Mr Walter Schuetze,

chief accountant of the SEC,
speaking on the same platform,

the issues were self-evident. The
role of financial reporting, in the
words of the US Financial
Accounting Standards Board,
was to provide “evenhanded, neu-

tral, unbiased information". In

tbe US system, he said, “Informa-

Barry Riley begins a

Wednesday column on
worldwide investment

themes and strategies

tion is king, and also queen".
To the SEC. the challenge of

the international markets is simi-

lar to the challenge it has already

faced within US domestic mar-
kets over the past 80 years. It has

Imposed standardised accounting
and reporting across different

markets to create a rational basis

for investor choice.

The parallel development of

financial market theory in the US
has focused on efficiency of mar-

kets and the attainment of equi-

librium pricing which supposedly

leads to the efficient allocation of

capital. Within such a framework
there is much emphasis on the

heavy trading of shares within

liquid markets. The approach,

naturally, is eagerly promoted by
volume-hungry stockbrokers and

by investment banks living off

deals which depend on sharehold-

ers being only loosely and tempo-
rarily attached to the companies
in which they invest. In the late

1980s the system went badly
wrong and clearly led to the inef-

ficient allocation of capital
through a series of wildly mis-
priced deals and financial col-

lapses but the American invest-

ment banking establishment has
now recovered its nerve.

German attitudes have tradi-

tionally been quite different. The
theory that speculative trading
could direct capital in an eco-

nomically desirable direction is

dismissed as a road leading
straight to Polly Peck. Company
accounts are not there to define

some unattainable “truth” but to

achieve the more modest aim of

fulfilling legal and fiscal obliga-

tions. There is an emphasis on
long-term or “core" shareholders,

including the big banks, and
there is not seen to be anything
wrong if they are given more
accurate and up-to-date informa-
tion than are other investors.

For many years the Germans
have been able to claim that their

approach gave superior results. It

supported long-tennism in indus-

try and suppressed the financial

wheeler-dealers who thrive in an
Anglo-American culture. But
now the German economy faces

its biggest crisis since World War
Two. Daimler-Benz, the nation’s

biggest industrial company
, has

decided it must gain access to the
global capital market.
To Deutschland GmbH this

seems like treachery. The impli-

cations for the introverted gover-
nance of the German corporate

sector could be profound. But
only the very strong can write

their own rules.

said the group's cost-cutting mea-

sures - which will reduce the
group's workforce to about

122,000 from the current 130,000

by the beginning of 1995 - would
strengthen the competitiveness

of the group and free cash to

cover investments and reduced
debts.

In spite of the diffi cult eco-

nomic environment, the company
reported some encouraging signs.

The market for replacement tyres

- which are sold at about twice

the price of tyres which go
directly to car manufacturers -

had seen an improvement in the

second quarter.

Demand in the US continued to

improve, although competition

remained intense. The group said

it expected to report a profit in

the US in 1994, after a loss this

year.

Mr Bourdais de Charbonniere
expressed confidence that the

group's debts could be main-

tained at the current level of

FFr29.9bn. He based this on the

company's productivity improve-

ments.
However, he said it was

“urgent that interest rates be
brought down" to ease the com-
pany's financial burden.

A 1 percentage point cut in

France, Germany and Spain
would reduce the company's
financial charges by about
FFrl50m. according to the

finance director.

Industry analysts said the first-

half performance was largely in

line with expectations.

However, until consumer confi-

dence improved in Michelin's

principal European markets, the

outlook for trading would remain
gloomy.
The need for the company to

reduce stock levels in the second
half is also expected to affect

capacity utilisation and profit-

ability.
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Tesco to

fight

rivals on
price
By Neil BucJdey

TESCO, the UK's second- biggest
superstore chain, yesterday
broke ranks with its main com-
petitors by saying it was reposi-

tioning itself on price, and admit-
ting the growing threat posed by
discount food retailers.

Sir Ian MacLaurin. chairman,
claimed Tesco bad opened a price
gap of 4 to 5 per cent on basic
products between it and competi-

tors such as J Sainsburv and
Argyll, owner of Safeway. His
comments prompted speculation
about a price war.
He admitted Tesco had been

slow to react to the recession, but
hoped to outpace its competitors
in a grocery sector where "the
ball-game has changed”.
"Quite clearly the aspirations

of customers in the 1990s are
very different from the affluent

1980s." Sir Ian said.

He added that the spread of
discounters such as Aid! of Ger-

many. and Netto. of Denmark,
selling a limited range of goods
at low prices, had put pressure
on superstores to ensure their

prices were competitive.

“Whoever you are. you now
have the Aldis and Nettos sitting

on your car park. We have got to

be as cheap as anybody on tbe
basics, but offer additional lines

and services."

His comments came as Tesco
disclosed a smaller-than -expected
increase of 3.4 per cent in interim

profits to £261.5m on turnover up
9.5 per cent to £4bn. It said its

gross margin was down 0.2 per-

centage points as a result of Its

price Initiatives - the first

decline for about eight years.

Sir Ian did not go as far as Mr
Archie Norman, chief executive

of Asda. who has warned the

“halcyon days" of food retailing

are over, with a saturated food

market unable to support
planned store openings. He did,

however, warn of a “sort-out".

Analysts said Tesco's new
approach, which follows similar

moves by superstore operators

such as Asda, Gateway, and Wm
Morrison, would put pressure on
Sainsbury and Safeway.

Sir Ian said the change in
thinking at Tesco resulted from a

review of customer attitudes.

This led to a new store design, as
well as the decision to introduce

the cut-price Tesco Value brand
to compete directly with the dis-

counters. Mr David Reid, finance

director, denied that discounters

had eroded Tesco’s sales, but
admitted they were “changing
the price benchmarks".
Results, Page 24; Lex, Page 18
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Pechiney unveils loss of FFr397m
By John Ridding in Parte

EUROPEAN recession and tbs
depressed state of the alumin-
ium market have taken their
toll on Pechiney. the state-
controlled French aluminium
group. Yesterday it announced
net losses of FFr397m ($70.6m.)

in the first six months of the
year, compared with net profits

of FFr7S2m last time.

Sales at the group, which is

on the government's list of 21
companies to be sold as part of

its privatisation campaign, fell

from FFrS4.01bn to FFr3I.3bn.
Operating income declined
from FFTl-ffibn to FFrl.lbn.

Mr Jean Gandois, chairman,
said there were “extreme dif-

ferences" between the group's
activities. Its single biggest
problem, he said, is the alu-

minium production business,
which is suffering from failing

prices and excess supply.

He said the gloomy outlook

for this division would prevent

the group from returning to

profitability in the second half,

tlie losses, however, were
expected to be "noticeably

less" than in the first half.

According to Mr Gandois,
aluminium prices fell by about

10 per cent in the first half of

1993 compared with the same
period last year. He blamed the

impact of Russian imports and
excess production by other
international manufacturers,

and forecast that aluminium
stocks would continue to

rise.

Pechiney’s chairman also

expressed interest in a pro-

posal by the French industry

ministry to combine with Com-

pagnie Nationale du Rhdne
(CNR), the French electricity

generator.

"There would be advantages

in having a stable supply of

electricity," said Mr Gandois.

The French government is

At the other end of the scale

from aliTminium, in terms of

the group's business divisions,

was Pechiney International,

the packaging group 67 per
cent-owned by Pechiney. Net
profits here fell from FFrl.42bn

to FFr439m, but this was the

result of large exceptional
gains last year.

Excluding exceptional, prof-

its rose to FFr578m from
FFr397m.
The rise in underlying prof-

its reflected reduced financial

Jean Gandois: sees advantages

in electricity group tie-up

believed to be encouraging
such an alliance with CNR to

make Pechiney more attractive

before privatisation. Pechiney

is France's single largest con-

sumer of electricity.

and tax charges, which offset a
slowdown in demand for drink-

ing cans and lower prices. The
group said the difficult bust
ness environment; did not jeop-

ardise the prospects for an
increase in profits at the sub-
sidiary.

The third group of Pech-
iney’s businesses, trading and
non-aluminium industrial
activities, reported flat profits

during the period.

Polish cable

group sold

for $16.8m
By Christopher Bobinski

in Warsaw

THE POLISH government
yesterday sold the Bydgoska
Fabryka Kabli (BFK), a leading

cable producer, for $16.&n to a

private consortium made up of
Elektrim, a trading company
specialising in energy anri tele-

communications equipment,
and the Export Development
Bank (BRE).

The deal is the largest
involving a Polish private
investor since the privatisation

programme started in 1990.

. The Polish consortium made
the purchase in the face of

competition from three other
bidders - including Siemens of
Germany, which is negotiating

to buy the Eiwro electronic
works in Wroclaw.

The successful bid was lower
than Siemens' offer, of but the
government opted for domestic
investors. Elektrim has pur-
chased 60 per cent of the
equity in BFK, while BRE is

taking a further 20 per cent
and the remaining 20 per cent
will be sold to BFK's 856
employees and management.
BFK reported a net profit of

Sim on a turnover of §60.3m
last year.

Canal-Plus profits ahead 33%
Ely Alice Rawsthom In Pals

CANAL-PLUS, the French
media group, lifted net interim

profits by 33 per cent, to

FFr676m (Jl20.3m) from
FFrS07m in the first half of

1992. It forecast 10 per cent

growth in net earnings for the

foil year, to FFrl^bn.
News of the rise at Canal-

Plus, which expanded rapidly

in the 1980s but last year saw
profits stabilise at FFrl.lbn,
comes at a highly-sensitive

time.

The company is preparing to

renegotiate the terms of its

original French pay-TV fran-

chise with the government
It also coincides with intense

speculation about the future of

Canal-Plus' relationship with
Havas, the French leisure

group that owns 23.5 per cent

of its equity.

Havas is reported to be plan-

ning to add the 20.4 per cent of

Canal-Plus held by the Com-
pagnie Generate des Eaux utili-

ties concern to Its own stake,

provided the government
relaxes controls over television

ownership.

The rise in net profits at

Canal-Plus disguised flat prof-

its at the operating level. Oper-
ating income fell marginally to

FFr864m from FFr866m. Canal-
satellite. a recently launched
venture, incurred an operating
loss of FFr104.4m, although the

group managed to compensate
with an FFrl40m extraordinary
gain on the issue of new shares
(equivalent to a 20 per cent
stake) in the company.
The proceeds of the share

issue, combined with the reso-

lution of Canal-Plus' problems
in the US, produced an extraor-

dinary gain of FFrlfiOm in the
first six months of 1993 against

an extraordinary loss of
FFrl20m in the interim period

of 1992.

In spite of the recession,
Canal-Plus managed a 10JZ per
cent increase in overall reve-

nue to FFr428bn in the first

half of this year from
FFr3.89bn in the first six
months of 1992

Tarmac launches £215m rights issue
By Paul Taylor in London£

TARMAC, the UK's biggest
housebuilder, returned to pre-

tax profits in the first-half and
launched a one-for-fbur rights

issue at I20p a share designed
to raise £215m ($331Jm) and
fund the next phase of,the
group's recovery.

One third of the rights issue

proceeds will be used for a
land buying programme to
take advantage of the upturn
in the UK housing market

The rest of the money will

fond plant and machinery for

Tarmac America and
strengthen and improve Tar-
mac's capital structure, includ-

ing the redemption of the
group's outstanding 6150m
redeemable preference shares.

Tarmac also plans to expand
its international construction
business.

Pre-tax profits were ££5m in

the six months to June 30,

compared with a loss of £15.im.

in the first half of 1992 on turn-

over which fell 4 per cent to

£L3biL After taxation, minor-
ity interests and preference
dividends, the loss per share
was 0.7p compared with a 2.2p

loss last time. The interim divi-

dend is held at 3p.

The results and the rights

issue, which is folly underwrit-
ten by Lazard Brothers and
Samuel Montagu, were well
received in the market,
although the group's shares
closed down l’Ap at 145p.

People, Page 12; Lex, Page 18

Eridiana

advances 7%
to FFr614m

at half-way
By Haig Sknonlan in Milan

ERIDANIA Bfighin-Say, the

sugar and foods group con-

trolled by Italy^s troubled Fer-

ruza Finandaria (Ferfin) hold-

ing company, underlined its

financial resilience in the face

of Its parent's difficulties with

a 7 per cent rise in net first-

half profits, to FFtSHm
($109.25m) from FFr572m.

Mir Guido Rossi, the Ferfin

chairman imposed by creditor

Kankg earlier this year, under

lined the Paris-based compa-

ny’s importance to Fermzi
when he said the Ferruzzi res-

cue plan being studied by cred-

itor banks did not envisage a

sale of Ferfin’s majority stake.

Themanagement of Eridania

B6ghin-Say. which has been

trying to underline its inde-

pendence and financial health,

said they bad no intention of

divesting any activities

acquired under Ferfln's

controL
EBS has diversified into

some branded consumer food

sectors and pushed into new
markets in eastern Europe.

Sales rose 3 per cent to

FFr24.75bn, while pre-tax

earnings soared 32 per cent to

FFrl^gbn.
ftrs said all its main activi-

ties had either maintained or

improved profitability in the

first half. With a “favourable"

outlook for the remainder of

the year, it predicted that foil

1993 profits would probably

exceed 1992’s FFrlJ28bn
With attention focused on

the financial problems of its

controlling shareholder, EBS
stressed that its own ratio of
borrowings to new equity had
remained virtually unchanged
over the past six months, in
spite of investing about
FFr300m on a new plant in

eastern Germany.
EBS has been identified as

one of the most appealing
parts of the Ferfin empire if

there is a break-up, and a
number of aspiring buyers
have already shown informal
interest. The Paris govern-
ment has said it would moni-
tor closely any plans to change
the group's future ownership
in view of its strategic impor-
tance for tiie French forming
sector.

KNP BT seeks to boost

holding in Austrian group.

By RonaW van do Krol

in Amsterdam

KNP BT, the Dutch paper and

pacKPgiHg group* topsoil a

one-for-five rights issue as part

of plans to boost to 90 per emit

its stake in Leykam-Murrtaler,

the toss-making Austrian paper

group.

KNP BT said the malaise in

the European paper industry

bad prompted it to accelerate

plans to integrate Leykam, In

which it has owned a 50.4 per

cent stake since 1939. The Aus-

trian bank Creditanstait-Bank-

verem owns 25.2 per cent of

Leykam, and the rest is public-

ly-traded.

Under the deal, KNP BT will

merge its two paper-producing

divisions into Leykam. which
will then issue new shares.

KNP BT will eventually own 90

per cent of the enlarged com-
pany. including the shares now
held by Creditanstalt, which
the Dutch company intends to

acquire.

The remaining 10 per cent of

Leykam's shares will continue

to he traded in Vienna and

Frankfort.

The company declined to

give financial details, but

noted that the merger of the

paper divisions would be car-

rial out on a non-cash basis.

Talks will beheld on acquiring

Creditanstalt’s shares.

Details of the KNP BT rights

issue will be announced in the

next few weeks- The company
currently has a market capital-

isation of some F13bn (SL7bn).

MacMillan Bloedel of Canada,

which owns 17 per cent of KNP
BT, says it will take up its

shares.

KNP BT said the rights issue

would ensure that its solvency
ratios remained unchanged,
counteracting the deterioration

that would otherwise, have
occurred through the foil con-
solidation of Leykam.
Leykam, the biggest. paper

maker in Austria, is a leading
producer of coated wood-free
paper.

KNP BT, whose own results

have come under pressure
from difficult market condi-

tions in Eurqpe.said fhnfrfe
would increase ifeflexiMUfy to

'produce at lover c6s&--0bb
. immediate consequence teih&
it will be closing:dowdTa

. smaller paper-producing
machine at its plant inj.the

Dutch town Of Nbnffigen, wfth

the loss of 250 jobs.

• Creditanstalt-Banivepeia

has said it will not seflifs:2£5

per cent stake in Leykam hack

to KNP until next year./tth/

however, would not affect^
merger plan, said MrGuMtr-
Schmidt-Chiari, chief execu-'

tive, writes Ian Rodger;^
Vienna.
The bank has a put option to

sell most of its stake to KNP-
but does not want to exeriiisajt

this year for tax reasons, At
the Sch340 at which Leykam
shares traded yesterday,' the

Creditanstalt stake was wortfa

roughly Sch800m (STO.fim). 7..

The bank, Austria’s second

'

largest, also has a 2*5 per cent

stake in KNP, and intends to

take up its rights in the ftcS*.

coming FI 500m issue - to.

finance the takeover. ...

Sogefi earnings little

changed in first half
By Haig Stmonian

SOGEFI, the Italian car parts

group controlled by Mr Carlo

De Benedetti’s Cir holding
company, resisted the Euro-
pean motor industry downturn
with a only slight drop in con-
solidated first-half profits, to

L19.4bn (S12.4m) before tax and
extraordinary items against
Ll9.6bn in 1992.

Group sales rose to L328-6bn
from L3I9.4bn, while net
indebtedness declined to
LX0L2bn from Lll&Abn at the
end of June last year.

Separately, Sasib, another
big dr-controfled engineering
group, reported a foil in pre-tax

first-half profits, to L2l.9bn
against L23.4bn last time.

Sasib said the tax figures

masked an improvement in its

trading position, as the decline

was mainly due to lower divi-

dends and tax credits. Operat-

ing profits recovered to L5.4bn

from L600m last year. The
group forecast that full-year

figures should represent an

improvement on 1992.

Inflated by the lower value of

the lira, turnover at the rail-

way signalling, tobacco equip-

ment and food processing
fflaHhtngTy maker jumped 17.5

per cent to L379Jbn. -

• Genrina, the investment and

financial services group tipped
as one of the most likely buy-

ers of state assets in Italy's pri-

vatisation process, yesterday
admitted it had about L600bn
in its war chest for possible

acquisitions.

Gemina. in which the Fiat

industrial group is the domi-
nant shareholder, has been
building up liquidity through a
number of disposals or flota-

tions.

The group reported a 23.4 per
cent rise in consolidated net

profits to L193.7bn for the
financial year to June 30.

Although net earnings by the
parent company Jumped to
Ll25.3bn from L42.7bn, the div-

idend remains unchanged at
L60 for ordinary shares and
L70 for savings stock.

Fiat buys ouk
Ford stake in

New Holland
By Kevin Done,

Motor Industry Correspondent

FIAT of Italy has taken over

Ford’s remaining 6.5 per cent :

stake in its New Holland trac-

tors and construction equip-'

meat business.

The US group sold its Fad-!

New Holland tractor and
industrial equipment-
operations to Fiat in 1991, but.

retained a 30 per cent stake, 'j

The holding was reduced io-

ta per cent by an injection of
new equity capital by Fiat into

the loss-malting business, and
Ford requested a further cut to

6.5 per cent in May this year.

Ford has now agreed to with-

draw completely from New
Holland, although Flat can still

use the Ford oval trademark
until May 1995 and the Ford
name until 2001 on certain of
Its products.
Two Ford executives, Mr

Allan Gilmour and Mr Peter
Pestilio, have resigned from
the New Holland board.
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US$ 20,000,000

Medium Term Revolving Trade
Letter of Credit Facility

(Phase IV)

PiwkieJ by

Banca Popolare di Novara
London Branch

Berliner Bank AG
London Branch

Credit Suisse

United Mizrahi Bank Ltd

Foreningsbanken AB

Fokus Bank AS

Skopbank

Anglo-Romanian Bank Ltd

UMB Bank and Trust Company

Security Ajxnr

Credit Suisse
London Branch

Fjutiry Agent

United Mizrahi Bank
London Branch

A transaction initiated anil arranged by

United Mizrahi BankLimited
London Branch

FINSBURY HOUSE. .M FINSBURY CIRCUS. LONDON EC2M TUB
TEL:(J7l «H7iW TELEX; iWfiW* UMBO Srpnrmivr IWJ

ABTRUST ATLAS FUND
Repaoed Office:

LaxemminL 13, rue Goethe
R.C Lnxemturais B 27329

DIVIDEND NOTICE
Ai a meeting of the Board of direction held on 15 September 1 993 h was resolved to

pay the following dividends:

Sterling Portfolio £0.03 per share

Dollar Portfolio USS0.04 per share

to shareholders on record oo 15 September 1993 with an ex-dividend date of lb

September 1993 and a payment date of 23 September 1993.

Paying Agent:

Bank of Berraode (Luxembourg) S-A-

13, rue Goethe, M637 Luxembourg

Daily Gold Fax - free sample
xox _ ... o: ; ' Anne Whitby

V.*5S
X ,r "' Clen Ar.,i.y,i; Ltd

Tel: 071 -73i 7 )7d
xo>: - 7 Swallow Street, London iVl R 7HO. UK. - Fox . 07 j .£39 ,i966
o commodity specialists lor over 22 years

cF|.‘'»sa “cr-sor

£150,000,000

Floating Race Notes due [997
In accordance with the provisions of
the Notes, notice is hereby given

that the Rate of Interest, fat the

three month period ending l?ih

December. 1993 has been fixed at

6.125% per annum. The interest

accruing for such force month
period will be £152.70 per £10,000

Bearer Note, and £1,527.05 per
£100,000 Bearer Note, on I7th

December, 1993 against presen-
tation ofCoupon No. 5.

Union Bank of Switzerland
London Branch Agent Bank

17th September, 1993

The TCW Group is pleased to announce
the formation of

TCW London
International, Limited

Member of I.M.R.O.

Birkett House
27 Albemarle Street

London W1X 3FA
Telephone: 071-495-0511

Facsimile: 071-491-9433

and the appointments of

Robert Rawe
President

James Burns
Managing Director

Jonathan Grieg
Portfolio Manager

TCW is an international investment
manager for more than $40 billion in assets.

TCW

New York

Los Angeles

San Francisco Houston Hong Kong London

Shimiiai International

Finance (USA), Inc

Yen 5,000,000,000

TrancheA Floating Rate Notes
Doe [996

In accordance with the provisions of
foe Notes, notice is hereby given
that the Rate of Interest for the
force month period ending 22nd
December. 1993 has been fixed at
3.0375% per annum. The interest
accruing for such force month
period wOl be Yen 7.678.125 per
one Billion Note on 22nd Decem-
ber. 1993 against presentation of
Coupon No. 5.

Union Bank Of Switzerland

London Branch Agent Bank.

20th September. 1993

Stumuzu International

Finance (USA), Inc

Yen 5,000,000.000

Tranche B Floating Rate Notes
Due

ongK
1996

In accordance with foe provisions of
the Notes, notice is Hereby given
that the Rate of [merest for the
six month period ending 22nd
March. 1994 hns been meed at

3.0375% oer annum. The interest

accruing for such six month period
will be Yen 15J271JS7S per one
Billion Note on 22nd March.
1994 against presentation of
Coupon No. 3.

Union Bank of Switzerland

London Branch Agent Bank

20th September, 1993

Midland Bank pic

USS500.000.000 Undated
Floating Rate Primary

Capital Notes
The Rate of interest has been fixed
at 5% p.a. The interest payable
on foe relevant interest Payment
Date March 22. 1994 against

No. If in respect of
USS10.000 nominal of foe Notes
wilts USS251 29

CitibankNA (Issuer Sendees),

„ Agent Bank
September23. JS83
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DIVIDEND NOTICE

PLACER DOME INC.

Notice is herebygiven that

a regular quarterly

dividend, being Dividend

No. 78 of six and one-half

cents (6%*) U.S. per
Common Share, has been
declared payable on
December 20, 1993 to

shareholders of record at

the dose of business on
November 19, 1993.

Shareholders with ad-
dresses in Canada or
Australia wffl be paid the
equivalent amount in the
currency of their respec-
tive countries.

BY ORDER OF THE
BOARD

John A Eckereiey

Vice-President,

Secretary and
General Counsel

September IS, 1993

HMC MORTGAGENOTCS 6P1£
EWfl.BfflUttfl

Class A
And

£7,000,000

ClauB
Mortgage Bached Boating tfof
Not® Sapfember2030

Ndtohhereay given Hal far nw

Owa B Notes

SL^rare
"L.'

Bw«‘i«l|y- TheWares payable on me nWs
Deoambw

“0
JS

f Class B«««.»« be £1
,723.02 per

Manhattan Bj*j

^Pte^bw22,1983

.RJL

U.S. $150,000,000

marine Minland
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INTERNATIONAL COMPANIES AND FINANCE

Tambrands stock

faHs nearly 10%
By Pilchard Waters
In New York

THE share price of Tambrands,
the US-based maker of Tampax
tampons, dropped by nearly 10
per cent yesterday after an
announcement late on Monday
that the company’s board had
abandoned plans for a sale.

The $4% fall in Tambrands'
share price, to $U'/z yesterday
morning, came in spite of an
increase in Tambrands’ quar-
terly dividend to 42 cents from
38 cents.

The fall puts the shares back
to the level at which they were
trading before market specula-
tion about a sale first surfaced
in June.
Tambrands has refused in

recent months to confirm that
it has been for sale.
However. Mr Howard Wentz,

chairman, said yesterday; “As
part of a comprehensive review
of Tambrands* strategic alter-
natives, over the last several
months we explored the possi
bility of a sale of the
company.”
He added that the board bad

"decided that the best course is
to continue to run the business
independently.”

It is not known whether
Tambrands received any offers
for the company.
The company, whose chief

executive. Mr Martin Emmett,
was ousted in June, said It

expected to announce new
senior management shortly.

NEWS DIGEST

Sun Micro and
Amdahl form
partnership
SUN Microsystems, a leading
supplier of workstation com-
puter systems, has entered a
strategic alliance with Amdahl,
a California technology com-
pany specialising in large
mainframes, writes Frank
McGurty in New York.
The agreement, which

involves marketing as well as
software development activi-

ties. will help both companies
shore up areas of weakness. By
agreeing to sell Sun's servers -

used to link workstations Into

networks - Amdahl will

broaden its product range
beyond the mainframe market,
which has shown poor growth
in recent years.

Sun will gain access to
^Amdahl’s customer base of

large companies.

Creditors close in

on Curragh

CREDITORS have closed in on
Curragh, the Canadian lead-

zinc producer, following the
company's failure to raise new
equity In Europe, writes Rob-
ert Gibbens in Montreal.

Curragh, which has been in

bankruptcy protection since

April and has closed mines in
north-west Canada because of
low base metal prices, has been
trying to raise up to CS75m
(US$99m) in new equity since
early last year.

Mr Clifford Frame, chair-
man, negotiated a C$50m infu-
sion from Korea Zinc and Sam-
sung, but the deal fell through
two weeks ago. His attempts to

find a white knight in Europe
failed last week .

An Ontario court has put
Curragh's Faro mine into
receivership on behalf of unse-
cured note-holders owed
almost USS250m. Earlier, the
Bank of Nova Scotia was
allowed to appoint a receiver
for two other mines.
Curragh's coal mine in Nova

Scotia may follow into receiv-

ership once environmental lia-

bilities are worked out with
the provincial government

Novopharm appeals

Zantac ruling

NOVOPHARM. a Toronto-
based generic drug maker, said

it would appeal the recent US
court ruling upholding Ameri-
can patents on Glaxo’s ulcer

drug. Zantac, writes Robert
Gibbens.

Novopharm and another
Canadian generic producer
argue that Glaxo's two US
patents on Zantac, expiring in

1995 and 2002, are really the
same and should end in 1995.

Man behind Bart Simpson holds key to QVC bid
Martin Dickson on the choice facing shareholders in the S9.5bn takeover contest for Paramount

T HE 59.5bn takeover bid

launched by QVC Network for

Paramount Communications
on Monday is riding on Uie reputation
of a single man: Mr Barry DUler, the
entertainment industry executive
behind television and film hits rang-
ing from The Simpsons cartoon series

to the Indiana Jones adventure
movies.

When Mr Diller, one of the most
respected figures in Hollywood, took a
large personal stake in QVC nine
months ago and joined the business
as chairman and chief executive, he
sparked a remarkable rise in the
shares of this humdrum cable televi-

sion home-shopping company.
Mr DUler made clear not only that

he saw an extremely exciting future
for home shopping, but that he
intended to build QVC into a much
broader based company which would
capitalise on the vast opportunities of

the impending age of interactive
multi-media home entertainment.
The bid for Paramount, with assets

ranging from the Paramount Pictures

film studios to the Prentice Hall book
publishing company, represents a
huge leap towards Mr Diner's goal.

It has been made possible by the
strength of QVCs share price, which
rose from around $38 when Mr Diller

came aboard last December to a

year's high of $73 and stood at S56.

unchanged, at lunchtime yesterday.

The hostile QVC offer for Para-

mount consists largely of stock, with

some element of cash - as does that

from rival bidder Viacom, the cable

business best known for its MTV pop
music channel, which made an agreed
offer nine days ago.

Wall Street analysts think this is

just the start of a bidding war involv-

ing these two companies and. possi-

bly. other large US and foreign media
groups, which could involve much
larger doses of cash.

But for now, the strength of the two
bids depends largely on the price Wall
Street accords QVC and Viacom
shares, and that largely depends on
perceptions of the value the bidders

would add to the Paramount business.

The 5 1-year-old Mr Diller has the

advantage of one of Hollywood's most
distinguished creative records.

A drop-out from the University of

California, he got his start in show
business In the mailroom of the Wil-

liam Morris talent agency, and then

became an agent himself.

He made his Tnwnft as a programmer

at the ABC network in the eariy

1970s. and from 1974 to 1934 beaded
the Paramount studios, quitting to

join Mr Rupert Murdoch’s nascent

Fox TV network alter repeated

One of the many ironies

of the QVC bid for

Paramount Communications
is the opportunity that it

could give Mr Barry Diller

to oust Mr Martin Davis,

his old adversary

clashes with Mr Martin Davis, the
then new chairman of Paramount
Communications. (One of the many
ironies of the QVC bid is the opportu-

nity it could give Mr Diller to oust Mr
Davis, his old adversary.)

He left Mr Murdoch's News Interna-

tional empire in February last year,

wanting a company of his own to run,

and after nine months of casting

around found it at QVC - a choice

which amazed an entertainment

industry which regarded home shop-

ping as little more than a butt for

jokes.

QVC's other barfing shareholders

are two important cable television

companies, Comcast and Liberty

Media, which are enthusiastically

backing the Paramount bid. pumping
$lbn into QVC through an issue of

convertible stock.

QVC runs a 24-hour live cable chan-

nel over which it sells goods ranging
from jewellery through collectibles to

cookware. Mr Diller first gained an
insight into its potential when he vis-

ited its studios with Diane Von Fur-

stenberg. the fashion designer, who
amazed by selling $1.2m of

dresses in just 100 minutes of airtime.

Futurists have been forecasting for

years that home shopping is going to

be a huge business, yet throughout

the 1980s it failed to take offl

Now, however, Mr Diller may have

caught a breaking wave. QVC is

already growing strongly, with first-

half revenues up 18 per cent to $536m
and underlying earnings up 57 per

cent at §305m. Early next year, it will

add a new, more contemporary home
shopping service, called Q2, to add to

its two shopping and fashion chan-
nels.

It is also in the throes of a stock
swap merger with its chief rival.

Home Shopping Network. QVC, which
reaches some 47m US homes, targets
the upper end of the market, while
Home Shopping, with 60m homes, is

more down-market. However, there
have been rumblings that some Home
Shopping directors are unhappy at
the merger terms, and the Paramount
bid could sideline this deal. However
big the promise of home shopping, it

will be just one entertainment/infor-
mation segment in a multi-media
industry which could offer consumers
hundreds of television channels.
For all the technological advances

which make this possible, the key to
attracting viewers will be entertain-
ment “software” of the kind Mr Diller
produces so well. Yet Viacom too has
shown itself to be on the cutting edge
of popular entertainment.
The choice facing Wall Street is

between the man behind Bart Simp-
son and the one ultimately responsi-
ble for the latest US teenage fad - two
peuriie MTV cartoon characters called
Beavis and Butt-head.

Healthcare insurers prepare for a shock to the system
Richard Waters previews a US medical revolution

R unning a health
insurance company
used to be a simple

business: you raised premiums
each year to match escalating

medical costs, and processed
mountains of claims.
Not any more. Even before

President Bill Clinton's
planned healthcare revolution,

to be unveiled tonight, the
largest US health insurers
have been going through a
quiet revolution of their own.
For those that can stay the
course after the shock to the
system delivered by the presi-

dent's plan, that process is

likely to accelerate.

Insurers, whose escalating

premiums are for most
Americans the dearest sign of

a medical system out of con-
trol, have long been regarded
as the villains of the US health-

care industry. That popular
perception, they claim, has
made them an easy target for

politicians.

The Clinton plan will effec-

tively take control of under-
writing away from health
insurers. According to an early

draft of the plan, premium
increases will be controlled by
a new National Health Board.

Insurers would also lose the

power to refuse cover to people

they consider to be bad risks,

or even to charge them a
higher premium. The presi-

dent’s plan envisages a return

to “community rating”, a sys-

tem of assessing insurance pre-

miums which insurers have
turned their backs on in the
past 20 years. This requires
good and bad risks to be
pooled, with a single premium.
Deprived of control over

their pricing and underwriting,

the Clinton plan would force

the health Insurers to look
again at their costs, continuing
the restructuring that has
already been under way.
The attack on costs has

already turned the big health

insurers increasingly into med-
ical delivery companies. This

involves them in everything
from making on-site inspec-

tions of hospital procedures
and providing second opinions

on medical conditions, to con-

tracting directly with networks
of hospitals and doctors to

establish health care networks
for their customers.

In this, they have been
responding in part to the
health maintenance organisa-
tions (HMOs) and other man-
aged care providers who have
made big inroads into US
healthcare. Since the begin-
ning of the 1970s, the number
of people covered by managed
care arrangements has grown
from less than 10m to nearly

90m, rivalling the numbers
covered under traditional
indemnity insurance plans.

Cigna and Aetna have moved
foster in this direction than the

three other “big five” health

insurers - Prudential, Travel-

ers and Met Life. Aetna, for

instance, provides health
insurance to 12m people of

Number of person* with
private insurance protection

Million

-Li. -Li-1 L-

1070 75 80 8S 90
-adudes HoapHal feioawtty Comas*
Sauce: HuiZin limna Aaaodmlon of Aimrtoi

GroupHolm Association ol America

whom 3.1m are in managed
care arrangements such as
HMOs (which provide health-

care services for a fixed annual

payment) and preferred pro-
vider organisations (or PPOs,
networks offering a discount to
cover a large group of people).

For the other 85m people.

Aetna has been striving to hold

costs down by reviewing medi-

cal procedures and getting sec-

ond opinions. The result has
been an increase in overhead
costs, but falling payments to

providers. "For every Si you
spend, you save between §4

and $10, “ says Mr Will Jones, a
director of Aetna's health
insurance business.

The move into managed
care, combined with three

years of sharply rising premi-

ums and slowing inflation in

healthcare costs, has made
health insurance a profitable

business again after losses for

much of the 1980s. Cigna will

make operating profits of

$40Qm from the business this

year, compared with $275m at

Aetna, estimates Mr Western
Hicks, an analyst at Sanford

C- Bernstein. At a time when
their property/casualty
operations are struggling to

make a profit, such pflmipgs

are bailing out some of the big-

gest insurance groups.
The regional health alli-

ances. through which all con-

sumers will end up buying

cover, will recommend only a
handful of plans in their area:

getting on this list will make
the difference between secur-

ing a large local market and
losing out altogether (only
companies employing more
than 5,000 will be able to buy
cover outside the alliances,

providing too narrow a market
to support many local provid-

ers of health plans).

The big insurers, which tend
to be thinly spread, could yet
be squeezed out of many areas
by local HMOs and Blue Cross/

Blue Service plans. A large

local market share gives a
managed care organisation
more clout to negotiate with
providers, says Mr David
Koppe. treasurer of United
Healthcare, an HMO which
covers 2.3m people. United, one
or the largest HMOs. has con-
centrated on being one of the
two biggest providers in the 18
cities in which it operates.

In this business, the big
insurers have a long way to go.

“We don't feel the competition

is from the large insurance
companies,” says Mr Koppe.
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FINANCIALTIMESCONFERENCES

RETAILING
IN THE 1990s

- New Opportunities, New Challenges

London - 12 & 13 October 1993

A high-level conference for retailers, manufacturers, suppliers of services and the

financial community to meet and discuss issues ofcurrent concern to the industry.

Subjects to be addressed:

* International growth opportunities

* New routes to market
* Partnerships in the supply chain
* Performance and profitability

* Refocusing on the consumer

Speakers include:

Sir Geoffrey Mulcahy
Chairman

Kingfisher pic

Mir James NW May
Director-General

British Retail Consortium

Mr Gerald F Hogan
President & Chief Executive Officer

Home Shopping Network, Inc

Mr Arthur Martinez
Chairman and Chief Executive Officer

of Merchandise Group
Sears Roebuck and Company

Mr Paul G Moulton
Managing Director Costco Europe (UK)

Limited

Mr Thomas W Vadeboncoeur
Director of Customer Service - Europe

Coca-Cola International

|
Coopers

A FINANCIAL TIMES CONFERENCE in association with
| &[_ybrand

Retailing in the 1990s

Please send me conference details

Q Please send me details about marketing opportunities

Financial Times Conference Organisation

102-108 ClerkenweU Road, London ECIM 5SA

Teh 07I*«14 9770. Tlx. 27347 FTCONF G.

Fax: 071-873 3975/3969

Name Mr/Mrs/Ms/Other

Position D*pt_

Corapany/Organisatiort

Address

m FINANCIALTIMES
CONFERENCES

Postcode,

Tel Tlx

_Gty

jCbnntry.

Fax

Type of Business HA
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(fonnerty RoyalTrustco Lknlicd)

Notice toHolden of
Notes dne 1995

ll^Wb Debentures due 1994

9%% Debenturesdue 1995(Iwmcriy9 Debenturesdoe 1999)
ReverseDulCumncy Debenture!,due1995(formerlyBmxseDnal-

Currency Debentures due 2004)

5‘A%Bonds 1986-1995Obnnerfy5^MBonds dne ZOO6)
Reverse DuatCurreocy Subordinated Debentures dne 1998 (Jbnneriy

Reverse DualCnrrency Subordinated Debentures due 2004)

1/33108,000,000 Floating Rate Subordinated Debenturesdue 1998(formerly

Floating Bate5obonUnatal Dtbentnres dneJuly 2005)
U5.S80.000.000 Floating Rate Subordinated Debentures due 1998 (formerly

Floating Rate Subordinated Debentures dne September 2005)
US3 150,000,000 Fkatiqg Rate Subordinated Debentures due 1998 (formerly

Beating Rate Subordinated Capital Debentures dne 3085)

NOTICE IS HEREBY GIVEN that the Han of Arcmgcnieu of Genoa Inc puraatK to

section 192 of the Canada Business Corporaltons.-\a became effective September 1,

1993- The Plan of Anangemenc effect*, among ocher change*, a change in the

maturity data of the abovc-mennoacd Debentures (other than the Notes due

1995 and the 1 1*4% Debcrauns due 1994) as referred to above. Holders of the

above-mentioned Debentures (other chan the 4-%<
*4 Notes due 1993 mi the 5!'tS

Bomb 1986-1995) must exchange their definitive certificates representing such

Debenture* together nidi aD unmanned coupons or talons pertaining thereto, ifany,

for bi imercst in a penranem global debenture representing such Debentures bdbre

am interest or prindpal due rad payable after September 1, 1993canbecoUecteiLlb

effect an exchange, holders of such Debentures must access an account with either

Euudear or Cedd and deposit their definitive certificates together with all

unmanned coupons or talons pertaining thereto, if any, with ant’ applicable paying

agjan for such Debentures.

Holders of the 5' iS Bonds due 1995 must submit their definitive certificates

representing such Bonds together with afl coupon* pertaining thereto at the office of

any appUoHc paying agent, to be stamped with a notice regarding the Plan of

Arrangement, prior to any paymrtn being made un such Bortls.

September 22. 1993 GJENTRAINC

COMPACNIE BANCAIRE

5300.000.

000
Floating rate notes due
1995 Initial Tranche

5200.000.

000

For the interest period
20 September 1903 to 20
December 1993 the notes will

bear interest at 5.9373% per
annum. Interest payable on
20 December 1993per
S 100.000 note will amount
to SI.4S0.3I.

Agent: Morgan Guaranty
Trust Company

JPMorgan

NBD BANCORP, INC

USS 100,000.000

Floating rate subordinated
notes due 2005

Notice is herebygiven that
for the interest period 22
September 1993 to 22
December 1993 the interest

rate has been fixedat
5.25% Interestpayable on
22 December 1993 win
amount la US$132. 71 per
USS 10.000 note

Agent: Morgan Guaranty
Trust Company

JPMorgan

¥50.000,000,000

Province de Quebec
Floating Rate Motes Due1999
Notlca is hereby given ttiai tor ihs
Internal Period Inam SeptanD« 22.

1993 to Oeosmber 23. ISM the Notes
Ml cany an Interest rats of 2 8975^-
Tin interest payable on me relevant
Merest payment date, December 22,
1983 w9 be 1*3.649.479 pm
¥500,000,000 nominal amount.

BFfeCtantafcfcsM.IU.
iwfen, Aptian* Q

September 22. 1993 chase

||

Korea Exchange Bank
1 USD 100.000,000

Floating Sate Notes Dne 1997

Interest Rate: 3.79063%

Interest Period: from 2Jtui

September. 1993 to

22nd March 1994

Interest Payable Per

USD 230,000 Note: USD 4.764.61

USD SUO.QO0 Note: USD 9,529.22

I
By Fuji Bank (Luxembourg} 5A.

|

Agent Bank

ECU TemliwMt PLC
2B Cheolivm Place

Balprwia
London SW1XSHL
Toe *71 245 OQU
FMC *71 235 6599

HtambortfA

FUTURES 4 OPTIONS DROKERS

CljOO ROUND
TRIP

fXfCUTiON OMIT IHISOOUCTOBr OFFER

Notice ofEarly Redemption in Respect of

Alliance& Leicester Building Society

£112,000,000

Subordinated Floating Race Note* 1998

NOTICE IS HEREBY GIVEN to the holder* of the £! 12,000.000
Subordinated Floating Rat* Note! I99S (the "Notes") of Alliance &
Leicester BuilJing Society idle “i«>uer"). that pursuant to Condition
5-B.U1 of rhe Noiei,. rh«r Issuer will redeem oil of the Notes it rheir

principal amount on rhe Interest Pawuenr Line foilingon Jodi October
199J. from which such d.ite intereston die Notes will cease to accrue.
Repayment of principal will he made upon presentation and surrender
of che Nora, which should be presented wirh .ill unnutured coupons
appertaining thereto attached, at the offices id jny of the P.lvmjd Agents
listed below. Notes and matured Coupons will become void unless

presented for pavmenr within periods of ten vears and five years,

respectively, from rhe Relevant Rite in respect (hereof.

Paying Agents

Bunker, Trust Company
i Appold Street

BiouJlMte
London EC’A 2HE

Ranque Indmue: Luxembourg
39 Alive Scheffer

L-2520 Luxembourg

Swiss Bunk Corjs >ration

Aeschenvoistjdt l

Basle

Bankers Trust Lompam
Kishimoin Building

2-1 Mjrunouchi IChome
ChiytxLi-ku Tokyo 100

Accrued interest due 26th October. 1993 will be paid in the normal
manneron or after tlur dare against presentation ufCoupon No. 22.

QBankersTrust
Company, London

22nd September. 199 J

Agent Bank

Issue of U.S. $300,000,000

BM
R&I Bank of Western Australia Ltd

A.C.N.050494 454

Undated Floating Rate Notes
exchangeable into

Dated Floating Rate Notes
of which U.S. £200,000.000

is being issued as the Initial Tranche

Interest Rate

Interest Period

InterestAmountdue
22nd March 1994 per
U.S.5 10,000 Note
US. S250JXX) Note

3.475% per annum

22nd September 1993

22nd March 1994

U.S.S 174.72

US.SA367JS

CS First Boston
Agent

U.S. $45,000,000

Pulp and Paper International

Investments Limited
(Incorporated in Tortola. British Virgin Islands with limited liability)

Floating Rate Guaranteed 2J£ year

Amortizing Notes

Unconditionallyand irrevocably guaranteed by

C.A. Venezolana de Pulpay Papel S.A.CA
(Incorporated in Venezuela)

For Hie Interest Period September 22, 1993 to December 22. 1993

the Notes will carry an Interest Hate of 7.6875% which consists*of

the LiborRatoai875% plusa Margin of4.5%. The interest payable

on the relevant Interest Paymeni Dale December 22. 1993 will

tie U.S. Sl.943.23 per U.S. $100,000 and U.S. $9,718.15 per

U.S. $500,000.

By: The Chase Manhattan Bank, N.A.

London,Agent Bank

September22, 1993
G CHASE
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Jardine Matheson chief

in surprise resignation
By Simon Davies
In Hong Kong

MR Nigel Rich has resigned as
managing director of Jardine
Matheson. He will be replaced
by Mr Alasdair Morrison, cur-
rently managing director of
Hong Kong Land Group, Jar-
dine’s property investment
arm.

Mr Rich had been “taipan" of
Jardine since 1969, taking the
helm during a period predomi-
nated by politics, as the Jar-
dine group made its attempt to

side-step Hong Kong stock
market regulations and gain a
primary listing to London.
He also led the group's

expansion overseas, with
Hongkong Land taking a 25 per
cent stake in Trafalgar House,
tiie UK construction and prop-
erty group.
Other notable group deals

included Jardine Strategic

* W.w:.
r .

mmmi

*§§g1

flOT

Nigel Rich: returning

to London next year

Holdings’ purchase of a sub-

stantial investment in Singa-

pore-listed Cycle and Carriage
and a sizeable investment in

retail operations in New Zea-

land, Spain and Singapore by

the group's Dairy Farm aim.

The announcement of his

departure, which will take

place in March 1994, came as a

surprise. However, Mr Rich

said he bad only wanted to

take on the job for five years.

“I had always had it to mind
that my successor should have

a good run in before 1997,” he

said.

He will return to London to
1994, where there is specula-

tion that he may be offered a

role in Trafalgar House.

Air Morrison has been with

the group for 22 years, and had
long been seen, as the eventual

successor to Mr Rich, who had
also risen through the ranks of
Hongkong Land.

The reshuffle is not expected

to lead to any changes in Jar-

dine’s management strategy,

which is strongly influenced by
its largest single shareholder,

the Keswick family.

Group turns in 14% profits rise

By Simon Davies

JARDINE Matheson Holdings,

the diversified Hong Kong
trading and investment com-
pany, yesterday reported
improved first-half profits and
announced a sharp rise in the
interim dividend.
Net profit for the first half of

1693 rose by 14 per cent to

US$172L8m, up from USS151.8m
a year earlier. The interim divi-

dend Is going up to 6.8 cents a
share from 3.7 cents.

Turnover - up 6 per cent at

US$4.04bn - grew, more slowly,

reflecting adverse conditions
for the trading and distribution

business in Japan, and slower
car sales in Hong Kong.

The wholly-owned Jardine

Pacific unit, which includes
engineering, car sales, and res-

taurant businesses, recorded 9

per cent growth to U5$80.3m,
in spite of a halving of profits

from its trading and distribu-

tion business.

Jardine Fleming, the joint-

venture securities house
owned with Robert Fleming,

announced strong figures due
to buoyant Asian stock mar-
kets. Profits jumped 81 per

cent to US$77.lm, and the com-
pany’s fund management busi-

ness reported a 33 per cent
increase to funds under man-
agement to US$13.3bn.
Of the group’s other listed

operations, Dairy Farm and

Hong Kong Land both reported

steady earnings growth, while
Mandarin Oriental’s profits

were flat

Mr Henry Keswick, chair-
man, warned of continuing
effects of the economic slow-

down to Japan. He added that
China 's austerity measures
would have an adverse impact
on business in the current six

months.
However, he stressed that

the group continued to benefit

from strong financial markets
to tiie Asia-Pacific region.

“Our diversified businesses
and financial strength should
anahip us to achieve satisfac-

tory earnings growth for the
full year”, Mr Keswick said.

Telecom stake sold for NZ$592m
By Terry Had in Wellington

FOUR leading New Zealand
businessmen - Sir Michael
Fay, Mr David RIchwhite, Mr
Alan Gibbs and Mr Trevor
Farmer - yesterday sold L55m
shares in Telecom Corporation
for NZ$592m (USS213.4m).
They had been granted

options to buy a 10 per cent
stake in the company by Bell

Atlantic and Ameritech when
the two US telephone compa-
nies acquired Telecom in 1989

for NZ$4J25bn.

Yesterday the four men, act-

ing through their private
investment companies, exer-
cised the options, paying tiie

US companies NZSL82 a share.
The shares were immediately
sold for NZ$182.
Sir Michael and Mr Rich-

white’s private company, Mida-
via Holdings, sold 87.5m
shares. Freightways’ subsid-
iary, Rontas. controlled by Mr
Gibbs and Mr Farmer, sold
67.5m shares.

This reduced Bell Atlantic
and Ameritech’s shareholdings
to under 49.9 per cent, the level

they had agreed when they
bought the company from the
the New Zealand government.

Sagasco

rejects

A$760m
Boral offer
By Nildd Taft to Sydney

SAGASCO, the owner of Sooth
Australia’s suburban gas net-

work and various production
assets, yesterday said that the

A$760m (US$495m) bid from
Bond, the budding materials

group, was "not fair and
reasonable”.

In support of its bid defence,

the company released a valua-
tion by Grant Samuel, the
merchant bank, which
suggested that Sagasco was
worth between A$3.02 and
A$4J!9 a share, in contrast to
the A$3JK) which Bora] is pro-
posing to pay.
Boral said late* that it had

not considered raising Its offer
and still believed that the offer
was fair.

The South Australian state

government retains a 32 per
. emit interest to Sapwwi, hav-
ing sold a 19.9 per cent stake
to Boral at A$3w40 a sharp. It

said yesterday that no decision
bad been taken over its hold-
ing, but that it would seek to
maximise its return.
“We will go for the best pos-

sible price that somebody will
actually pay,” commented the
authorities.

1 • TNT, the troubled transpor-
,

tation group, yesterday
insisted that its plans for some

|

form of capital-raising
exercise had not yet been
finalised.

The stock market has been
awash with rumours of a
A$300m preference share
issue, and the expectation that
an issue was being finalised
sent TNT shares up by four
cents to A$L36 yesterday.

The issue is being lead man-
aged by County NatWest and
Macqnaries Equities, and is

expected to be presented to the
TNT board later this week.
• The R&I Bank of Western
Australia plans to change its

name to Bank of Western Aus-
tralia and to reduce its staff by
12 per cent, or 400 people/Reu-
ter reports.

The bank is owned by the
Western Australian state gov-
ernment Mr Warwick Kent,
managing director, said the
jobs would go as a result of an
operations review, although
no branches were expected to I

dose. I

Public ambitions of Bimantara
Indonesian group is poised for more flotations, says Wifflam Kedutg'

On September 24,
we’d publish

its bank statement
The IME) World Bank and International Finance Corporation will be holding meetings

in Washington this September.

K is one of the move important events to take place in the economic world this year.

The Financial Times IMF/World Economy and Finance survey is published to coincide

with the Washington meetings.

The survey will provide today’s top decision makers with an up to the minute guide to

changes and developments in world economic policy making, and an authoritative report of

events as they unfold in Washington.

In short, all you need to know about what really makes the world go round.

FT. IMF/World Economy and Finance Survey.

FT.Because business is never blackand white.

B
IMANTARA Group, one

of a small number of

fast growing conglomer-

ates which dominate Indones-

ia’s private sector, may to

about to float further subsid-

iaries on the Jakarta stock

market
The company has expanded

repidly since its formation to

1982. It has almost 70 subsid-

iaries to sectors as diverse as

chemicals, tourism, financial

services animal feed, and

has built up assets of more

than $1.75bn.

But Bimantara has a reputa-

tion for secrecy as well as for

rapid growth. Analysts say the

group’s expansion has relied to

part on the political connec-

tions of its founders, led by Mr
Bambang Trihatmodjo, Presi-

dent Suharto’s second son,

who owns 39 per cent of

Bimantara Citra, the group's

holding company.
The groap has been adroit at

winning government contracts,

often without open tender, and

has been adopted as a local

partner by many foreign com-

panies tmdertaking large pro-

jects to Indonesia. Other share-

holders include Mr Indra

Rukmana (Mr Trihatmodjo’s

brother-in-law) who has a 39

per cent stake.

Important projects currently

under way include a Sioom

toxic waste processing plant to

partnership with Waste Man-
agement International of the

US; a 8350m proposal to own
the country’s next generation

of communication satellites; a

Bimantara Group

tut profit (Rupiah bn)
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joint venture with. Indonesia’s

Barito Pacific Group for a
§L6bn petrochemicals plant to
West Java; and a proposal with
Siemens of Germany to build,

own and operate a $2bn power
station in East Java.
flnmg analysts say that the

company collects businesses to
an ad hoc manner, has a weak
management structure and
depends too heavily on debt
financing provided by state
h^nks.

Profits, however, have risen

rapidly, with net earnings mov-

ing up from Rp9Ston ($45m) in

1990 to an estimated Rp2Q0bu

for 1992.

Three subsidiaries account

for SO per cent of its earnings.

They are Food Specialities, a

dairy products joint-venture

with Nestle; International Tim-

ber Corporation, a forestry and
wood products company; and
Japfa Coinfeed, Indonesia’s sec-

ond largest animal feed pro-

duces:, in which. Bimantara has
a 20 per cent stake.

Mr AJunad Afdhal, Bimantar-

a’s corporate secretory, says
that In the mead few years our
chemical and property compa-
nies win make a lot of profits’’.

Oil company executives,
however, estimate the Chandra
Asri petrochemicals plant, due
for completion by 1996, will

require an ethylene, price of
more than $500. a tonne to
break even, compared with
recent prices averaging below
$350 a tonne.

The company is elusive
about which subsidiaries might
be taken public, although can-

didates indude its trans-Java
gas pipeline operations, a five-

star hotel to Bali and an air-

craft leasing subsidiary.

Mr Afdhal says that only
about six subsidiaries cur-
rently meet the Jakarta stock
exchange's listing require-
ments, which include audited
atnnmta recording an operat-

ing profit for more than two
years.

Brokers argue Bimantara
and other conglomerates dose

Bondholders opt for YPF shares
By John Barham
in Buenos Aires

AROUND 13 per cent of YPF.
Argentina’s national oil com-
pany, has changed hands
under a $lbn option agreement
with holders of government
bonds.
Mr Alejandro Mayoral, eco-

nomic policy undersecretary,
said that about 85,000 people

had swapped their holdings of
government bonds, known as
Bocons, for a total of 46Jjm
shares to YPF. Argentina's
largest company.
The government floated 45

per cent of YPF in June, rais-

ing $3.04bn from local and for-

eign investors. A further 26 per

cent was reserved for holders
of Bocons at the original Dota-

tion price of$19 a dare.
to 1991 and 1992, Hie govern-

ment issued $9.4bn worth of
10-year floating rate Bocons to

suppliers and pensioners in
lieu of payment and pension
rights. Pension holders were
offered 2&2bn to bonds con-
vertible into YPF shares. To
win support for the flotation of
YPF. the government offered

to buy back Bocons at 79 per
cent of face value.

It is believed that many pen-
sioners have sold their Bocons
on the secondary market,
where they are currently fetch-

ing 83 per cent of face value.

YPF shares have risen by

more than 25 per cent to $24,

giving investors and pension-
ers a substantial gain. How-
ever, the shares cannot be sold

for at least a year.

The government has issued a
further $1.2bn in Bocons to

suppliers. They can also con-

vert the bonds into equity, but
will have to wait until pension-
ers Had taken up their rights.

Once conversion is com-
pleted, the government's hold-

ing to YPF will be reduced to

20 per cent. Employees will

own 10 per cent and private
|

investors 70 per cent
For the first half of 1963, YPF

reported net income of $24Qm.
up 80 per cent on the first half
of 1992.

to the current government jug

t keen to complete the flotation

l before President Suharto,.

has led the country for over 25

t years, leaves office. . .

By turning subsidiaries I

i lie and attracting foreign ^

i. shareholders, conglomerates
mil have a measure 'ofprbtee-

-

[ tion against a political b&dF ;

1 lash under a frtnre goyen^-:
ment, says one observer;

'

Analysts question' j how"',

attractive its subsidiaries wHt'_

be to foreign investors. When:;'

the group took its Plaza Indon- -

esia hotel and shopphjg n»a'

•

subsidiary public last year,, if ;

preferred to place the- statesv
almost entirely with totiane-

sian state pension funds.---

B rokers say the shares,’-/

which have seen ahndst -

no trade, are among the

stock market’s most expesstee"'

on a price-to-earatogs ratio. .

Some of its subsidiaries,'
'

however, enjoy monopoly trad,

tog rights have attracted.'

criticism. The World Bank in' a';

recent report described Biman- -

tara's monopoly on citrus ftaft ^
trade in West Kalimantan, -

granted in 1991, as “hurting

poor farmers and less weHoff
customers. Unemployment and!

labour migration 'have
Increased”.

Mr Afdhal says that “compel,
tition is part of our life.” But
he adds: “For a new company .

we would like protection from
the government just to make
sure our investment does all .

right"

Kawasaki Heavy
bids for shipyard
KAWASAKI Heavy Industries

'

:

of Japan is bidding for Philip- r\
pine Shipyard and Engineering
under a programme aimed at ! ?
auctioning 87 per cent of state •

shareholdings in the 52-hectare - -

shipyard. Renter reports from y
Tokyo.
Kawasaki, in conjunction

with a Philippines group, wifi

bid for the shipyard at a tender
to be held early next month.
The Japanese company

owned 40 per cent - with a
Philippine state investment
group holding the rest - when
the shipyard began fife in 1976.

It reduced its stake to 4 per
cent in 1988 after the shipyard
fell into finanrfai difficulty.
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Russian upheaval may trigger selling in Europe
By Conner Mkfdelmann
in London and Patrick

Harvsraon In Now York

"
56W^*»-

NEWS of political upheaval in
Russia came as Europe's bond
markets ware closing and had
little impact on cash prices.
However, it pressured futures
prices in after-hours trading
and could spark further selling
today.

Moreover, the dollar surged
against most European curren-

of a point from Monday.
Although Germany's latest

monetary data showed much
weaker-than-expected money
supply growth, the release had
little impact on prices. German
M3 grew at 7.2 per cent
through August, whereas econ-
omists' forecasts centred on a
growth rate of around 7.9 per
cent
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cies. reasserting its safe-haven
status. “This [the Russian cri-

sis! may cause a little nervous*
ness by US and Japanese inves-
tors who have been the big
players in Europe.” said Mr
Mark Capieton, international
bond strategist with Barclays
de Zoete Wedd. “But it’s

unlikely to be material,” he
aririwl-

However, after encouraging
remarks last week from Bund-
esbank president Mr Helmut
Schlesmger. the market bad
discounted a lower figure and
largely ignored the numbers.
Meanwhile, the Bundesbank

set fixed-rate repos at 7.G0 per
cent, the same rate as last
week, for today's allocation.
This disappointed some dealers
who had hoped for a return to
variable-rate repos.
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1175
1248
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129.1

1314
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GERMAN bonds ended
about ft point lower, with the
news from Russia erasing the
bund future’s late gains.

The December contract
closed at 9&S2, down by 0.L5

DUTCH bonds were given a
small lift by the government’s
announcement that it has com-
pleted its funding programme
for this year, though they
ended lower on the day in line
with bunds. The yield gap
between the German 10-year
benchmark and its lower-yield-
ing Dutch counterpart widened
to 17 basis points from 14 on
Monday.

FRENCH bond futures' ear-
lier gains were wiped out in
the late sell-off, leaving them
to close about ft point lower on
the day. Fading hopes of a rate
cut at Thursday's repo opera-
tion by the Bank of France also
dampened prices.

Today, dealers will focus on
the announcement of the 1994
budget. However, it is unHkniy
to have a significant market
Impact as most of It is already
widely known, sold Mr Robin
Hubbard, economist at Paribas
Capital Markets.

gilts due 2004 next Wednesday.
“The amount was a bit larger

than expected and the coupon
a bit lower," said a trader.

JAPANESE government
bonds rallied to a six-year high
after the Bank of Japan deliv-

ered a larger-than-expected

ft-point reduction in its official

discount rate, to 1.75 per cent
Although this is se#»n as the

last cut in the current interest-

rate cycle, prices are expected

to remain supported by buying
from Japanese funds, said one
dealer.
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IN LONDON, gilts ended lit-

Uo changed as traders digested
the Bank of England's
announcement for plans to
auction £3ftbn of 6ft per cent

US Treasury prices-
rebounded from Monday’s
losses yesterday morning as
bargain hunters moved into
the market following early

declines. By midday the bench-

mark 30-year government bond
was up a at 102ft, yielding
6.081 per cent. At the short end
of the market, the two-year
note was & firmer at 99j§, to

yield 3£9i per cent
Prices slipped at the opening

in response to news of a bigger-

than-expected 1£ per cent rise

in August housing starts. The
figures on building permits

were also above expectations.

The early declines, however,
did not last long, as retail buy-

ers entered the market,
attracted by the low prices.

By late morning Treasuries

were back in positive territory

across the entire yield curve,

and by then traders and inves-

tors were preparing for the
afternoon auction of $l6bn in

two-year notes.
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"Hectic flow dominated
by Japanese borrowers
By Tracy Corrigan
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A SPATE, of financings by
Japanese borrowers was the
main feature of yesterday's
hectic flow of deals.

Tuesday's ft-point rate cut in
Japan helped improve rates for
Japanese borrowers hoping to

’.swap the proceeds of their
ideals back into yen. But yester-

day's two Japanese govern-
ment-guaranteed bond offer-

ings were planned prior to the
rate cut, dealers said. Japan
Development Bank and Japan
Finance Corporation for
Municipal Enterprises both
tapped the international bond
market.

Japan Development Bank’s
£2Q0m issue via S.G Warburg
and J. P. Morgan provided
much needed supply at the
seven-year area of the yield

curve, where there is little cur-

rent coupon paper.

The strong rally in recent

months means that most ster-

ling bonds are trading at a
substantial premium to their
par value, which maiws them
illiquid.

The deal was priced to yield

17 basis points above tbe
seven-year gilt, which appears
relatively aggressive compared
with outstanding seven-year

INTERNATIONAL
BONDS

paper, but proved attractive

given the lack of paper trading
around par value. In fact, some
dealers said the issue could
have been priced more
aggressively, by several basis

points.

“The deal went very
smoothly: it could have been
twice the size" said one trader.

According to S. G. Warburg,
the bonds were placed mainly
in Europe, rather than east

Asia. Japan Finance Corpora-
tion far Municipal Enterprises'

smaller DM150m deal, which
was also priced to yield 17

basis points over the compara-
ble government benchmark,
attracted mainly German
domestic interest.

In the French bond market,
Alcatel launched a rare FFr2bn
corporate bond issue in a sec-

tor which does not always
favour names from outside tbe
state sector.

However, in this case, the
second best-rated private sec-

tor French company provided a
welcome change from govern-
ment-backed names, and some
extra margin, at a yield spread
40 basis points over the compa-
rable French government
bond.

• Volkswagen, the German
car company, has been
placed on Creditwatch with
negative implications by Stan-
dard & Poor’s, the US rating

NEW INTERNATIONAL BOND ISSUES
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agency. VW has 5577m of AA Volkswagen's financial perfor- the European car market, an
mijius-rated long-term mance has improved more uncompetitive cost structure
debt. slowly than anticipated as a and problems at the Seat
Standard & Poor's said that result of difficult conditions in subsidiary.

Indian bank seeks

to raise $820m
from public issues
By R.C. Murthy in Bombay

STATE Bank of India, India's

largest commercial bank, will

launch later this year equity
and hnnd issues worth a total

Of Rs24.72bn ($820m).

It will be the first time in 40
years that an Indian commer-
cial hawk has made a public

issue of securities. The capital

injection will enable the bank
to meet the Basle agreement
on bank capital adequacy
requirements.
SBTs capital ratios are cur-

rently around 5 per cent The
Basle norm is 8 per cent
The move is being widely

interpreted in India as a sign of
the government's determina-
tion to press ahead with the

saif» of shares in the bank.

Once the issues are
launched, the government's
stake in SBI will fall to about

74 per cent from 96 per cent at

present
The equity element of the

public offer is 12.4m shares at a
premium of RsSOO to raise
Rsll.lttm. The bond issue will

centre on lo-year floating rate
bonds, with interest at 2.5 per
cent above the maximum term
deposit rate, which is 10 per
cent at present.

Analysts predict that the SBI
flotations will be a runaway
success, partly because of their
rarity value.

The Rs800 premium is con-
sidered modest by analysts. It

compares with tbe Rs4,400 at
which the shares currently
change hands on the Bombay
Stock Exchange, and with a
peak last year of Rs7£50.
Indian bourses are passing

through a difficult phase; share
prices are far below peak levels
of 18 months ago.

SBI has Rsl4.62bn capital
and reserves. The capital injec-
tion will lift owned funds to

nearly Rs40bn. The hank made
a net profit of Rs2.12bn for the
year ended March.

Power group
optimistic

on financing
By Robert Gibbons in Montreal

HYDRO-QUEBEC’S hectic
financing activity should ease
in 1994 as the interest rate

curve flattens, said Mr Daniel

Ledair, vice-president financ-

ing and treasurer.

Hydro-Quebec, one of Cana-
da’s two biggest power utili-

ties, estimates its 1993 financ-

ing operations in domestic and
global markets at about
C$4^tfm, including C$2-4bn for

borrowing needs and C$2J>bn

of refinancing and redemp-
tions to take advantage of
declining rates.

In 1994, it expects total fin-

ancing of between C$4bn and
C$4.5bn, including C$3bn for

fresh needs. It has reduced Its

average interest cost from 11

per cent in 1988 to 9.4 per cent
in 1993, and expects a farther

reduction next year. Hie 1994
programme will again be
mainly in Canadian dollar and
Euro-Canadian markets, and
US dollars.

Hong Kong
warrants
from SocGen
By Tracy Corrigan

SOCIETE Generate, the French
banking group, has launched
an issue of warrants on Hong
Kong's Hong Seng stock frwter,

the result of co-operation
between Society G£n£rale Equi-
ties & Derivatives and Crosby
Securities, the Hong Kong-
based stockbroking group in
which the Soci6t6 Gendrale
group has a 49 per cent stake.

Tbe warrants are American-
style, which means that they
can be exercised at any time

during their life. There are two
tranches, expiring in 13
months and 19 months, both
denominated in US dollars.

They include both put and
call warrants, but Socifete Gen-
erate is bullish on the market
and therefore recommends call

warrants.

Crosby analysts are forecast-

ing a rise of 27 per cent in the
Hong Kong stock market in the
next 12 months, second only to

Malaysia in the region.
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COMPANY NEWS:

Warning that the climb out of recession will be long and slow

Personnel helps Hays rise 20%
By Andrew Boiger

HAYS, the business services
group, reported a 20 per cent
increase in annual profits, but
warned that u

the climb out of
recession looks as if it will be
long and slow.”

Mr Ronnie Frost, executive
chairman, said many Hays
businesses had seen trading
conditions improve over the
last few months, but the
experience had not been uni-
versal

He added: “The recent tur-

moil within the ERM and the
consequential effective devalu-
ation of a number of European
currencies, will make it harder
for the UK to continue its
improving economic perfor-
mance."
Pre-tax profits rose from

£55.6m to £86.6m to the year to
June 30, on sales which grew
from £380m to £477ql
Hays said both its distribu-

tion and commercial busi-

nesses had continued their

steady growth. The personnel

division increased profits by 40

per cent, as activity in the
recruitment market increased

during the second half, espe-

cially for temporary place-

ments of accountancy and
technical staff.

Although personnel operat-

ing profits jumped from £4.8m
to £6.7m, they still only
accounted for 10 per cent of the

total

Distribution increased oper-

ating profits by 13 per cent to

£38ZEL

Profits from Hays Network
Distribution, which provides

multi-user warehousing mainly

for the drinks industry, were
well down. The group said
management had been
changed and the business had
been set on the road to recov-

ery.

Hays Chemical Distribution’s

profits were flat, with a drop In

margins from bulk fhemireilg

being offset by growth in pack-

aged products.

Hays Frfi, the French distri-

bution company which the

group bought for £37.5m in

June last year, performed
ahead of expectations.
Together with Mordhorst, the

German distributor, of which
Hays bought control for an ini-

tial £32m in July, Mr Frost said

he now had the basis of a pan-

European distribution busi-

ness.

Profits from the commercial
or office support, businesses
rose by 16 per cent to £24_2m.
Britdoc, which send letters and
documents, won many new
customers, Including four
clearing banks.
Earnings per share rose by

15 per cent to ll-fip (lOpl The
interim dividend was increased

by 15 per cent from- 4.6p to

5.3p.

• COMMENT
Hays shares rose 5p to 2S5p on
the strength of these figures,

which were at the top mid of

the analysts' range. Mr Frost

remains as ebullient as ever

about the medium to long-term

growth outlook but clearly

does not want to inflate expec-

tations. The group had prob-

lems in bulk chemicals, but
has moved swiftly to sort out
the network distribution to

bonded warehouses. The per-

sonnel business is at last bene-

fiting from recovery and Brit-

doc continues to shine on the

commercial side. Forecasts of

£84m put the shares on a pro-

spective multiple of 1&2. That
20 per cent premium to the
market does not look unjustif-

ied for a company which
should be able to grow earn-

ings by more than 20 per cent,

and claims to have manage-
ment capable of doubling die

size of the business.

CrestaCare hit by property losses
By Maggie Urry

CRESTACARE, the nursing home operator
which appointed a new chief executive in
March and raised £31.6m through a plac-

ing in July, reported a pre-tax loss of
£1.39m in the half year to June 30, com-
pared with a profit of £60,000.

However, Mr Andrew Taee, the chief
executive, said that operating profits from
the nursing home business had risen 39
per cent to £2.51m (£l-8m) on turnover up
26 per cent at £i0.4m. The interim divi-

dend is raised from O.lp to 0.25p. The
shares fell 5p to 37p.

The losses were caused by non-recurring
debits of £2.67m. including £2.29m of
losses, realised or anticipated, on sales of

non-core properties. These were valued at

£9.43m in the end 1992 balance sheet Most
have been sold or were under contract for

sale, and CrestaCare expected to find buy-
ers for the remaining £500.000-worth over
the next year.

The remaining £380,000 largely related to

compensation for Mr John McAllister, the
former chief executive, who had been on a
three year rolling contract at £100,000 a
year. Mr Brian O’Connor, who resigned as
ehaimuiTi in July, did not receive any com-
pensation. Mr Taee has a three year fixed

term contract at £150,000 a year.

By the end of the half year the group
operated 1.625 beds (1,425) In 26 homes,
with 20 owned by CrestaCare. With the
placing proceeds, it bought eight homes

with 515 beds for £14.lm. These are expec-

ted to be re-registered by October 1 mak-
ing a contribution in the final quarter.

After that acquisition net debt was £5m,
for gearing of 8 per cent.

Mr Graeme Hart, chairman, said the
homes' occupancy rate was more than 92

per cent after a slowing of referrals when
the new community care legislation came
into force in April. This was lower than
the group had planned. He said there was
pressure on weekly fee rates and Cresta-

Care expected “no overall increase for the
next 18 months”.
Group turnover was £15.2m (£15.9m) and

interest charges took £1.23m (£1.66m).
There was a loss per share of 2p (nil).

See People

Bodycote bolstered by metal division
By Maggie Urry

BETTER RESULTS from
Bodycote International's metal
technology division offset a
downturn in its two other
areas - workwear and indus-

trial - leaving group pre-tax

profits 1.8 per cent ahead at

£6.52m in the first half of 1993.

The shares fell 5p to 304p.

Mr Joe Dwek, chairman,
reported an encouraging out-

look for the metal technology

activities, now 74 per cent of

group profits, and signs of
recovery in its UK-based indus-
trial activities. However.
EHCO-KLM, which sells work-
wear and protective clothing
mainly In Germany and Hol-

land. was hit by the worsening
recession there. Mr Dwek said

it was cutting costs and att-

mepting to increase market
share.

The interim dividend is up
from 1.875p to 2p. and earnings

per share rose 5.6 per cent to

7.68p (7J27p) helped by a lower
tax rate.

Group sales were 1 per cent
higher at £37.7m. and interest

chagres took £142,000
(£102,000). Sales by the metal
technology division rose 20.4

per cent to £21Am, helped by
the purchase of Industrial

Materials Technology in March
1992. Pre-tax profits from the
division, before central costs,

rose 19.5 per cent to £5.15m.

EhCO-KIM’S profits fell 37.7

per cent to £629,000 on sales

10.1 per cent lower at £12.7m.
and the industrial division
made profits of £l.l5m, down
20.7 per cent on sales 32 per
cent down at £3.77m.

Net current assets at June 30
showed a rise from £24.18m to

£27.6m. Cash at hand and in

the bank rose from £14.78m to

£l7_3m, while stocks increased

from £1 lJffim to £12-27m over
the 12 months.

II

ANOTHER
OUTSTANDING DELIVERY.

Hays' strengthened management team is pleased to report further growth in trading

figures this year.

European acquisitions make ourDistribution core activity the new market leader with

networks in Germany, France and the UK. Our Commercial

activities continue to thrive with our business mail service.

Britdoc, attracting ever more members. Cost savings within

our Personnel operations are now paying off and as the

economy improves signs of growth are unmistakable.

li you would be interfiled in 3 copy of the IS9J Annual Report pleast- i-nnian David Berkley. Hays pic. Hays House. Milweed. Guildford. Surrey GU2 SK). Telephone 04d3 3112203.

This advertisement has been approved by Touche Rosa Sr Co. who are authorised to carry un invnumeni btislnn* by ibe Institute of Chartered Accountants in England and Wain.

JIB calls

for £19.9m

to fund

expansion
By David BlackweH

JIB GROUP, the international

insurance broker ultimately

owned by Jardlne Matheson,

yesterday announced a rights

Issue and the planned acquisi-

tion of Nicolls Pointing, a Lon-

don based wholesale and rein-

surance group.

It is raising £i9.9m net by
offering 13.8m shares at l5Qp

apiece on a i-for-8 basis. Yes-

terday the shares fell 7p to

169p.

Jardlne Matheson, whose
subsidiaries own 62.5 per cent

of JIB. is committed to sub-

scribe for its entitlement of
8.64m shares. The remainder
win be underwritten by Rob-
ert Fleming and brokers are
Cazenove.
Consideration for Nicolls

Pointing, which specialises in

the energy and marine insur-

ance sectors and in reinsur-

ance business, is an initial

Elfi.Sm, comprising £6.75m
cash, 2.53m ordinary shares
valued at £4.4m, and £4.4m of
convertible loan notes.

A farther consideration of
np to £3-2m will be paid in

shares and loan notes if Nic-

olls Pointing’s profits after tax
exceed £1.65m for 1993 up to a
level of £2m. Last year Nicolls

Pointing reported pre-tax prof-

its of £l-99m on turnover of

£5.7m.
Mr Nick Cosh, JIB finance

director, said the acquisition,

the biggest since the group
floated in November 1991,

would significantly Increase
its presence in the wholesale
market He predicted further
efficiencies, leading to
enhanced earnings for JIB.

Hie rights issue will finance
the cash element of the pro-

posed acquisition. It will also

be used to refinance several

smaller acquisitions made m
the last two years at a total

cost of £15m, of which £4m
was deferred.

Dawson cuts jobs

in Scotland
Dawson International, the
textile group which manufac-
tures in the UK and the US, is

to cut jabs in Scotland and
close a plant in Philadelphia
In the US. The cuts will cost

£2.5m and are aimed at reduc-

ing the group's cost base in
the face ofweak trading condi-

tions.

Jobs are to go at plants in
Hawick and Kinross in Scot-

land.

Tesco disappoints with
|

modest 3.4% interim rise

By NeD Buckley

TESCO made waves In the

retail industry yesterday with

its cnTnmants on pricing and

the threat from discounters,

hut disappointed the markets

with an increase in pre-tax

profits Of only 3-4 per cent.

Interim profits for the 24

weeks to August 14 were

£261.5m <£252-8m). That
included a £3.7m loss on the

sale of properties but was well

below analysts' forecasts of

between £268m and £275m.

Total sales increased 9.5 per

emit to £3A9bn. The shares fell

4p to 21lp yesterday.

Tesco said its gross margin
had declined by about 0.1 per-

centage points during the
period, and was currently
about 0.2 points down cm last

year - the first decline for

about eight years. The operat-

ing margin was unchanged at

6A per cent
Sir Ian MacLaurin, chair-

man, said Tesco’s decision to

sharpen prices was bearing
fruit in terms of increased
sales, and tlm seven new stores

opened in the first half were
among the most successful the
company had opened. They
were already outperforming
the Tesco average of weekly
sales of £16 per square foot,

and contributed 8.4 percentage
points of the overall sales
increase.

Like-for-like sales, which
exclude the contribution from
new stores, Increased 2.1 per

-St

Sir Ian MacLaurin: sail

'jLi'.*-.’ /C'*r :

cent. Although all of the

Increase was accounted for by

inflation, that represents an
improvement on last year,

when like-for-like sales fell 0.9

per cent after inflation.

Sir Ian said s»?bb were cur-

rently 10 per cent ahead of last

year. Like-for-like sales were

up 3 per emit, with inflation

about 2 per cant
Sir David Reid, finance direc-

tor, refused to speculate on
future margin movements but

said Tesco’s commitment to

competing on price did not nec-

essarily mean lower operating

margins. There was still con-

siderable scope for cutting
operating costs through sales-

based ordering and better
stock control

Tesco also said it was reduc-
ing the average cost of new

were currently 10% ahead of last year;

:

stores from about fiffhtt to

about £l6m. which means, it

does not need to achieve such

high operating margins in

order to maintain its curnaxt

return on capital It plans, to

open about 25 stores a year.

Including large superstores,

compact superstores in small®

towns, and the Tesco Metrb

high-street format • j

'

Capital expenditure this year

will be about £725m, of which.

£550m relates to new stores.

Earnings per share rose.4J>:

per cent to 9.45p. and the;

interim dividend was 2.45p

0L25p).
Tesco said Catteau, .the

French retail chain it acquired

in May. had increased sales by

7 per cent so far this year, in

spite of the difficult French

economic climate.

Brixton Estate turns in

3.3% advance to £13m
By Vanessa Houfder,
Property Correspondent

BRIXTON ESTATE, the UK’s
seventh largest property com-
pany, yesterday announced a
3.3 per cent rise in pre-tax prof-

its from £12.6m to £13m for the
six months ended June 30.

Mr Douglas Gardner, chair-

man. said there had been a
marked increase in activity in

the property investment mar-
ket over the past few months.
Brixton said that there had

been an increased number of
tenant inquiries, which was
likely to lead to s resumption
of rental growth In the second
half of 1994.

Rental income increased by
138 per cent to £28.4m_ Inter-

est charges rose from £llm
to £138m, as the develop-
ment programme was com-
pleted.

In- May. the company
announced a 2-for-5 rights
issue to raise £100.7m. Brixton
has since spent £17m on Lon-
don property. It intends to
invest the frill proceeds of the
rights Issue an .industrial build-

ings ami multi-let offices in the
next year.

Brixton said it had com-
pleted rent reviews on more
than 900,000 sq ft of UK prop-

erty, with average rent
increases of over 14 per cent
About 78 per cent of its UK
offices are empty.
Overseas, Brixton expects

rental income from its 650,000
sq ft of industrial and ware-'
house space in Dusseldorf to
increase during the year.

Earnings per share rose by
6-2 per cent to 589p (5.64p). The
interim dividend is increased
by 2.4 per cent to 2825p (2.76p)

per share.

Celltech forges

link with Roche
By Richard Gourlay

Celltech Group, a Berkshire-

based biotechnology company
planning to seek a listing in

the next six months, has
signed a manufacturing agree-

ment with Hoffiaann-La Roche
of the US, part of Roche, the
Swiss pharmaceuticals com-
pany.
Celltech's will make a mono-

clonal antibody in the UK for

Roche's US subsidiary and
transfer technology to Roche
for a second generation manu-
facturing process.

In return it will receive rev-

enues of about £30m over four
years.

Roche is also planning to

invest £5m in Celltech through
the purchase of convertible
preference shares.

Mr Pete- FeUner, Cdltech’s
chief executive, said the
Investment and contracts pro-
vided a valuable endorsement

DIVIDENDS ANNOUNCED

Current

payment
Date of

payment

Cones -

ponding
dividend

Total

for

year

Total

last

year

Bodycote —int 2 Dec 31 1.875- 5*

Brake Bros —Int 2 Dec 31 1-85 * 6.2
Brixton Estate —int 2J525+ Nov 15 2.76 - 8.35
BSG —Int 0.7f Dec 31 0.7 - 3^—Int 0.4 Jan 3 0.825 - 1

CrestaCare , —int 025 Nov 1 0.1 . 05
Frogmore Ests ——fln 12.4+ Nov 11 11.6 16 15
Glasgow Income int 0.68 Nov 30 0.6 • 3.2
Hays —fin 3.6 - 3.1 5.3 4.6
Henderson Htghld—Int 1.4 Nov 8 1A - 5.6
Korea Europe Fnd.—ffn 1.5? Nov 18 0& 1.5 as
Maybom —int 1.8 Nov 5 1-6 _ 5
WTL Instruments*} —Jnt 1.7 Oct 26 1.6 . 3.6
Mucfcfow (A&J) ——fln 3.14 Jan 4 3.103 6.103 5.925
Southern News —fin 8.0 Nov 11 8J?5 11.8 11.25
Tarmac — —Int 3 Dec 20 3 5.5
Tesco —Int 2.45 Nov 29 90S . 7.1
Wolstidme Rink int 6.8+ Nov 12 6J> . 17
YuleCatto —Int 2.6 Nov 18 2.5 - 5.9

Philip Harris warning

DMctands shown pence per share net except where otherwise stated. fOn
Increased capital. §USM stock. fltTWrd Interim, making 1.8p (same) to data.
IUS cents.

SHARES IN Philip Harris
dived 50p to I54p as the phar-
maceutical and scientific
equipment supplier warned
that profits in the current year
would he unlikely to match
last time's and that, in particu-
lar, this would be reflected in
the results for the first six
months to September 30.
The company said that

shareholders had been “cau-
tioned" by the board at the
time of the preliminary results
and the subsequent annual
meeting.

Exports, which last year
accounted for 30 per cent of the
education and scientific side,
were running more than 50 per

cent below 1992 levels because
of deepening recession in conti-
nental Europe, the mam export
market. Expected substantial
orders had been cancelled and
no significant overseas con-
tracts had been secured.
In the UK, recession had hit

the market for sales of scien-
tific equipment, especially that
of a capital .nature, to indus-
trial customers.
The cost base In the educa-

tion an4 scientific division had
been reduced, with a redun-
dancy programme for 9 per
cent of the workforce here
being implemented This cost -

will hit the first half with the
’

benefit being felt in the second. .

FOR REGl'L.lK

INTELLIGENCE

ON TH1- INDUSTRY.

THE SO IRQ. IS

MOBILE

Mobile Communications is the

definitive source of regular

information on the sector for the

busy executive and analyst. It

provides both timely reporting and

authoritative analysis fbr the

professional 23 times each year,

and is only available on subscription

from (he Financial Tunes.

INTERNATIONAL COVERAGE

MC is deagnedsothaf information

is readily accessible and quickly

absorbed, providing the latest on:

• Cellular and Gxdless telephony

• Paging Services

• Personal Communications

Networks

• Airborne Services

• Satellite Mobile Services

For further information and a
sample copy ofMC or Its sister

newsletter "Telecom Markets",

please contact Roland Earl

by Fax:+ 44-<0)-71-41 1-44)5

or Telephone:+ 44<0}.71-4U-4414

r:FINANCIALTIMES

NEWSLETTERS

rxjEMmisntar. LOMx»swir«ii
TB-mi-m Mil RJOt. OTI-III 411.1

Brixton
International Investors in commercial property

INTERIM REPORT 1993
Six months to 30th June Year

Net RentaMncome 28.40 24.95 55 23
Profit before Tax 12.98 12.57 *54

Earnings per share 5.99p 5.64p 13.86p

13.8% increase in mui .t -n net rental income.
3 3% increase in profit before tax.
6.2% increase in earning, per share.

Dividend 2.825p per share

I Brixton
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By David Blackwell

A - RECORD of 24 years of
unbroken profit growth has
ended at A&J Mucklow Group,
the West Midlands based prop-
erty investor and developer, as

agi it finally succumbed to recess-
• ionary pressures.

The group reported pre-tax
profits down 11 per cent from
£UL9m to £9.67m for the year
ended June 30. Earnings per
share supped to 6.42p (7.72p)
while the dividend Is stepped
up to 6.103p f5.925p) with a
final of 3.l4p.

Net asset value per ordinary
share had fallen from 155p to
144p by the end of the period.
Mr Albert Mucklow, chair-

man, said that in spite or con-
tinued expansion, the group's
investment portfolio “could not
escape the fall in property val-
ues generally throughout the
UK.”
The level of new lettings had

Whiled to counteract the effect

of tenant failures and non-re-
newal of leases. The group's

vacant space increased from
i-16m sq ft to 1.32m sq ft dur-
ing the year.

However, there was “consid-
erable evidence" that the worst
Of the recession was now past,
and he expected the vacancy
level to start foiling.

A professional review had
given the Industrial and com-
mercial property portfolio a
value of £30e.8m, which
involved a reduction in the
revaluation reserve of £ii.im.
These figures have been incor-
porated in the accounts.
A review of the group's other

property, including its residen-
tial land bank, gave rise to a
surplus of £8J>ltn above book
value, which has not been
incorporated in the accounts.
Rental income and turnover

from continuing operations
rose from £18.fim to £20. Ira.
giving an operating profit of
£15.4m (£l4J3m). Also there was
£89,000 (£62,000) made from the
disposal of properties.

Net interest paid rose from
£3.74m to £5.8m.

M&S Unit Trust

replaces manager
By Norma Cohen

MARKS and Spencer Unit
Trust Management, the unit
trust arm of the clothing
j-etaller, said it has replaced

q£>ne of Its three quantitative
fund management companies
with a manager offering a tra-

ditional stock selection
approach.

Some leading pension fund
consultants have recently been
urging clients to consider
selecting managers with con-
trasting styles to avoid a con-

centration of investment in a
single type of stock or sector.

Mr Robert Colville, manag-
ing director of M&S Unit Trust
Management Ltd, said the shift

occurred in the company's UK
Selection Portfolio with £22Qm
in assets which invests exclu-

sively in UK equities.

Edinburgh-based Bafllie Gif-

ford has replaced Delaware
International Advisers as
investment managers of 30 per

cent of the assets effective
October L The two other man-
agers are BZW Investment
Management - which uses
quantitive techniques to invest

in a portfolio of stocks that
matches the FT-A All Share
Index - and GMO Woolley -

which uses quantitative tech-

niques to pick so-called value
stocks. Delaware had been
using quantitative techniques
to develop so-called dividend
discount models.
“We are conscious of too

great a similarity in the man-
agement styles of Delaware
and the other two investment
managers", Mr Colville said.

While performance of all

three managers has been very
good over the past 18 months,
a recent analysis of equities in

all three portfolios showed
heavy concentration in what
are regarded as cyclical stocks,

an exposure which he believes

is unlikely to offer the best
returns in the future.

NEWS DIGEST

Wolstenholme
Rink shows

20% advance
WOLSTENHOLME RINK,
Lancashire-based printing
industry supplier, announced
pre-tax profits 20 per cent
ahead from £1.68m to BMEbn
for the first half of 1993, on
turnover of £26.6m, against

£34.7m.

The result, which followed a

49 pm* cent jump in profit to

£3.46m for 1992, reflected a
recovery at Charles Openshaw
following a reorganisation, and
a cut in interest costs from
£401,000 to £215,000.

Following the period end the

company acquired the resins

and varnish business of Leon
FrenkeL It will make a contri-

bution In the last five months
of the present year.

Earnings per share were
16.Sp (I4p) and the interim

dividend is raised from 6J5p to

6L8p.

Korea-Europe Fond
net assets ahead

Korea-Europe Fund raised net

asset value by 143 per cent to

$531 per share at the mid of

June, 1993, against $4.82 a year

earlier.

This compared to a 33.7 per

cent increase in US dollar

terms in the KSE Composite

Stock Price Index. The trust

said the underperfbnnance was

largely because of the over-

weighting in smaller compa-

nies which had been responsi-

ble for a significant

outperfbrmance over the same
period last year.

Net available revenue for the

year was £923,000 (£602,000).

Kamingfi per share came to

332 cents (21 cents) and the

dividend has been stepped up

from 0.6 cents to L5 cents.

Henderson Highland

asset value grows

Over- the six months ended

August 31 1993 net asset value

of ordinary sharp*; in Hender-

son Highland Trust rose from

108-lp to 12Llp, and for war-

rants the value was up from

8.1p to 21Jp.

At August 31 1392 value of

the ordinary was 85-lp.

In the latest half year total

revenue was £l-23m (Ei.oSm)

and earnings per share worked

through at 3-lp (2.65p).

The second interim dividend

is held at l.4p for an
unchanged total to date of 2J)p.

The two remaining interims
were expected to be main-
tained at lAp each.

City of Oxford Tst

proposes extension

City of Oxford Investment
Trust is proposing to extend its

life beyond its present winding

up date of September 29 1995 to

September 29 1999.

As part of the proposals the

redemption value of the zero

dividend preference shares is

being altered to I60.78p in 1999

against the present 110.4p for

1995, increasing the gross yield

from 8.06 per cent to 9.31 per

cent
The terms of the warrants

arc being revised to enable

them to be exercised to 1999

instead of the existing 1995.

The subscription price remains

the same at 36p.

Cadbury gets sweet

In Argentina

Cadbury Schweppes has taken

a foothold in the South Ameri-

can confectionary market with

the purchase of 80 per cent of

Productos Statu, based in Bue-

nos Aires, Argentina.
Founded in 1912, privately-

owned Stani is stated to be

that country's leading branded

sugar confectionery maker and
had sales of US$83m (£55m) for

the year ended September 1992

with net tangible assets at that

date of $25m.

The South American confec-

tionery market is estimated at

about 700,000 tonnes with

Argentina producing 130,000.

The consideration has not

been disclosed.

Chillington to sell

Anglo-Eastern stake

Chillington Corporation, the

conglomerate with interests in

property, plantations and engi-

neering, is selling most of its

holding in Anglo-Eastern Plan-

tations to Genton International

of Hong Kong for £K57ta.

Following the deal Genton

will make a full offer for the

rest of Anglo-Eastem at 68p a

share, the price paid for the

12.6m shares (4B.08 per emit)

from Chillington.

Chillington will be left with

29L232 shares. 257,800 warrants

and unsecured loan stock in.

Anglo-Eastern.

COMPANY NEWS: UK

Southern

Newspapers

ahead at

£7.5m
BOOSTED BY a disposal
surplus and lower Interest
charges. Southern Newspa-
pers, the regional newspaper
group, lifted pre-tax profits to

27.5lm for the 53 weeks ended
July 3 1993, against £7m for

the previous year.
In line with the continuing

difficult trading conditions on
the south coast, advertisement
revenue fell by over 2 per cent,

but this was offset by gains in

contract printing revenue ami
newspaper sales rcvenae to
give an overall lift la turnover
from £69.65ni to £7im.
Earnings per share were

higher at 22.73p (17.75p) and
the total dividend is stepped
up to ii.8p (U.25p) with a
final payment of &Sp (8J25p).

Operating profits were lower
at £6.8m (£7.23m) but a
£693,000 (£168,000) surplus on
the disposal of Investments
and lower interest charges of
£113,000 (£580,0001. left the
pre-tax figure ahead of the pre-

vious year.

Mr John Salkeld, chairman,
stated that since the year end
there had been an improve-
ment in trading levels of both
the newspaper and contract
printing divisions which, with
firm cost control, “augurs well
for the future.”

Sufficient resources to benefit from position of low gearing

Frogmore rises 10% to £10.7m
By David Blackwell both the profits and the dividend. We mgs of any significance.

hnv« nut pnmnanv In a Dosition of Shares of DroOts from associates we
By David Blackwell

FROGMORE ESTATES, the property

company which raised £42m through a
rights issue last month, boosted pre-tax

profits for the year ended June 30 by 10

per cent to CI0.7m.

Earning per share increased by 25 per
cent to 2I.8p U7.4pj, helped by the compa-
ny's buy-back of 5.2m shares from Mar-
kheath, another property company, for

£13.lm in November 1992. Net assets were
4Q9p a share (411p).

Mr Phillip Davies, managing director,

said yesterday that the company was well

pleased with the results: "Against the

backcloth of a really difficult year we have
held our net asset value and improved

both the profits and the dividend. We
have put the company in a position of

low gearing, with sufficient resources

to benefit from this point in the property

cycle.”

Operating profits rose from £12m to

£15.6m on turnover ahead at £46,3m

(£41.6m).

The latest operating figure includes a
charge of guam for litigation costs arising

from a dispute over the acquisition of

Land Investors by BCPH in 1986. No fur-

ther costs are expected.

Most of the gain at the operating level

came from higher rental income. Tim com-
pany said the contracted rent roQ was up 6

per cent to £19Jhn (£l&2m). It had no
developments in progress or vacant build-

ings of any significance.

Shares of profits from associates were
£157,000 compared with a previous loss of

£518,000.

NOt interest payable rose from £1.75m to

£5.lm. Mr Davies said this reflected

increase in borrowings following the share

buy-back and the purchase of new proper-

ties.

Net borrowings were £66m (£46m) at the

year-end, giving gearing of 43 per cent (28

per cent). However, borrowings had fallen

since the rights issue, although the group
has spent £21m on acquisitions. Mr Davies

said.

A filial dividend at 12.4p (U.6p) is pro-

posed, giving a total for the year of I6p

<15p>.

Expansion costs hold back Brake
By Catherine MBton

THE COSTS of starting one
business and expanding
another held back operating
margins at Brake Brothers, the

supplier of frozen and chilled

foods to the catering trade. As
a result Interim, pre-tax profit

was slightly ahead from £7.l2m
to £7. 14m.

"Although the UK catering
market remains dull, we expect

growth in sales and are poised

to take advantage of any recov-

ery,” said Mr William Brake,

chairman. The company
planned to continue expansion

and had "opportunities under
review".

Margins at the operating
level fell from 6J per cent to

4.8 per cent in the six months
to June 30 1993.

Operating profits of £7.78m
{£7.68m) had lagged a partly
organic improvement in sales

to £I60£m (£i26-4m), because
of the costs of a continuing
investment in a new chilled

fine foods business. The casts

contributed towards a half

year loss of £Mm which had
been absorbed within the oper-

ating profits of the UK Food-
service division.

The French food distribution

businesses, which contributed

sales of £17.2m (jam) lifted by
two acquisitions for £3m cash,

were "only at break even" at

the operating level, as expec-

ted.

Also, in an unusual move,
the company had depreciated

freehold properties by £250.000.

the first time it had booked
such a charge.

Country Choice Foods, a fro-

zen products supplier to the

independent bakery market,
acquired for shares in May at a
price of between £10m and
£14m depending on profitabil-

ity, contributed a maiden
£3£5m to turnover. Brake was
"pleased" with its progress.

Excluding acquisitions, capi-

tal expenditure totalled £7m.
including £3m on additions and
replacements to the motor
firat, £700,000 on completion of

a new Aberdeen satellite depot,

and £500,000 to cover premises

in Birmingham for new chilled

fine foods service.

Interest charges rose to

£644,000 (£563,000). The balance

sheet "continued to be strong”.

Fltnn earnings per share of

lQp (10.3p) the interim dividend

is raised to 2p (L85p).

Cl makes
£0.91m in

trading
CI GROUP, the steel and
engineering combine, reported
a pre-tax profit of £905,000 for

the six months ended July 31
1993, compared with £860,000
adjusting for FRS3.
Mr Patrick McTighe, chair-

man, said overall sales were
held at £35.3m but at the
expense of margins. Operating
profit fell from £2.i9m to
£ i ,35m but was maintained at
a similar level to the second
half of last year.

Interest payable dropped 24
per cent to £375,000. Excep-
tional items of £66,000
(£101,000) were charged and
the previous half year suffered
a £558.000 loss on sale of dis-

continued operations.
The chairman said the out-

look for those sectors which
affected group business was
"still far from clear” and prog-
ress for the rest of the year
was likely to remain con-
strained.

Given current trading condi-
tions it could well be the latter

part of the financial year, at

the earliest, before “we see the

benefit of any recovery,” he
added.
Earnings per share for tbe

half year came to 0.69p (same).
The interim dividend is 0.4

p

(0.825p).

INFORMATION FROM THE BANK OF ENGLAND

ISSUE OF £3,250,000,000

63/4% TREASURY STOCK 2004
INTEREST PAYABLE HALF-YEARLY ON 26 MAY AND 26 NOVEMBER
FOR AUCTION ON A BID PRICE BASIS ON 29 SEPTEMBER 1993

PAYABLE AS FOLLOWS: Payment on application:

Balance of purchase money:

with a competitive bid

with a non-competitive bid

Price bid less £50 per £1 00 nominal of Stock
£S0 per £100 nominal of Stock

£50 per£100 nominal of Stock payable on 15 November 1993

7hii Slock wSk on issue, be an imraaneni foiling within Pari II ofthe First

Schedule io the Trustee Investments Aci 1961. ApouctOhn has beenmade to ihe
London Stock Exchangefor the Slock to be adouaed to the Official Listan 30
September 1993.

I. THH GOVERNOR AND COMPANY OP THE BANK OF ENGLAND
invite bids for die above Stock.

2- The principal of and interest on tbe Stock will ben charge OO ibe National
Itoons Fund, wilb iocdhiwu dx Coosolidaied oT ite unhed Kingdom.

3. Tbe Suck win be repaid u par on 26 November 2004.

(iv> The Bank of England reserve the right to rejea any noo-compeutivr bkL
NaxomDeridve bids which are accepted will be accepted in hill AT A
PRICE (the BW-QwnBtMiwaifcwfa) EQUALTOTHEAVERAGE
OFTHE PRICESATWHICH COMPETITIVEBEOSHAVE BEEN
ACCEPTED, ihe average bring weighted by reference 1“ the amoral
accepted at each price and ROUNDliP DOWNTO THE NEAREST
MULTIPLE of 1/32nj

21 September 1993

writing i

Bank of England held for (be account of members of ihe Central Gila l

(CGO) Service will aka be transferable, io midlipha of ofie penny, by exempt
transfer in accordance with ibe Stock Transfer Aa 1982 and the relevant
subordinate legfslatioa. Transfers will be Itae of stamp duty.

3. Interest will be payable half-yearly on 26 May and 26 November. Income
tax wiH be dedwctedtmm payments of mow than £5 perammo, lowest warrants
will be tnuumitied by post. Interest will accrue fiom Thursday. 30 Scpwnbcr
1993 and the Ansi interest payment wOl be made oa 26 May 1994 ante rate of
£3.9761 per £100 of the Stock

6- The Stock may be held on Ote National Savings Stock Register.

7. Tbe Stock and tbe interest payable thereon wfll be exempt from all United
Kingdom taxation,

present or future, so long as it Is shown mat the Stock is in

the beneficial ownership of persons who are neuter domiciled nor ordinarily

resident in the United Kingdom of Great Britain and Northern Ireland.

I TO THE GOVERNOR AND COMPANY OFTHH BANK OF ENGLAND
I

I I/We apply in accordance with the terms of the prospectus forcompetitive and

|
noo-coropeiitive bids dated 21 September 1993 us follow a;

-

HB FOR COMPETITIVE BIDS ONLY
{iefitr Stock to bepurchased at theprice bidi

I Nominal aunt of

. 1 ordinarily

Ilium and Northern Ireland.United Kingdom of Great I

9. For the

resmem ini
__

the purposes of United Kingdom income nxT

10. Applications for exemption from United Kingdom income tax should be

ic purposes of the preceding paragraphs, persons are not ordinarily

i the Urnicd Kingdom i/tbey arc regeded a:I as not ordinarily resident for

1 1. These exemptions will not entitle a person to claim repayment of tax

deducted from huacst unless the claim U> such repayment is made within the

time Izmir provided for such claims under income tax law; under the provisions

of the^Taxes Management Act 1970, Section 43(1), no suchdaun willbe outside

this time limit if it is made within six years from the date on which the interest

ut1FLBOTIj32NDOF£L
(v) If the noo-compctitive sale price is less than £100 per £100 normal of

Stock, the amount by which die amount paid no nppficntion exceeds the
non-competitive sale price less £30 per £100 nominal of Stock will be
refunded by cheque despatched by post at the risk of the applicant.

(vi) If tte noo-compctitive sale price is greaterdm£100 per £100 nominal of
Stock, applicants whoaononccunpentivc bids are accepted nanr be required
to mate a footer paymentemu] to the noncompetitive sale pnee less £100
for every £100 nominal of Stock allocated to diem. An applicant front

whom a further payment is required wiH be notified by kner by the Bank
of England of the amount of Stock allocated to him and of the further

payment due, but such notification will confer no right on the applicant to
transfer tte amours of Stock to aUncaied. Tbe despatch of aUotment knera
to applicant from whom a farther payment is required will bedelayed until

such footer payment bas been made.

16. Tbe Bank of England may reti to applicants less than toe full amount of the
Stock.

1st a price such that

. . hdc 4 to the Income
: mues of the Stock may be at a deep

discount (broadly, a discount, exceeding per annum) and in certain
circumstances this coakl xesuk id all of tl*s Stock banc Dmicd thereafter as a I _
deep discount security. However* it xs Ihe uUemioatfRcr Mzjescy's Itasury | P*?

**

that farther issues of the Stock will be conducted so as to prvwnt any of such !
befag a mnUpie ef 102ad eta:

Slock being treated as adeep discount security for United Kingtontax purposes.
Provided the Stock is neither a deep discount security, nor treated as a deep
discount security, any discount » the nominal value at which the Stock is issued
will nor represent taxable income for the prepares of the reievam provisions.

18. Lewis of allotment In respect of the Stock sold, being the only form in
which the Stock (other than amounts held in the CGO Service for the account of
members) may be transferred prior m registration, will be despatched by post at

the risk ofthe applicant, but the despatch ofany letterofaUotment, and any refued
of the balance of the amount paid on opphenram. may at the tfiacreuoo of the
Bank of England be withheld until (ho applicant's cheque has been pud. In die
eycm of such withholding, ihe applicant will be notified by tetter by the Bank of

announced, even where they may specifically affect the termson which, or die
conditions under which, tins Suck is issued or sold by or on befulf of the
Governmentorthe Bank; that noresponsibilitycan therefore be accepted forony
omission to make such disclosure; and that such omission shall neither render
any trametion fiabto to be set aside norgive rise toany claim for compensation.

BANK OFENGLAND
LONDON

17.

itwiOratbeaidem (fisc

and Corporation Taxes Act 1988.

Nominal amount of
I 6m % Treasury Stock 2064 applied for:

I Amount efStock appliedJbr Halt
l Lsaojm^ijoooMo uoo

ri ei ru
| ww.uwwi.uwiwmi
|
tljOKLOOO or greater

{
Amount of miUali

I bring equal to the j

every j

Multiple
£100000
£1,000.000

enclosed (a),

bid LESS £58 for

Of Stack applied for;

32nds

FOR NON-COMPETITIVE BIDS ONLY
ie for Stack to be purchased at the non-competitive sale price us

{
Nominal amoinu^6w%Treaiary Stock 2004

j

applird for, beings multiple of£i,000.^wiih a

I

19. No sale will be mode of a less amount than £1,000 nominal ofStock. If an

any taw. present or future, ofthe United
ireeled to preventing avoidance of taxation by persofl* domiciled,

ordinarily resident re tho United Kingdom, mil, in particular, tbe

Interest will not be exempt from income tax where, under any such provision, it

folk, to be treated fix tte purposeoftin income Tax Acti« incomemany person

resident or onfinerily resident m the United Kingdom.

Method of Application

12. Bids may be made on either a competitive or a noiMonipetiiive basis, as set

below, and must be subrained on the application form published with the

prospectus. Each application form must cotnprisc either ooe competitive bid or

one noo-competitive Did. Gilt-edged market makers may make competitive bids

by telephone to the Barit of England not later than IOlOu am on Wednesday. 29
September 1993.

13. Appticmioa forms must be sent to the Baric of England. New Issues. PO
Box 444. Gloucester. GL1 INF to arrive not later than HUM AM ON
WEDNESDAY,29 SEPTEMBER 1993; or lodged by hand at the Central Oils
Office. Bask of England. Baric Buildings. 19 OU Jewry, Leaden not beer An
1QJ6 AM ON WEDNESDAY, 29 SmKMBT~
any of the Branches or Agencies of the Bank of I

ON TUESDAY, 28 SEPTEMBER 1993. Bidswu. uuvw icruuniw
I0D0 am on Wednesday, 29 September 1993 and 10.00 am on Monday, 4
October 1993.

14.

©

aprikaoioa is satisfied in port only , the balance of tte amount paid on application
wuL when refunded, be mritiedby cheque despatched by post at the risk of the
applicant, if an application is rejected tte amount paid on application will be

nt may be spllr imp dcnnmiittli
the Baric of England. New Is

tester. OU lUw received not

i paid t» application

» dencHnnations of nmkqiles of £100
' " Issues, Southgate House.

Sum 1 1 November

«BER 1993; or lodged by band at

of England not later ihnojjfl PM
ids wnl not be revocable between

Multiple

IS.

©

«9

COMPETITIVE BIDS

Each competitive bid must be for one amount and at one
a multiple of U32nd of £1 andmat be for nminimum of

of Stodc and for a mohiple of Stock as foltowc-

Amoutu ofStock
ssooMO-ajant
njOOOfiM or greater

Unless tte eppGcant is a member of the CGO Service, a
representing tin PAYMENT DUE ON APPLICATION, ire. THK
PRICE BID LESS £Sl FOREVERY£100 NOMINALOPSTOCK BID
FOR, must accompany each competitive bid. Cheques must be drawn on

8 breach or office, situated whhin the Town Clearing area, of a scttfcment

member ofCHAPS and Town Clearing Company Limited.

Oil) Tte Bonk of England resena tte tighl to reiea any competitive Md or pan
ofany competitive bid. Competitive bids will be ranked in descending order

ofprice ana Suck will be sold to applicants whose competitive but ate at

or above tte lowest price at white tte Bank of England decide that any
competitive bid should be accepted (the lowest accepted price).

APPLICANTS WHOSE COMPETITIVE BIDS ARE ACCEPTED
WILL PURCHAS STOCKATTHE PBKES WHICHTHEY BID;
competitive bids which are accepted and which are mode at prices above

the lowest accepted price will be satisfied in foil; competitive b«*t which

arc accepted and white are made or (he loves accepted price may he
satisfied m full or inpen only,

NONCOMPETITIVE BIDS

A non-competitive hid must be far not less titan £1JDOO nominal and not

more than £300,000 nominal ofStock, and oust be fara multipleof£MJ00
nominal of Stock.

(H)

pawn. MnUiptoappteHkms or suspected multiple

to bo rejected.

one
able

(iiij Unless tte applicants a member of tteCOO Service, a separate cheque

icnitsatms a PAYMENT ATTHE RATEOF £SBFOR.EVERY £100

NOMINAL OP STOCK APPLIED FOR must accompany each
raxxompctiuve but cheques must be drawn on a bonk in, andno payable

in, tte United Kingdom, the Channel Islands or the ble ofMan.

applicant if an nppikation i» rejected

returned likewise.

20. Letters of allotment

on written request to
Southgate Sued, Gkwoester. OU IUW received not bier than
1993. Such requests nuta be signed and must be accompanied by the letters of
allotment.

21. Subject to the provisions governing membership of die CGO Service, a
member of lisa Service may, by cranplcung Section C of tte npp*y?t>rai form.

t that any Stack sold m him be credited direct to his account in the CGO
. . 0 September 1993 by means of a memter-to-memba- delivery

from an account in tte name of the Governor and Company of tte Bank of
England, Nmnber 2 Account. Failure to accept such delivery by the rfwvflini- fot
member-to-memter deliveries under the rales of tbe CGO Service on 30
Scptcmbg- 1993 shall fbr the purposes of this pnnyectus constitute default fatdue
payment of tte amount payable on ippiical

A member of _tte CGO Service may abo.^

.town by l_
bring entitled to any Stock shall, to tte exclusion oral! persons previously entitled
u such Stock end any person ctaimine any entitiemeni thereto, both be treated

as entitled to such Ssock as if that member were tte holder rfa letter ofaflotraem
and he liable for the payment of eny amount due in respect of such Stock. A
member wiD be etuided at any time prior to regismtioa to withdraw, in mdtipks
of £100, Stock credted to tte member's account and to obtain apaitly-paid tetter

of aDotmeni comprising Such State, and writ member shag be liable for the

payment of all amountsbecoming due thereafter in respect of sate State unless
and until that hater nf aUatment is ainmidered m ilv CGO far cancelbnion wt

aforesaid.

22. Tte Stock will bo issued and soldnt81hf-{iaid.wttiia find instalment oT£50
per £100 nominal ofStock payable on IS November 1993. Payment of tbe final

iratalmmi must be seal to the Bank of England. New Issues. Southgete Houee,
SoAMte Street, Gloucester. QLI 1UW. Payment in full ntay be made at any
lime after safe bm no discount wiH be allowed on such payment. Interest i

te charged on at

at a rate equal to i

seeding ("LIBOR") phis 1% per annum. Such rate will be determined by ihe
Bank of England by reference to market quotations, an tte due date for such
payment, for LIBOR obtained from such source or sources » tte Bank of
England shaH consider appropriate. Default in doc payment of anyamotmtin
nanset of(be Stock will tendersuch Stock and any amount previously paid liable
to forfeiture. Letters of allotment must be surrendered for registration,

accompanied by aoontpfeod regismtioa fans, when the balance oftte guctatc

must be wrrefldtred for registration not bacr than 15 November 1993;
mtte case ofStoefc bold fordm accountofmantesoftteCOO Service payment
of the final hutalmcni and registration of Stock will be effected under separate

anmcmcnB.

23. Application forms and amics of rids pr
from the Batik of Etebni New Issue*. Sc
Gtadcester. GJLI lUW:at the Central Gilts Office, Bank of England. ] Bank
BuMngt. Princes Street, London, EC2R SEU or at any of tbe Branches or
Agencies oftte Barit of England;« Ihe Bank of Ireland, Moyne Bn3dings, 1st

FVoor. 20 CaUeader Street, BcKwR. BTl 5BN; or a any office of the London
Stock Exchange in the United Kingdom,

Goveramett Statement

FOR CGO MEMBERS ONLY

J

CGO PARTICIPANT NUMBER .Tel No..

I Marry-
______

neither Her Maje-iry^l Govcrelneai nor iho BaaTof^^jndra
servants or agents undertake to (teclose tax changes derided on bat not yet

THIS SECTION TO BE COMPLETED BY ALL APPLICANTS
1/We undertake u pay the balance of the puxchasc money when u

becomes due m respect of any Stock which may be sold io mute under thb
application , as provided by thu prospectus.

1/We request that any letter of allatnmn in respect of Stock will to me/us
be sent by post at ntyfour risk to me/as M tte address tinwd below.

IN THE CASE OT A NON-COMPETITIVE APPLICATION. Irtve

warrant that to my/our knowledge this is tins only iton^<otnputi tiiu application

made for my/our benefit (or for the benefit of the persons an whose behalf (

um/we ate applying).

„ IN THECASEOF AN APPLICATION BYA MEMBER OF THE CGO
SERVICEWHO HAS COMPLETED SECTION C. we iwqurst tiuu any Stock

allocated to ns be credited direct to our account at the Central Gilts Ofik-c.
We hereby irrevocably undertake to accept such Stock by metuber-to-member
delivery through the Central Gilts Office Service from the Governor and
Company of tte Bonk of England. Number 2 Account (Participant number
5183) by the[deadline Car such deliveries on 30 September 1993. and we agree

PLEASE USE BLOCK CAPITALS
MRAfitS
MKS/MS

FULLPOSTAL
ADDRESS

TORENAMEfS) IN FULL SURNAME

TOWN COUNTY POSTCODE

(«) each ion. Cheques should

al "New issue*'. In

L

A separata cheque must
be made payable to Hank of Isng&Dd' and'erossa! "New
neiprct nff«Tnprfiriw hirfg. r-h»rii>agmuw tvrfrHvn nn 3 branch oroflioc

situated within the Town Clearing area, of a swUentem member of

CHAPS and Town Clearing Company Limited. In respect of

noa-eompetiiive bids, cheques must be drawn on a bank in. aw be

payable in, Ihe United Kingdom, the Channel Inlands« the Isle of Man,

Tte procedure foe any refund, or further amount payable, is set out in the

prospectus.

APPLICATION FORMSMUST BESENTTOTHEB^l^ENGLVND.
NEW ISSUES, PO BOX 444, GLOUCESTER. GLt ] NPTOARRIVE NOT
LATER THAN IOlOOAM ON WEDNESDAY. 29 SEPTEMBER JWkOR
LODGED BY HAND ATWE CENTRAL GILTS OFFICE. BANK OF
ENGLAND, BANK BUILDINGS. 19 OLD JEWRY. LONDON NOT
LATER THAN KXOOAM ON WEDNESDAY, 29 SEPTEMBER 1993: OR
LODGEDBY HAND AT ANY OFTHE BRANCHES OR AGENCTESOT
THEBANKOFENGLANDNOT LATER THAN 3JOPMONTUESDAY
28 SEPTEMBER 1993.
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WIGGINS GROUP p.l.c.

flnmponKtl and itgissereil bi BngJtod under die Qupulea Acts L948. 1080 No. J97916)

Capital Reorganisation

Acquisition ofdevelopment properties

Placing of280,000,000 new Ordinary shares

and

a Rights Issue ofup to 63,548,108 new Ordinary shares

SHARE CAPITAL
following the Capital Reorganisation, Placing and the Rights Issue

Authorised Issued and now

being issued

fully paid

£ Number * Number

8,000,000 8,000,000 in ordinary shares of lp each 4,462,022 446,202,162

1,270,962 127,096,216 in deferred shares of lp each 1,270,962 127,096,216

No application for listing will be made for the deferred shares.

Wiggins Group p.l.c. is a developer of commercial and industrial projects and a house-

builder specialising in the development of residential communities.

Copies of the listing particulars relating to the Company may be obtained during normal

office hours up to and including 7th October, 1993 from:

Charlton Seal

a division of Wise Speke Limited

8 King Street

Manchester M60 2EP

RA Coleman (International) Limited

48 Albemarle Street

London

W1X3FE

and at the registered office of the Company, which is at 36 Beaufort Court, Admirals

Way, South Quay, London, E14 9XL, and by collection only, for 48 hours from the date

of this notice, from the Company Announcements Office at the London Stock.

Exchange, London Stock Exchange Tower, Capel Court entrance, off Bartholomew

Lane, London, EC2N 1HP.

Till I ilnnliliiinn ta l,miil In imnlmrr i tt*i Tlir nyiWli,* nf rim I miLim Trnrl finlmi^i h Joe* not ooWrtPiBe an farlntfan lo «**

BO aAnkc far. or purchase, anj Jara. Mien fan wmnfaA tm 31 ttcpwiffMi WJ a PW«j nd I far S Open Offer ot *.441,1*6 New
Ordinary Sfara. The Dtreciori of the Conyry are abo milng adrainlon to the OQdd Ufa, by way ofm lamduetkm, of the enlarged Lamed

jfavv capital. It la apwfa that fanfaM Bo the Oflfal Uat wffl become tfaPw ed that doling, win oeaanMDCe an 16 Oceaher IWI

Allen Pic
IBuapamf In fagfad and t*gta«—

d

h England under the Companies Act IMS
Raglatered No. nKK|

Placing and. Open Offer -

and
Introduction to the Official List

arranged by
Barclays de Zoete Wedd Limited

Share Capital

After die Placing and Open Offer, the witborlaad and tamed dure opal of die Coapeqy k a Mnii
AvAanioi Antad

£1,400,000.00 Ordktary Share* of 5p each

'ketatf IBBarfjUypotd

£1,112,704.40

Allen la dw bolding company ofa group engaged In famerbeSUtog, plant bln and Bale*. bdUag contracting and popeity ik iuhipanunt and

faBednait.

Copier of dw Luting Paitladim may be obcalnrd "faring normal bnanew home, tap a> and InrfcuUng 24 September 1993, by coflactlcn only, fan
The Company Announcement* Office, the London Stuck Endwgr, London Stock Exchange Tower, Qfd Com Entrance

,
off Bartholomew

London ECU. and op to and farfarflng 1 3 October 1993 fmrrfadtng Setuiday * and Bank HoUayi) from:

Altai Pic

Holly Street

New Springr, Wlpo
WN2 IDE

Buefaya de Zone Wedd Unatted

SO Fdtmlaln Street

• M2 2A3

de Zoete * Boon
Ehhgiw i loose

2 Swan Lane

London EC4S ITS

22 September 1991

MUCKLOW
Results 1992/93

Largest owner of industrial estates in the West Midlands

Increased Dividend 6.1Q3p net (5.925p)

* Pre-Thx Profit £9.67m (£10.91m)

=fs Property Portfolio valued at £206.83m (£204.56m)

4* “Conditions now improving
1 ’ - Albert J. Mucklow, Chairman

A&J MUCKLOW GROUP pic

Haden Cross, Cradley Heath, Warley, West Midlands B64 7JB

The Ar^t^ Rvpc:tand Aixountsimll bearailaled to^liawbakiersja Hth October 1993

Tarmac PLC
Notice to the holders of

£107,500,000

9Yi per cent. Convertible Capital
Bonds 2006
(“the Bonds”)

in

Tarmac Finance (Jersey) Limited
Adjustment to Exchange Price 1

Pursuant to CLusv 7(C) ofthe Trust Deed dated -kh April. 1901

(as amended) constituting the Bonds (the "Trust Deed”), notice

is hereby given 21 follows:

On 2l« September. W3 Tarmac PLC announced an issue of

IH3. new Ordinary Shares of50p each in the capital of

Taeniae PLC by way of rights 10 culinary shareholder) on the

register at the dose of business on 10th September. 1993 at a

price of I3*p per share on the basis of I new Ordinary Share l'or

rvery 4 Ordiiury Shares then held.

The Exchange EVice (as defined in the Articles of Association of

Tarmac Finance (Jersey) Limited (die “Articles")) applicable to

any conversion and exchange of Ckmds is. with dlect from the

tLue of rlns notice, adjusted (in accordance with the Articles and

the Trust Deed) from 296p to 2S4p.

Copies ofthe circular sent to ordinary shareholders detailing the

terms of dw rights issue arc available from the Company

Secretary at the address below.

Hilton I fall

Essingtou

Wolveriwiupcon W VII 2DQ ’SniSepiemiM. m3

APPOINTMENTS
ADVERTISING

_ ears every
redaesdav &

and
Wednesday &

Thursday (UK) anc

Friday (int’l only).

For further

Information

or to advertise in

this section
please call:

on 07
v Skarzynsk
1-873 3607

Mark Hall-Smith
on 071-873 3460

Gareth Jones
on 071-873 3199

Rachel Hicks

on 071-S73 4798

JoAnn Gredell

0101212 7524500

COMPANY NEWS: UK

Yule Catto in

£30m rights to

fund purchase
By Richard Gourtay

YULE CATTO, the industrial

chemicals group, is to raise

rag ?m through the first rights

issue in its history to buy 50

per cent of a German synthetic

rubber latex company and to

reduce debt

It is is paying £lfL2m for the

purchase of the stake in Syn-

thomer Chemie from Cheme-

tall. ultimately owned by

Metallgesellschaft, after a one-

for-six rights issue at 215p-

The shares fell 18p to Z59p on
news of the rights and the

group's interim results for the

six months to June 30, which
disclosed a pre-tax profits fall

from £LQ.2m to £9-26m on sales

up 12 per cent at £140.6m.

The deal will strengthen

Yule Catto's links with Rei-

chhold Chemicals of the US,

the subsidiary of Dainippon
Ink of Japan. Reichhold owns
the other 50 per cent of Syn-

thomer and is also the joint

venture partner In Dover*
strand, another latex joint ven-

ture with Yule Catto.

Mr Alex Walker, Yule Catto

chief executive, said bringing

the two joint ventures together

under common ownership
would open up opportunities to

rationalise marketing, research

and manufacturing and
help create a pan-European

synthetic latex rubber busi

ness.

For the year raided Septem-

ber 30 1992 Synthomer made

profits before exceptional items

of £6.4m and profits before tax

of £3J8m. Its net assets were

£7.lm.

The rights issue would also

reduce group gearing which at

the end of the first half was 43

per cent on net debt slightly up

on the same period last year at

£20.7m.
. „ r

Earnings per share feu from

7^p to 6J>p but the interim div-

idend is lifted from 2£p to 2Jp.

Mr Walker said the foil in

profits mainly stemmed from

the poor performance of the

building products division in

Holland, Belgium and France.

Yule Catto’s largest share-

holder, Kuala Lumpur Kepong,

which owns 29-5 per cent, has

irrevocably agreed to take up
Its rights. The balance is

underwritten by Morgan Gren-

fell

Lord Catto, chairman, said

the bringing of Synthomer and
Doverstrand under common
ownership would strengthen

the international business.

“Doverstrand has enjoyed a
long standing technical and
commercial relationship with
Synthomer through its com-
mon shareholder, Reichhold
Chemicals," he Mid

Allen seeks £5m
and full listing
By Peter Pearso

ALLEN, the Wigan-based
housebuilding, hire services

and contracting group. Is rais-

ing about £5m after expenses
by a placing and open offer of

4.44m shares. It is also seeking
to move up from the USM to a

listing.

Of the proceeds £2.5m will be
spent on expanding the num-
ber of land bank sites from the

current 29 to about 35. The
company said it only bought
land if a suitable return could
be expected. The approach had
resulted in not having to make
provisions against its land
hank throughout the recession.

A further £2m will be spent

on hire services. It is negotia-

ting to acquire a six-outlet

small tool hire chain for about
Elm and plans to spend about
£30.000 apiece on its existing

outlets.

In contracting, the group Is

in talks to acquire a Midlands-

based contractor for about
£400,000.

The directors have forecast

that pre-tax profits for the six

months to September 30 would
be not less than £l.2m
(£855,000), that earnings would
be at least 3.6p (2.5p) per share
and that the interim dividend
would be maintained at 1.65p

The shares are being placed

at 119p per share and share-

holders can apply on a l-for-5

basis. The issue has been
underwritten by Barclays de
Zoete Wedd and the brokers

are de Zoete & Bevan. The
shares closed down 2p at L30p.

Mr Ken Fox. deputy manag-
ing director, said that the

move up from the USM to the

senior market would change
and raise the profile of the
group, widen its institutional

shareholder base, and offer

more opportunities for raising

further funds, if necessary.

Lower interest helps

Mayborn advance 14%
By Gary Evans

MAYBORN GROUP, the fabric

dyes, baby products and flo-

rists' sundries concern, made
further steady progress in the

first half of 1993 and helped by
a sharp foil in Interest charges,

pre-tax profits rose by 14 per

cent to £U9m, against £1.66m.
Turnover of the USM-quoted

group edged up 3 per cent to

£17.5m. However, on a more
comparable basis - after
adjusting for the effect of
recent transfers of Dylon
operations (fabric dyes) in

France and the US to indepen-

dent distributors - the
increase was 5 per cent
At the operating level, prof-

its grew 4 per cent to £1.asm-
before interest charges of

£34.000 (£195,000). Earnings per
share rose to 6.4p (5.8p) and an
increased interim dividend of
LSp (1.6p) has been declared.

Mr Ian Peacock, chairman,
said trading in the second half

was expected to show more sat-

isfactory growth. The baby
products side in particular,

would benefit from significant

Christmas gift orders already

received and confirmed.

Rainbow Acrylics - an
importer and distributor of
melamine and acrylic chil-

dren's tableware products
acquired in July - was
unlikely to have a material
impact on this year’s results.

Net borrowings at the half

year were £841,000 (£2.84m) giv-

ing gearing of 9 per cent (36

per cent). This was higher than
the year end figure of £194,000,

but Mr Peacock said It repre-

sented more normal seasonal
trading fluctuations and “we
have every reason at present to

expect another healthy cash
position at the end of Decem-
ber 1993."

TtejrK*

Lord Parkinson: confirmed the possibility of legal action against the company

Starmin shareholders back

Abdullah reappointment
By Catherine Milton

rharrhO T,nT?RS of Starmin,
the loss-making quarry prod-
ucts company chaired by Lord
Parkinson, the former Conser-
vative cabinet minister, yester-

day backed the reappointment
of a director who is consider-

ing taking legal action against

the company.
Mr Raschid Abdullah, who

speaks for about 30 per cent <rf

the shares, retained a nonex-
ecutive seat on the board after

his position came up for confir-

mation at the meeting; ft being
his turn to retire by rotation.

Mr Abdullah, and his brother

Osman, resigned as executive

directors In July, a month
before the company rescinded
its dividend and announced
1992 pre-tax Vosses had been
understated by £S.8m, deepen-

ing them to £UJ9nL
The adjustment followed a

review of accounting policies

which focused on profits

booked an asset swaps.
Lord Parkinson, whose job

attracts an annual salary of

£25,000, confirmed the possibil-

ity of legal action against the
company by either or both of
the brothers, who had run
Starmin since 1989.

During yesterday’s meeting
which lasted just 18 minutes,
Lord Parkinson said. In

response to shareholders’ que-

ries, that Mr Raschid Abdullah, -

his family and allied interests

“do speak for nearly 30 per

cent of shareholders and they

feel that ft is right that that 80

per cent should be represented

on the board."

He said the board, which
abstained in the vote, believed,

ft would not be in the interests

of the company or sharehold-

ers for him to comment further

because of the possibility of

legal action.

Mr Raschid Abdullah refused

to comment and is understood

to have reached no firm deci-

sion on legal action.

Weak consumer demand and

falling car production hit BSG
By Tim Burt

BSG INTERNATIONAL, the
Birmingham-based motor com-
ponents, vehicle distribution

and childcare products group,

has blamed weak consumer
riamanri and foiling European
car production for flat pre-tax

profits of £S-53m in the. first

half of 1993, compared with
£356m.
The result, which the com-

pany said had been held back
by difficult trading conditions

at the end of 1992 and earlier

this year, were achieved on
higher turnover of £291.8m
(£287.3m).

Although the decline in prof-

itability had been offset by foil-

ing interest rates and funds
raised by the £31.4m rights

issue in April, earnings per
share fell from 2£3p to 2.07p.

The interim dividend is main-
tained at O.Tp.

Mr Astley WMttaU, chair-

man, said the reduced earnings

reflected a higher tax charge
arising from increased profits

in Germany and the impact of
the rights shares.

A 15 per cent foil in Euro-
pean car production increased

the pressure on margins in the
group's UK and French sun
roof and mirror manufacturing
operations.

Growth, in the meantime, in
the car leasing sector was ham-
pered by fleet users delaying

vehicle replacements, the
directors stated.

Recession in the airline

industry, meanwhile, also

dampened demand for BSG
equipment for aircraft interi-

ors. Mr Whittall warned that

the sector would have to be
restructured in the fourth
quarter to reduce costs and
improve efficiency.

The difficulties of these sec-

tors contributed to a 5.6 per
craft decline in interim, operat-

ing profits to £lLlm (£11.7m).

Nevertheless, Mr Whittall
said satisfactory performances
by operations in Australia and
the US, and improved profits
on production of child safety
seats, were encouraging.

Ivemia lead/zinc study

nearing completion
By Peter Franklin

IVERNIA West, the Irish

minerals exploration company,
yesterday announced a
reduced loss for the year of

I£460,000 (£433,000). down from
I£1.48m, and confirmed Its

belief that the Lisheen joint

venture, in which it has a 47.5

per cent interest, was the larg-

est lead/zinc discovery in
Europe for decades.

Feasibility and environmen-
tal studies at Lisheen are near-

ing completion and will shortly

be presented to the joint ven-
ture, the directors said.

Following this, the joint
venture would lodge a full

planning application.

Minorco, a 24.5 per cent
shareholder in Ivernia and
Ivemia ’s intended 50 per cent
partner in the project, has
made loans of some $3m
C£l-9m) available to the com-

pany along with sums to cover
land acquisition costs.

Progress on the project has
been balked by difficulties
arising from Chevron's deci-
sion to dispose of its
52.5 per cent Interest in Lish-
een.

Chevron had agreed to sell

its Interest to Ivemia, and had
accepted a ®5m deposit How-
ever, completion of the sale
has been delayed by a chal-
lenge in the Dublin High Court
by Lac Minerals.
Ivemia also announced that

agreement had been reached
for the disposal of its Famous
Blue gold deposit along with
its Double A plant and equip-
ment for A$1.2m (£510,000) in
cash and shares.

All of Ivemia’s remaining
Australian assets have been
acquired by Leader Resources,
in which Ivemia has a 20.5 per
cent interest

Aer Lingus faces a wing-clipping
By Tan Coora in DubBn,
Andrew Hid and David Marsh

T ALKS between manage-
ment and unions at Aer
Lingus, the troubled

Irish state airline, arrive at a
crucial juncture this Friday,
when a deadline for the accep-

tance of 1.280 proposed volun-
tary redundancies is reached.

In Brussels, officials say the
EC is likely to ask the airline

for more information before it

decides whether to support a
request for a I£l75m capital
injection from the Irish govern-
ment. The EC is due to make a
preliminary ruling by early
next month whether planned
state aid for Aer Lingus and
three other EC airlines
breaches competition rules.

To date, only about 300
acceptances are believed to
have been notified to manage-
ment from the airline's 5,500
workforce, raising the spectre
of compulsory redundancies
which the airline's trade
unions have pledged to Eight
Significantly, senior figures

within the Labour Party, the

junior partners in the coalition

government, have also said

they will not support compul-
sory redundancies, threatening

a dangerous split in the coali-

tion and a possible government
crisis In the weeks ahead.

The redundancies are being
sought as part of a rescue plan

drawn up earlier this year by
Aer Lingus management to cut
operating costs by 10 per cent,

or some l£50m annually, to

staunch losses which are cur-

rently running at I£l.2m a

week. At March 31 this year

Aer Lingus had accumulated

net debt of I£540m.

When Mr Benue Cahill, the
executive chairman, unveiled
the rescue plan last June he
said that “urgent and drastic

action is needed" if the airline

was to survive. The urgency of

that message was heightened

by a threat from the banks to

shut the financial taps to the

company if a rescue plan, was
not in place by late summer.
Management and unions

then agreed over the summer

to a complex three-phase con-
ciliation and arbitration proce-
dure. through Ireland's Labour
Relations Commission. That
procedure faces a deadline of

October 31, and to date very
little progress has been
achieved according to sources
close to the negotiations.

The banks apparently have
accepted to await the outcome
of the arbitration procedure
before taking action them-
selves, but according to a com-
pany source, practically all of
the airline's committed credit

lines from the banks will have
expired by then. Thus if the
rescue plan is still in dispute at
that time, the banks would
technically be in a position to
call in a receiver.

The government’s I£l75m
equity injection is conditional
both on EC approval and on
acceptance of Mr Cahill's res-

cue plan by the workforce, If

the plan is approved, the first

instalment of l£50m would be
disbursed in December.
The EC Commission’s policy

on state aid for airlines is

being challenged by British
Midland, Aer Lingus's main
rival on the Dublin-London
route.

Sir Michael Bishop, the Brit-
ish Midland chairman, said
that Aer Lingus's Financial
problems were partly caused
by exaggeratedly low Dublin-
London feres. Pointing out that
the Irish airline - although
roughly the same size as Brit-
ish Midland - employed 8,000
people compared with his own
company's 2,500. “They [Aer
Lingus] are knocking up stag-
gering losses," Sir Michael
raid, adding that: a decision by
the EC Commission to block
the request for I£i75m aid
would be “progress".
But he said the EC also had

to crack down on state aid for
Belgium’s Sabena, Spain’s
ibena Airlines and Air Portu-
gal. “U they [loss-making air-
unes] know they are not going
to get any more injections of
state aid, then they will have
to put their businesses in orderm the same way as everyone
else has done.”

MTL falls to

£2m despite

pound’s fall
Pre-tax profits .of MTL
Instruments, the USM-quoted
maker of electronic measuring
devices, fell by £i.i5m to
£2.im tn the half year. to end-
June. The comparative, origi-
nally reported as £2Jhn, was
restated to comply with FBS3.
Turnover, however, rose by

15 per cent from £9.29m to
7

£10.7m. The improvement, the
directors said, reflected strong
recovery in the US and contin-
ued growth in Europe.
The weaker pound had bene-

fited both sales and profits,
they added.
Earnings per share were

7»4p (ll.6p) and the interim
dividend is 1.7p (i.ep).
Mr Ian Hutcheon has

stepped down as chief execu-

:

five but remains as chairman.
He is succeeded by Mr Barrie
Marson, who was formerly a
non-executive director.

Exceptioual
leaves Comae
at £60,000
Comae Group, the USM-qu
computer consultant repo
pre-tax profits of £60,
®sainst £44,000, for the
year ended June 80.
These were the first res

since Mr Philip Swinstead,
founder and former chief e
utroe of SD Scicon, took a
trolling interest and tnsta
a new management. The pjwas after an exceptic

SfflJ °/ £120,000 (£50,

<

relating to directors term
pon costs and German pas
foxes for earlier years.
.Mr Bernard Friend, the

:

chairman, said that UK i
gins remained under presand busmess abroad fell

In the
months.
However, there were

an upturnm
fog Policy changes by the i

management.

was £5.3m, c
Pared with SAMm. Earn!
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CONTEMPORARY CLASSICSFROM THE
THEFTDESKDIARY WITH
OVER 100PAGER f)F

METICULOUSLYRESEARCHED
INFORMATIONPRESENTED IN
A CHOICE OFTHREESUPERS
FINISHESMUST RE YDTTR

CHOICEFOR 1994

ANINDISPENSART.E
BUSINESS TOOL

TheFTDeskDiary is an

invaluable aid to good

managfirnfliit Not only

does it make day-to-day

planning simpler and

more effidentj xfs also

indispensable ee a perma-

nent ready-reference

source. In fact, it's like

having an international

business database on hand whenever you seed it.

All information has been meticulously researched with
everythingeasy to find aixl&ariy laid outjust asyou would expect

from Europe's leading business newspaper, the Financial Times.

After all, our reputation has been founded on interpreting the

needs of business people everywhere.

vocabulary in four languages or details of which airlines fly to

which city, the FT Desk Diary will tell you. Plan your trip to the

smallest detail with the help ofthe diary's useful information.

THE CONTENTS THATMAKE IT

MOKE THANA DIARY
Business Directory. Contains a Stock Market and financial

glossary, lasts the top 100 international banks, computerised

databases, world stock markets, and other major international

organisations.

Business Travel. Has28 pagesofcountrysurveys covering

airports, carhire, hotels, visaand currraxy regulations, business

hours and useful addresses. Also, a business vocabulary in

fourlanguages, worldtune differences,maps ofthe woridb major

cities.

KarySectbaEursfoxn^fol4w«dberl990-29diJanuary 1995

and shows a week to view, international public holidays,

number ofdays passed and left in the year together with calendar

week numbers. Hus fourmonthsofthe 1994 calendaroa each page.

Statistics and Analysis. Graphs showing the FT Actuaries

British Government All-Stocks Index, FT-SE 100 Index,

DowJones Industrial Average, the Standard and ftxis 500 Composite

Indexand theNikkeiAverage Index.

World Atlas. Updated 48-page full colour World Atlas.

Detachable Address/Telephone Directory with international

dialling codes.

miNDTOGETmiNOnCED
According to your taste and

budget, there's a selection of cover

bindings to choose from-rich black

leather, burgundy bonded leather

or black leatherdoth.

THE FTCHAIRMAN'SSET
For three warring Ihe ultimate in quality

Set Cbn*risng a matrix

diary, it is bound in rich brown leather

complete in its own presentation box.

THEFTPINK DESKDIARY
Produced in response

to foe demand for a

smaller, more portable

FT diary, the FT Pink
Desk Diary with its

FT-Pink pages is quite

unique. Its distinctive

size and inmate ftequa% at home on a desk crin a briefcase.

• —'-inn a wealth, of business information.

and its innovative page a day layout allows ample space for each

THE FTPOCKET

DIARY
HKlTRxtetKwyhasaweek

m
leather and black Leathercloth.

Bcanes with a detachable Personal

Thlepbone Directory winch tucks

inside the back cover ofthe diaiy.

FINANCIAL TIMES

ORDER FORM Plus* Hen where applicable.

f
|
Please sand me the FT Cotoctfon Catalogue and Order Form.

|

—

1

i 'am interested in using the FT Collection as business gifts.

please send me cfetafe.

I wish to place a firm
order as deflated below.

Name
(MBjjWMjw/Mg)

t REF:301043 |

(PLEASE PONT)

ewttflp.

Company

Postcode

FOR YOUR FREE
FT COLLECTION COLOUR

CATALOGUE
RING 0483 576144 NOW!

Please return to:

FT Collection,

Customer Services Department,

P.O. Box 6, Camborne, Cornwall,

TR14 9EQ.
Fax: 0209 612830.

How to complete your order.

1 . Indicate the quantity and diaries you require.

2. Indicate how many items you wish to have gold

blocked with your initials and/or surname. Please give

details separately.

Telephone

PRODUCT CODE
UK

(bid. VAT)
EC

(IncL VAl)
REST OF
WORLD QTY SUBTOTAL

1 Tir — HBI Ml
Chairman's Set"* CS £148.78 £157.27 £140.56

Desk Diary. Btacfc Leather DL £ 7680 £ 82.37 £ 74.83

Desk Diary, Burgundy Bonded Leather D6 £ 48.56 £ 54.13 £ 50.80

Desk Diary. Black Laatherdoth DC £ 28.02 £ 32.69 £ 3208

FT PinK Desk Diary DP £ 32.9 T £3607 £34.63

Pocket Diary, Black Laether PL £ 15.09 £ 15.35 £ 13.37

Pocket Diary, Burgundy Bonded Leather Pfl E 13.92 £ 14.18 £ 1238

Pocket Dteiy.Btack Leatherdoth mm £ 15L57 £ 12.89 £ 1129

FT Pink Pocket Diary pp £ 14.57 £ 15.16 £13.37

SlknBna Pocket Diaiy SP E 12-63 £ 12.95 E 11.34

Euo Oiaiy, Black Leather EDL £ 46.00 £ 49.68 £4550

Euo Diaiy, Blue Leather £ 48.00 £ 49.68 £ 45-50

North American, Desk Diary CSS & 40.00 £ 45.57 £ 43-51

North American, Pocket Diary t|>,j £ 14.62 £ 14.88 E 1297

1 rr—

—

HUH
initiate (max. 4) £ 2^9 £ 2-59 E 220

Name (max. 20 characters) N £ 4.64 £ 4.64 £ 3.95

outride UK and art ragtoterad hrVAT, quote ynur VAT nuflitwr. Uy VAT number K
«Tlw Chatman* Sat oonriris of m> tom. ttwrafom tea poraeflateadon charge Is doutte.

The Homtarkm you prmUo wflf beINM by us and nay be used to keep you informed of other

FTB1 products and may be used by after sitectod qurifty compwtea tor maflng fcgi purpoaea.

HOWTO PAY.
BY PHONE. You can pay by cracflt card by ptadng your

Oirter on ourCradtt Card Order Line 0209 ffl2820

BY FAX. If you wish Id pay by Credl Card you can fax this

order to us on our Creett: Card Fax Order Line

0009612830

BYMAIL. Return this order form with your payment to

the address given above-

Payment must accompany your order and cheques should be
drawn on a UK bank account made payable to "FT Business

Information".

Tick method of payment.

cheq“Bn asn ksd
Card No.

Ml I I I I I I I I I I

CREDITCARDORDERUNE
Telephone orders for less than 25 Rems:

& 0209 612820

Despatch No.

Date received.

HD
Cardholder's Name (Block Capitals);

0fihe Ming addraa(Man fromthe stem, pleas* nolfly ua).

[Expiry Pate:

Cardholder's Signature:

(PtBMJO eompfoto as your oultr m*y be returned B expiry date to nc* shown).

For further information on business gift orders, please ring 0483 576144.
FTBudwsaEntefpilaestJ&.RaBistoredOflkM.Nunwa^

THE FTPINKPOCKET DIARY
The FT Pink Pocket Diary with

its unique week to view landscape

format has the same information as

the FT Pocket Diary and is hugely

popular . It has FT-pink pages and

is covered in black bonded leather.

It comes with a detachable Personal

Telephone Directory which tucks

inside the back cover of foe diary.

THEFT
SUMTJNE
POCKETDIARY
IbeFTS&rineRifatDiiBy

sGps easily into your pocket. It

has a fortnight to view format

and is hnrmrf in bbck hrmdHrl

leafoa* wifoFIVpink paper and

matchingribbon.

The UKinfiamaticn guide, London Underground, city and west

end maps, make it ideal for the executive on the move.

THEFTEURODIARY
The definitive European Desk

Diary leads you through the

labyrinth ofEC departments, stows

gives foe most comprehensive
country guides available anywhere.

Key section headings are in five

languages. Week to view spread divided into one hour

flpgmenfc Ftfflcolour adas and a detachable phone directory is

tnehided

THEFTNORTHAMERICAN
DESKDIARY

TbeFTdeskdiaiyis also avail-

able in a North American

edition. It contains detailed

mforrrwtwrn on no less than 62

dnmpgfa’n cities and full travel

facts to assist you on your

journeys. The North American

version of the pocket diary,

profiles 19 international

business centres, perfectly

campfemeotmg foe desk diaiy shown. Both incjndp

phone directray and have a week to view format

FT COLLECTION -A QTIAUTY
PROPOSITION
What we've shown here is but a small sample of the range

in the FT Collection, so why not send for the FT Collection

colour catalogue and see for yourself? It is packed with many

invaluable business essentials from diaries to document cases.

Contact us now on 0483 576144, or write to:

FT Collection, 30 Epsom Road; Guildford, Surrey, GUI 3LE.

HOWCANYOUADD
EXCLUSIVITYTOANALREADY
EXCLUSIVERANGEOF
BUSINESS ACCESSORIES?

AD items wiU be doubly welcome if they are personalised with

initials aod/or surname in high quality, kmg-lasting, gold blocking.

It's the kind of personal touch that enhances the pleasure and

worth to foe user.

THE WORTH'S MOST
APPRECIATED BUSINESS GIFTS
Our business gift services include • Gold blocking ofyour logo

* Up to eight sides ofyour own publicity material in the diaries

* Direct despatch ofyour gifts to the recipients together with your

compliment slips or greetings eards

We will even reserve your choice ofFT CoDectaon gifts ifyou are

unable to finalise your gift list early in the year and you will not be

invoiced untilyour goods are despatched.

LARGEORDER DISCOUNTS
Furthermore - order 25 items or more from foe FT Collection

andyt» will qualify for discounts ofup to 25%.

SPECIALINSTRUCTIONSFOR
BUSINESS GIFTROYERS

Contact KateThompson now on 0483 576144 for more details

on our business gift services or write to:

FT Collection, 30 Epeom Road, Guildford, Surrey, GUI 3LE.

T
COLLECTION

FT Business Enterprises Ud., Registered Office, Number One

Southwark Bridge. London SE1 9HL Registered No. 980896
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COMMODITIES AND AGRICULTURE

LME’s ‘despicable’ copper

intervention criticised
By Kenneth Gooding,
Mhng Correspondent

THE LONDON Metal Exchange
board was strongly criticised

yesterday for allowing an hour
to go by between the end of a
meeting at which directors

decided to intervene to stop
the "squeeze" in the
exchange's copper market and
the announcement of that deci-

sion. During that hour the cop-

per price fell "precipitously,"

said Mr John Champagne, a
vice-president of Magma Cop-
per. the third-largest US copper
producer.

In an outspoken condemna-
tion of the LME's actions, he
also suggested it was ‘'despica-

ble" for the board to favour by
its decision those who were
short of copper (those who had
sold metal they did not own in

the expectation of buying it

later at a lower price) because
most of the LME board mem-
bers were “short".

Answering questions at a
Magma presentation to the
Association of Mining Analysts
in London, Mr Champagne said

the LME board had sent out a

signal that would encourage
those going short of metal to

believe that in future their

losses on the exchange would
be limited.

Before he joined Magma in

19&8. Mr Champagne was presi-

dent of Cargill Metals and
responsible for the non-ferrous

metal trading activities of Car-

gill. probably the world's big-

gest commodities trader. From
1978 to 1981 he was based In

London and was a member of

the LME.
Any intervention at all in

the market by the LME board

was “regretable", he said yes-

terday. "Markets are to be left

UK WAKEHOUSB STOCKS
(As Monday's cio£*5

tames

AJumin/um +14.450 to 2.169.775

Cb»er +8550 » 65*525

Usd +3.450 to 286.900

Nickel +964 to 113522

Zinc +4450 to 789/450

Tin -30 to 21,420

alone." He added- "In the long

run if. the LME continues to do
things like this it will pay a
heavy price.”

The LME board took emer-

gency action on September 8 in

response to widespread sugges-

tions that its “flagship" copper
market, on which most pur-

chase contracts around the
world are based, was being
manipulated to boost the price.

It limited the daily backwarda-
tion (premium over the future

price for metal for immediate
delivery) to limited to $5 a
tonne saying this was "in

anticipation of the develop-
ment of an undesirable situa-

tion in the copper market".
This intervention eventually

resulted in the technical tight-

ness disappearing and the
three-month copper price has

fallen by nearly 10 per cent

from Sl.947 a tonne to $1,749.60

and close to the lowest levels

for nearly six years.

Mr David King, the LME's
chief executive, said last night

he would not comment on Mr
Champagne’s remarks until he
had full details and as there

was no written text, this might

take some time. Mr Cham-
pagne said he intended to out*

line his complaints in a letter

to Mr King.

• Mr Burgess Winter, presi-

dent. said the joint venture
company Magma had set up
with BHP of Australia had Vast

Friday bid for the El Abra cop-

per project in Northern Chile

put up for sale by Codelco, the
state-owned group. He said the

fiercest competition from
among several other bidders
was likely to come from RTZ
Corporation of the UK or a
joint venture between Cyprus
Minerals of the US and Lac
Minerals of Canada.
Magma’s bid. if it was

revealed because it was suc-

cessful. would be judged by
some observers to be high. Mr
Winter said. However, there
would be a good return on the
investment and it would pay
for itself very quickly.

Codelco studies indicate that

the project could produce 265m
lb of copper a year using low-

cost oxide leaching, solvent
extraction-electrowinning
methods.

Pakistan fights off invading locusts

By Farhan Bokhan
In Islamabad

THE PAKISTANI government
said last night that the coun-

try's locust emergency was
over.

Mr Salman Farooqi. the sec-

retary general of the agricul-

ture ministry in Islamabad
declared: “The whole thing has
been contained in the desert."

adding that up to 400 swarms
which had entered Pakistan
had been wiped out in an
army-backed spraying opera-

tion.

He said, however, that the
country would continue to

monitor an area of some 50.000

sq km in the deserts of Thar
(Sindh) and Cbolistan (Pun-
jab). in preparation for any
other swannlets entering from
the Indian state of Rajasthan.

An international appeal for

assistance of up to USS1.3m
towards the anti-locust
operations, has so far received

yielded $850,000 000 and
another $600,000 is expected in

the near future, senior officials

say.

Meanwhile. Mr Zahoor
Ahmed, head of Pakistan’s
leading cotton research station

in the city of Multan, said that
at least U.5m bales of cotton

were expected from the crop

this year, which is due to be
harvested, next month. That
would be close to the govern-
ment's target of 12m bales.

The locust attack had raised

concerns over the future of
Pakistan’s cotton output which
is considered to be crucial for

the country’s economy.
Some officials argue that this

year’s alarming situation
should encourage the govern-

ment to intensify vigilance and
store large supplies of pesti-

cides to deal with any new
threats. “This year, we were
lucky, next time we may not
be.” said one official.

MINOR METALS PRICES

Rubber pact

to seek cash

injection
By Kteran Cooke in Kuala

Lumpur

THE BUFFER stock manager
of the International Natural

Rubber Organisation says he

will be asking organisation

members for more cash to buy
to rubber to an effort to prop
np sagging prices. Up to $60m
could be requested from Loro’s

20 natural rubber consuming
and six producing countries.

The torn buffer stock man-
ager has now accumulated a
stockpile of about 200,000
tones of natural robber. Rub-
ber traders say Inro member
countries might be reluctant

to contribute more funds in
view of uncertainties about
the fhture of the organisation.
Producer and consumer

countries have been Involved
in protracted arguments about
renegotiating the Interna-
tional Natural Rubber Agree-
ment which Inro supervises.
Consumer countries, led by
the European Community,
want the present agreement
which expires at the end of
this year, to be renewed, but
producers want a renegotia-
tion of the terms of the
agreement
Mr Ahmad FarouK, head of

Malaysia’s delegation dealing
with Inra, says producers can-
not survive persistently low
prices and will have to take
action if consumers fail to
agree to a new Inra.

"I can tell you for certain, if

there are no negotiations,
there is no Inra*

1

said Mr Far-
ouk. *T just can't understand
the consumers. To negotiate
doesn't mean to agree. The
producers have bent over
backwards in the spirit of
cooperation."

EC to cut ‘inefficient’ school milk

By David Gardner in Brussels

EUROPEAN COMMUNITY
agriculture ministers yesterday

decided to cut back from next

year an expensive subsidy on

school milk for Sim schol chil-

dren across the community.

The controversy, which

looked set to surround the

decision has been offset by lim-

iting the cut to half what the

European Commission had

originally planned, and by a

belated attempt by Brussels to

prpiain the bizarre economics

of the subsidy.

Last year, the EC paid out

Ecu232m (£180m) on the sub-

sidy. according to figures from

the commission, which origi-

nally proposed to cut outlays

back to Ecu109m by next year

- q reduction that British and

German officials said would

jeopardise the scheme.

Officials now say that yester-

day’s decision means the cut

will be significantly less, to

EculTfim.

Across the EC, 143,000

schools get the subsidy for 31m

children; in the UK. 31.000

schools with some 8m children

receive it, in France 10m, and

in Germany over 6m.

The subsidy was originally

financed through the revenue

from penalties levied on milk

producers for exceeding the

production quotas fixed by the

EC. These levies were abol-

ished in last year’s reform of

the common agricultural pol-

icy, under which Ecu4.4bn was

spent on the dairy sector in

1992.

But with the CAP budget

now strained to its near
Bcu36bn limit, the commission
and the EC are casting around
for cuts, especially as bills.

mount to buy off producer

interests unhappy with tme

production, export and price

cuts required by the CAP
reform and as part of the Uru-

guay Round trade negotiations.

But Commission officials said

yesterday that the way the

subsidy ' is distributed was of

little benefit to school children.

In Belgium, for instance, the

subsidy is worth BFY16.3 (31p)

a litre - or 125 per cent of the

normal EC target price for

milk - of which the fanner
gets BFrl2. But the school

child, the commission says,

. pays ah average of BFr34 a

litre, highpr than the average

supermarket price of BFr30.
This is allegedly because of

higher distribution and pack-

aging costs; each litre, for

example, requires four quarter

litre panWnppg rather than one.

“The profit is for the distribu-

tor and packager,” one ena-

mission official said, adfcbg..

that “it is up to the industry to
r.

take responsibility for that sett

of thing, not us.”

“It is the most expensfafraad:

inefficient system we havefe
encouraging the consumption -

of milk,” he said. a -view:.

endorsed by member state agrfc

culture officials in Brussels. ,:

This is a high ranking: in'.

comparison with other ntiEt

schemes the EC runs, .ttfddr

are also likely to come into ttfr-:

spotlight as a result of the

school milk controversy.' The.

"calf milk replacement".!

scheme - whereby milk from?

the cow’s udder enters' the:;

calf's mouth only after first

having been turned info paw- .

der, then protein enriched, and

turned back into -milk

costs about Ecul^bn a year,,

according to one official.
. :

; r .

EC approves Argentine fisheries agreement
By John Barham
in Buenos Aires

THE EUROPEAN Community
has approved a new three-year

fishing agreement with Argen-

tina which grants EC vessels

access to Argentina’s rich fish-

ing grounds for the first time,

while giving Argentine fish

exports preferential access to

EC markets.

The community’s ships will

be able to operate in Argentine

waters, which were previously

restricted to local ships, in-

association with Argentine

companies. European import
tariffs will be reduced to 5-10

per cent for Argentine sup-

plies. Furthermore, the EC will

provide the Argentine industry

with US$33m in cash grants for

the industry. The agreement

covers exports of 250,000

tonnes of hake, cod and Hlex
squid.

The new agreement is con-

sidered an advance on similar

accords signed between Brus-

sels and third countries
because it increases the
involvement of local compa-
nies. Owners of EC vessels
must form joint ventures with
Argentine companies. This is

intended to modernise the
Argentine fishing fleet, by'
allowing local companies to

replace their ageing ships with
more modem European ones.

Catches are not intended to
increase, because EC ships
most be either equal in capac-

ity or smaller than the Argen-
tine ships they are replacing.

However, the local industry
fears that the newer European

ships will increase fishing pres-

sure Mi hake - already close to

maximum levels. Overfishing
would not only threaten stocks

but erode prices and thus off-

set the benefit of lower tariffs.

Last year Argentina’s fish

catch rose 10 per cent to a
record 692.00G tonnes.

The industry suspects that

the agreement will benefit the
Spain - which has a large

number of idle flghing ships -

more than Argentina. Mr
Mario Oladregui, president of

Harengus, Argentina's largest

fishing company, said: “There
Is more optimism about the
accord in Vigo than there is

here". However, be recognised

that the agreement will mod-
ernise Argentina's fishing fleet

and provide funds for scientific

research.

The government also says

that the agreement advances -

-

its claims to the Falkland

Islands. Mr Guido di Telia, fior-

eign minister, the agreement

will “make [the islanders] real-

ise that we have very impor-,

tant friends". However. the EC?,

excluded the Falklands' 150--;

mile fishing zone from the

agreement and established a
30,000-tonne limit for catches of

.

the Ulex squid - the Falklands'

most lucrative species.

Last December, Argentina -

began selling low-priced fish

licences aimed in part at

undercutting those sold by the

Falklands, thus reducing a key

source of revenue for the

islands.

Britain and Argentina are to

hold new fishery talks in Bue-' :

nos Aires in December.

Commodity prices ‘to fall’

Prices from Metal Bulletin (last

week's in brackets).

ANTIMONY: European free

market 99.6 per cent. S per
tonne, in warehouse. 1.570-1,615

(1.565-1,610).

BISMUTH: European free

market, min. 99.99 per cent. S
per lb. tonne lots in ware-
house. 2.30-2.50 (same).

CADMIUM: European free

market, min. 99.5 per cent. S
per lb, in warehouse, 0.40-0.45

(sjime).

COBALT: MB free market.
99.8 per cent. $ per lb. in ware-

house. 12.00-12.50 (12.00-12.55;

99.3 per cent $ per lb. in ware-
house. 11.05-11.45 Ul.10-U.60).

MERCURY: European free

market, min. 99.99 per cent $
per 76 lb flask, in warehouse.
95-110 (same).

MOLYBDENUM: European
free market, drummed molyb-
dic oxide, $ per lb Mo. in ware-

house. 2.40-2.45 (same).

SELENIUM: European free

market min 99.5 per cent $ per
lb. in warehouse. 4355.30.

TUNGSTEN ORE: European
free market, standard min. 65
per cent. $ per tonne unit (10

kg) WO„ cif. 20-33 (same).

VANADIUM: European free

market, min. 98 per cent. $ a lb

Va03. elf. 1.351.40 (1.30-1.40).

URANIUM: Nuexco exchange
value, $ per lb. UaO„ 6.90.

By Nikld Tait in Sydney

WORLD COMMODITY prices
are likely to fall by 3 per cent
in 1993-4. a reflection of the
continuing low economic
growth in major industrial
nations, according to the Aus-
tralian Bureau of Agriculture
and Resource Economics.
The predicted fall would fol-

low an 8 per cent decline in

1992-3. “The slide to commodity
prices has resulted from con-

tinued sluggish economic
activity in the major OECD
economies, generally good sea-

sons for world agriculture, and
for metals a failure by produc-

ers to cut supplies sufficiently

to reduce stock." Abare said

yesterday.

More cheerfully, the research

organisation predicted that a
modest upturn in major west-

ern economies by 1994-95,

should increase demand for

commodities and help prices to

rise. But it warned that “the

recovery in these prices may
be gradual and patchy".

In toe wool market, Abare
noted that demand had been
weak in the current selling sea-

son and that demand from
China could become volatile

given the general overheating

in the domestic economy.
On the grains front it

suggested that a record Chi-

nese wheat crop and large Rus-
sian and US crops had boosted
estimates of world wheat pro-

duction in 1993-4 to 569m
tonnes

. 10m tonnes more than

in 1992-93, and reduced the
forecast world wheat price in

1993-4 to US$135 per tonne,
US$5 per tonne less than in

1992-93.

ABARE noted that oil and
gold prices were forecast to

rise slightly in 1993-94, but it

also pointed to the falling

trend in Australian contract

prices for iron ore and coaL

Chicago lumber futures hit peaks

after big rise in US housing starts
By Laurie Morse in Chicago

CHICAGO LUMBER futures
prices, which have earned a
reputation for volatility this

year, rallied sharply early yes-

terday in response to news that

US housing starts had
advanced in August at their

fastest rate in a year. A US
Commerce Department report

said the seasonally adjusted
rate would indicate 1.323m
homes being built to the US
this year.

However, profit-taking by
traders who had bought
futures during strong advances
on Friday and Monday halted

the rise, and by midsession
lumber futures for November
delivery, which had readied a
recent high of $336 per 1,000

board/feet, had turned lower.

Nearby prices had rallied

their 10 cents-a-contract daily

limit on Friday and Monday
after the US Commerce Depart-

ment surprised traders by rec-

ommending that a US duty on
Canadian lumber imports be
raised to 1154 per cent from
the existing 651 per cent The
higher duty, which must still

be reviewed by a US-Canadian
trade committee, would hot be
effective until December 16.

With US timber cutting in
Pacific north-west forests
restricted by environmental
red tape, an increasing amount
of US building materials are
being imported from Canada.
The duty decision led several

Canadian lumber mills to
reconsider selling into the US
futures market, for fear of
incurring duties during deliv-

ery, lumber analysts said.

“The rally was really the

result of a lack of sellers. The
Canadian mills that would gen-

erally sell into a rally lung
back.” commented Mr Curt
Cunningham, analyst for Seat-

tle-based Pacific Futures Trad-
ing.

The 7.8 per cent jump in
August starts might not be sus-

tainable, despite historically

low mortgage rates, traders

said. Much of the increase in
August building was delayed
activity following unusually
wet summer weather. "Build-
ers who couldn't dig founda-
tions because of the wet are
rushing to get houses framed
before the cold weather," Mr
Cunningham said.

Still, applications for permits
to build new homes also rose
sharply In August, by 75 per
cent to an annualised rate of
1249m units.

WORLD COMMODITIES PRICES

MARKET REPORT
London coffee and cocoa futures

were weaker in the afternoon as
both bowed to pressure from New
York, but traders remained
confident that the overall trend
remained upward. The December
delivery COCOA price temporarily

dipped below £900 a tonne, but
held above support at £890/895
and ended the day £13 down at

£904 a tonne. Traders said the
corrective move was to be
expected, with investment funds
and speculators looking for an
opportunity to take profits.

November delivery robusta
COFFEE sank to $1 ,255 a tonne
at one point as it fallowed the New

London Markets
SPOT MARKETS

Cnida otf (per barrel FOQKNovI -er-

COCOA-LCS LONDON IMCTAL EXCHANOS

Dubai SI 443-4582 -0.03

Brent Blend (dated) 316.12-6.14 *0.10

Brent Blend (Novi S16.52-6X +040
W.TJ (1 pm esq 6l7.79-7.82z +B45

O* products

(NWS prompt delivery per tonne OF + or -

Prerrkan GasrAie 3163- 185

Gas CM S1GS-770 1
Heavy Fuel CM 360-62

Mvhttu $148-149

Retrctevn Argus Esttmatee

Other + or -

Gdd (per boy a4$ ffitKiyt -o.se

Silver iper tray a 408.00c -240

Rettaum ftw tray op 336025 -145

PetlacBum (per troy az) SI 2450 +4.00

Copper (US PKxtoceri 86.5c -14

Lead (US Producer) 34.63c

Tin (Kuala Lumpur mortal) 10.78m

Tin (New Y«fo 201 .Sc

Zinc (US Prime Western) 62.0c

Cattle flwe vrel^itt 11<L37p -4A&-

Sheep (INe waKpittf* 8040p +2.07*

F\p Jhre welglUft B5.74P 1.84-

London dally sugar (raw) $260.8 -42

London My sugar (while) 32894 -1.D

Tola and Lyle eapan price £2804 -4.0

Barley (BigDs/i bad) Uncj

Maize (US No. 3 yellow; E130u

Wheat (US Dak Northan) £165.0: +24

Rubber (OcQV 5750p -050

Rubber (Novi? 57.750 -040

Rubber (XL RSS No 1 Jut) 2075p -1.0

Coconut a4 (mrpptoM)§ $4155* -2.5

Palm OK iMalaysforOS 5350,02

Copra (Ph*ppmas)5 $200.0

Soyabeans (US) £192.0 +14

Conor “A" index 55.10c -(U5

Wodtops <64e Super) 326p

York trend. But follow-through
selling failed to materialise and
most of the fall was recovered.
At the London Metal Exchange
ALUMINIUM prices remained weak
in the afternoon, having slumped
on liquidation at midday, and some
analysts were projecting a fall to
the $1 , 1 00-$1 . 105-a-tonne area
for three months metal. Final

business was at $1,1 19 a tonne,

down $10.50 from Monday. The
NICKEL market Initially extended
recent declines, crashing to a
6%-year low of $4,200 for three

months delivery before support
developed around $4,210 a tonne.
Compiled from Reuters

atXJAR- LCE ~
(S par tonne)

While dovi Ftbvkxb rtg/VUrw

Dec 271.80 275.40 273.00 271.80

Mar 274.20 277.00 277.40 27420

Aug 282.10 285.00 284.00 282.10

While 637 (316) Pate- WhNe (FFr par wnnefc

Dec 154EL50 Mar 1571.98

Cfose Previous Hlqh/Low

Sep BTO 883 880 883

Dec 904 917 911 398

Mar 933 945 960 906

May 943 965 949 93S

Ail 951 963 955 944

Sep 966 970 965 950

Dec 963 979 972 960

Mar 971 937 982 967

May 978 989 978

M 98S 1000 997 967

Turnover 0290 (16147) lots ol 10 tomes

•CCO nctcjtor prices (SDRs per tonnaj. Defy price

for Sep 20 93027 (920.10) 10 day average lor Sep
21 889.81 (891.57)

corns -LCE S/tome

Cfose Previous Wgh/Lcn*

Sep 1323 1341 1340 1315

Nov 1272 1275 1288 1265

Jon 1263 1263 1274 1254

Mar 1251 1263 1265 1245

May 1247 1264 1257 124S

JU 1246 1265 1260

Sep 1245 1260

Close ftewou# H»gh/Lcw AM OfflaN Kertj cfose Open Interest

AhanWum. 90.7% purity (S fto tonne) Total dafy turnover 33508 Kite

Cash
3 martins

1099.6-1005
1118-9

11135-45
1133-35

10995/1099
1 126/1116

1Q9945
11175-8.0 1119-20 241.806 kite

Copper, Grade A (S per tonne) Total daty hanover 71,821 fob

Cash
3 months

1739-95
1749-50

1764-8
1767-6

1743/1738
1766/1733

1736-85
1743-4 T 784-5 174,103 Wta

Lead (S per urine) Total darty turnover 3573 lob

Cash
3 months

371-2
3855-6.0

am
387-8 388/384.6

3715-25
384-4.5 385-6 22.865 lots

Mckel (5 per tonne) ToM t*a»y Hanover 7550 lob

Cash
3 months

4190-5
4240-5

4210-20
4260-70 4230-200

4140-5
4210-2 42*5-60 43,645 fob

Tin (S per tonne) Tott oaty Hanover 2532 fob

Cash
3 months

4345-60
4390-400

432S-3Q
4376-80 4390/4380

4332-5
4384-5 4380-2 10580 tats

Zbtc, Special Mflh Grade (S per tonne) Total defy turnover 14554 lob

Cash
3 months

8725-35
8905-900.5

8905-15
907-5-8.0 903/897

8855.6
902-25 899-900 • 80,763 fob

LME CJostao e/S rate:
SPOT: 1 .5192 3 months; 15122 8 months 15047 9 months 1AS74

Copper end lead prices am nay* eapreesed bt ddUera per tonne

(PHces appfed by Amalgamated Meta) Tradfcg HEATING (ML 41000 US gNis. centals gate CfllCaClO
Ali OBLed RaA IVm — - -re ^

1 atact Previous WgWLow

Oct 54.80 5173 54.60 62A5
NOV 5S20 5437 5530 5325
Dec 56.00 5536 38.10 5425
Jan 56.45 51*. 58.45 5430
Fee 5650 56.20 5530 55.15

5525 56^45 5530 5430
Apr 53.80 54.60 54.10 63.70
May 53.75 53.75 0 0
Jun 53.15 5335 5320 53.10
•M 53*0 53.60 0 0

SOYABEANS 6,000 bu nrin: centa/BOlb bushel

Cfose rtevtota rtgh/Low

Sap 650/4 657/4 683/0 648/D
NOV 832/2 636/6 6*5/4 630/0
Jan 638/4 645Q 651/0 638/0
Mar 644/B 851/3 656/0 642/D

.

May 6*7/6 864/0 659/4 845/4
Jut 850/8 BST/2 we/* .649(4 .

Aufl 654/0 653/0- 646/0
Sep 833/0 638/D 640/0 632/4

COCOA >0 tarewKS/tonnes

SOYABEAN OIL 80000 to* cenb/to

Latest Previous MgMjow

Nov 1838 16.62 (6j86 1625
Dec ia»s 1637 1636 1631

Jan 1832 1738 1836 16.72

Feb 17.18 1730 17.17 16.82

Msr 1725 1735 1734 17.10

Apr 1736 1756 1735 1727

IP6 (nd» 1835 1607

Turnover 4620 (t982) lots of S nones
ICO indicator prices (US cents per pound) for Sep
20 Comp. «fo*» 72.93 (73.85) 15 oay average 72JJ6
(7J.9S)

LONDON BIAXIOM MARKET
(Prices supplied by N M RothseMd)

Gold limy oz) S price C equivalent

Cfose
Openng
Momeig ftx

Afternoon fir

Day's Iwgti

Da/s low

353.10-35330
3533035420
35430
364.75

354.75355.15
35230-35320

230.409
230.687

New York

Qoat Previous Hfoh/Low

Dec 1185 1177 1171 1146
Mar 1208 1226 1213 1193
May 1222 1243 123* 1209
Jt4 1243 12W 1258 1244
Sep 12B3 1264 1278 1262
Deo 1285 1308 a 0
Mar 1307 1328 1318 1294
May 1322 1343 1337 1307
Jt4 1343 1364 0 0

Cfose Previous High/Low

Sep 23-38 23.82 23.TS 2325
23.31 23-57 2170 2118

Dec 23A3 23.86 23.81 -

Jan 23.50 ?3-6a pan? 2330
23A2 23.0/ 2178 2310

May 23.45 2166 23.77
23.39 SOJSZ 2166 2320

Aug 2120 23.32 2120 2320
SOYABEAN MEAL 100 tons; S/ton

COFFEE -C’ 37,60008; cottsflbs

GOLD 100 Boy azj Stay oz.

Loco Lota Me*i Odd Landtag Rates (Vi US*

2 months
3 months

2.70 6 months
2.62 12 months
281

250
ZB9

POTATOES - LCN

Turnover 38STO

COSOS. - IPS S/tonne

Close PrevKXB HQVUJ*

Oct 184.50 16425 16625 16100

Nov 16100 16626 167.75 184.75

Dec 18725 18720 16150 186.00

Jan 16825 108.75 17000 16725

Feb 16825 109.00 17000 16726

Mar 166.75 167^0 16100 16150

Jun 161.00 165.00 161.00

Tunww 14832 (16834) lots of KM tomes

tonne unWsa otharaoe stated. p-pancaiVfi.

nts/lb. r-finggtiAg, i-Ne* v-Oct/Ndv u-oct

1/Dec x-Aug/Sop VLflndon physical. §QF fM-
m. * BtOtan market doe* nvMatewun cento/

Sheep prices are near kve pncee *

ge Bom B meek ago. pmatonal jmevs.

jure
C and P Dundee: BTC S330. BWC 5340. BID
$310; BW 5316. C and F Antwerp: SIC $310.

SWC $310, STD $28$. BWD $285.

COTTON
Liverpool- spot and aliment sales amounted

to 426 tomes for me week ended 17 Septem-

ber, against 48 ionna3 in trie previous week,

improved demand brought moderate pur-

chases, marnly n American descriptions. Cen-

tral Asian and Indian growths made same
headway.

Close Previous Hlgyt/Low

Apr 87.0 875 883 865

Turnover 33 S3) Mb ot 20 formes.

FRBGHT — LCB SiQ/indm potat

Cfose Previous Hgh/Lon

Oct 1470 1470 1473 I486

Nov 1467 1478 1470 1*66

Jan 1463 1*70 1465 I486

Apr 1470 1473 1470

Jii 1388 1295

Oct 1480 1470

BR 1416 1423

Twnpver 123 (56)

GRAMS - LCE E/tome

Wieat Cfose Pmfoua ttghAx*

Nov 102.40 10220 10220 10225

Jan 104,40 104.40 10425

Mar 108JO 10820 10130

May 108.55 108.40 108.55

Bertey Prevtoua rt^Lo*

Sep 101.00 10120 100 73

9hrer fix B/tray oz US eta affM

Spot 26155 410.75
3 months 27036 4T3J80
6 months 273.90 417.05
12 marine 281.40 42450

*

oou> cows

S price e equfvPertt

Krogarana 35150-35850 223.00-23250
Maple lea/ 384.10-386.45 _

Now Bowo^i 8350-8050 5* 00-58JO

Close Previous MgtVLow

Sep 362-9 3535 0 0
Oct 3632 3818 364.0
Nov 384.0 354.8 0 0
Dec 36SJ 3655 3652 3640
Feb 386-7 3572 3872 3570
Apr 3613 3588 386-3 3568
Jun 3700 3604 3700 3812
Aug 371.7 382.1 0 a
Oct 373.4 3832 0 0

PLATINUM SO trey os S/trey oz.

Cfoee Previous ttgh/Low

Oct 306J 361.8 307.5 3592
JB1 368.4 3813 3700 3680
Apr 369.9 3645 371.0 3655
JU 371.0 3862 0
Oct 3725 0 3810 3610

SHYER iAon tray ae cemsftray az.

Cfose Previous hSgh/Low

Cfose Pravtaus HfoWUsw

Dec 77.10 8146 8100 7700
Mar 7955 8170 84.10 7925
May 81.00 8400 86.00 80.70
Jti 8220 8116 8220
Sep 8350 87.10 87.10 8850
Dec 8T2S 68.75 mao 8900

8UOAR WORLD IV 112J0O Ibtecerawfos

Ooee Pravtaus HtfAow

Cfose Rrevwua mtyvuaw

Sep 200.1 1917 202.0 1995.
Oct 196-4 198.1 200.8 1450
Dec 1964 1914 2005 195.7
Jai 197.1 190.1 2000 I860
Mar 199.1 201.1 2025 1982May 2002 202.0 9C«3 2000
Jui 2022 2045 205.5 2010 .

~

Aug 201.9 2040 2060 2010
MAIZE 5.000 fau min; cents/SOb bum ' -

Oct 9.86 9.79 9.74 g .57
Mw 10.15 1025 10^3 10.11
May 1020 1033 1032 1019M 1028 1041 1038 1028
Oct 1029 10,43 1040 10.35

COTTON 50000 fog cenWIba

Cfose Previous

Sap 238/0 239/4
Dec 242ffi 244/2
Mar 290/4 252/0
May 2S5/B 258/8
Jui 2S8fi 2S6/6
Sep 254/2 254X1
Dec 248/4 2*6/4

242/0
246/2
2S4/2

258/B
281/4

255/4

260/D
WHEAT 5,000 txr min: cento/BMHauaib

Pmyfaus WjVUw

238/0
'

241/4
249/4

254/6
257/4

253/0
247/4'

Cfose Pravtaus Hfoh/Low

traded options

Turnover Wheafl le (454) Barley SO (IS).

Timover late al 100 Tames.

AtamWum (99.7%) Cota Pub

SMie price S tna Oct Jot Oct Jan

1100 27 39 IS 22
1125 15 28 28 33
1150 7 19 45 48

Copper (Groae A) Cals Puts

1800 32 63 66 85
17 44 101 115

1900 8 30 142 150

Conte LCE Nov Jan Not Jan

1200 105 124 33 61
1250 73 97 51 84
1300 53 78 81 113

Cocoa LCE Dec M» Dec Mar

775 134 173 5 15
800 112 153 8 20
825 92 134 13 26

Brant Crude Nov Dec Nov DR
1650 40 71 48 GO
1700 20
1750 8 31 . .

Sep 418.6

Oct 4104
Nov 421.3
Dec 421.5
Jan 4fiij

Mar 4257
May 428.7

<U 431.5

Sep 434J
Dec 4318

409.3

4101
412/1
4122
4125
4104
4104
4225
4250
4285

4105
0
0
4240
0
4200
4305
4325
0
4300

*105
0
0
4075
0
412.0

4105
4215
0
4244

Oct

Dec
Mar
May

Ju)

Oct

Dec
M»

87.15

5853
9013
8073

61.40

61.86

81.70

6250

5650
68.54

8000
BO.00

61AS
81.77

61.86

8257

57.75

9035
607S
81-25

6155
0

62.15

0

56.75

6018
59.70

80.70

61.70

8
61X0
0

Sep 303/0 301/4
Dec 311/6 310/2
Mar 310/8 315/2
May 313/4 312/4
JU 306/4 305/6
Sap 310/4 30B/B
Dec 318/4 317/B^ CATtLE 40500 ha; cenwibs

304/0

313/4

318/2

315/a
307/4
0

0

3034} :/•

31 1A) - \
318/0

313/2
306/0:

'

0
0 -

HOH ORAP6 COPPER Z5J00 to; canta/tta

5?** Pmvtaw WgWLow

°flANOE JUICE 15500 lbs: cwitsAbs

Sep 7758
Oct 7855
Nm 7850
Dec 7850
Jan 7855
Feb 79.10

Mar 79.30

Apr T95Q
May 73.80
Jun 60.10

7850
7850
78.85

7755
7750
7755
7755
7820
7850
7850

78.00
78.10

7750
78.70

7850
78.IS
78A0
7950
8055
7956

7650
7650
7750
78.70

77.75

7850
7750
78.40

78X0
7055

CBWE OIL (Ughi) 425QQ US gate Vharrei

Latest Apvmub ragn/Low

Ost 1122 17.70 1822 17X8
Nov 1822 17.33 1025 17.55
Dec 18X7 1823 1150 1729
Jan 1850 1146 1180 1109
Fab 1149 1885 1059 1128
Mar 1182 1882 16-82 18.51
Apr 1886 1885 1198 117E
Mey 1115 1812 19.15 1180
Jui 19.15 1923 19.15 1185
JU 1171 1924 0 0

Cfose Previous HtfVLow

Nov 121BO 123J0 124.70 12225
Jan 125.75 125.80 12180 12100
Mar 127.00 12720 12100 128J30
May 12100 12145 12100 127.75
JU 12185 12180 12955 12150
S«P 12185 129X0 0
Nov 12915 12940 0
Jon 129.89 129X0 0 0

indices -

ReUIEftfl (Base:September 18 1531 _ 100)

Sep 21 Sep 20 nmth sao
15654 1804.7 10218 1579.6

DOW J0NE8 (Bse: Dae, 31 1874 = 1001

Sep 20 Sap 17 mrah boo
Spot 120.83
Futwea 126JB

12122
12152

1212*
12S26

11117
11139

Oct
Dec
Feb
Apr
Jun
Aug
Oct

g** ***/! rm

*te50 73550
74525 74.100
75.400 7SX25

J®-
4® 78.400

7&S2S
71550 71550
72J2S 72.350

74.228

74560
75500
78560
72550
71.750

72560
UVE HOGS 40,000 a; centsflbe

j*0” ftfrnota Hghq

73526
74500
75.100

TB.18B

72500
71580
725S0-

Oct
Dec
F»
Apr

Jun
JuJ

Aub
Oct

4&A«J
48.175

47526
45550
50525
49575
47500
44.160

49275
48575
47525
4S.77S

50500
49550
48500

40.176

48500
47.750

45.775

60550
48500

*4-160 44500

40^)0 toTcerrtniih

ftwnma Hfri

fj*
1 60^78 5052S

50.100 48525 S'®
61-150 50700 mo

** 4«*76 40/300 5SJ

48000
.

48000
48.700 .

46j«r
30.000

49400.:
47500=

0 ..

49.700
49.400'-

90550>.'

50400
46400 -

V.

4
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Footsie struggles to hold on to 3,000
By Terry Byland,

UK Stock Market Editor
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THE UK stock market, rescued
towards the end of a confused
trading session by a rally in
government bond prices, man*
aged to hold on to the Footsie
3,000 level yesterday, but only
just. In early trading, this
important benchmark was
abandoned twice as equities
reacted to the latest statistics
on the domestic economy, as
well as to developments on the
global front
At the day’s low the FT-SE

100 Index was 14.5 down at
2590, but most of the [all was
recovered later. The closing
reading put the index at 3.00L6
for a decline on the day of only
2.9 points.

The relatively steady perfor-
mance in the London stock
market was the more impres-
sive since it contrasted with
weakness on. Wail Street, down
37 Dow points overnight and a
further 22 points off early in
the new session when I -ondon
closed last night.

Sentiment was helped by the
latest UK economic data for
the second quarter. Final fig-

ures for the Gross Domestic
Product were well received and
the trade deficit appeared a lit-

tle better than expected.
Shares opened lower and

were further depressed by trad-
ing news from Tesco, the food
retailer. However, market turn-
over was little better than on

Monday, when retail, or cus-
tomer business dipped below
Elbn for the first time for

JH*. ***£*• Any optimism
following the cut in Japanese
interest rates was quickly
scobfoed by a spokesman for
the British government who
while returning from Japan
with Mr John Major, the UK
prime minister, said that
domestic interest rates are “at
the right level".

The stock market was met
with £265u in rights issue

calls, dominated by a not unex-

pected call for £215m from Tar-

mac, Britain’s biggest house-
builder. The prospects for

further rights issues calls con-
tinue to bear down on a stock
market still unhappy with the
corporate results How; yester-

day afternoon brought another
profits warning, this time from
Philip Hants, supplier of scien-

tific and Industrial equipment.

Revision of official figures on
second quarter annualised

GDP growth from 1.5 per cent

to 2 per cent gave the stock

market significant encourage-

ment at raid-session,

“The data was very positive

for the corporate sector," said

Mr Ian Harnett of Strauss
Turnbull There were reports

that economists at several
leading market firms were con-
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sidering firming up the year-

end forecasts for the Footsie,

which were raised as the mar-
ket raced ahead at the end of
last month.
However, for the Immediate

term the market remained con-
fused, with traders reluctant
to see the Footsie fell below
3,000 but evidently not con-
fident enough to chase prices

higher.

One factor was the unwill-

ingness of the institutions to

buy stock in spite of the mar-
ket’s now substantial fall from
the trading peak on the Footsie

of 3,100, reached at the end of
August.

Trading volume remained
low yesterday, although at
538.4m shares the Seaq total

improved from Monday’s
lamentable figure of 442.9m.
Non-Footsie business returned
to more normal average levels

to provide about 52 per cent of

total business.

The FT-SE Mid 250 Index,

which extends beyond the
Footsie to cover a wide range
of second line Issues, climbed
5.4 to 3,429 yesterday.
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VOLUME in food retailer Tesco
U Jumped to a hefty 13m shares,v making it the day's most

actively traded stock, as ana-
lysts downgraded full-year
profits estimates after the com-
pany reported figures just
short of market expectations.

Profits came in at £261-5m.
against £252.8m previously,
and the dividend was increased

by S per cent. However, market
forecasts for profits ranged
from £265m to £270m. Having
initially fallen 7 to 208p, the
shares steadied to end 4 off at

2Up. Reseachers were particu-

larly disappointed by the
decline in margins. There was
also concern that the compa-
ny's refocused pricing proposi-

tion may lead to stiffer compe-
tition from rivals; and there
were suggestions that Tesco
may have overvalued its prop-

erty portfolio.

Researchers reduced full

year profits expectations, with

UBS said to have cut its esti-

mate by £30m to £600m. Mr
David Shrlver at NatWest

\ Securities issued a more severe

profits downgrade, reducing
his year-end estimate by £42m
to £6l2m. He said: "Tesco is

now in a position to articulate

the way forward; the strategy

is clearer but in the short term
the impact of investment in

margins will not be beneficial

to the bottom line."

lysts. who had been predicting
such action for several months.
But some specialists sounded
unconvinced by the board's
plans for the new cash injec-

tion, commenting on the
group’s change of view on the
prospects in the domestic hous-
ing market.
The shares eased by a couple

of pence to 145'Ap with some
traders maintaining that the
stock Is overvalued by ns much
as 20 per cent Mr Robert Don-
ald at NatWest Securities said

that, on his own forecast that

share earnings of lOp are likely

in 1995, he would be prepared
to pay the I20p a share price

for the rights issue, but not the

current price in the stock mar-
ket.

However, the share price

ticked up to around 151p in ini-

tial response to news of the
rights issue, which was under-
stood to be easily underwrit-

ten. Mr Mark Hake at Nikfeo

Europe said the market may
wait to see if Tarmac overpays
for the additions to its land
bank for which the fund-rais-

ing is intended.

After considering the trading

statement and rights issue pro-

posals. analysts at UBS are
believed to have recommended
the stock to clients.

FT-A Ail-Share Index

1993
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Turnover by vdumo tnUfan)
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Tarmac rights

News that Tarmac, Britain's

largest housebuilder, was ask-

ing for £2l5m by way of a
rights issue came as no sur-

prise whatever to sector ana-
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Thorn in demand
The takeover battle in the

US between QVC Network and
Viacom for US entertainment
group Paramount turned the
spotlight on Thorn EMI In the

UK. The shares advanced 9 to

988p, as Hoare Govett recom-

mended the stock. The broker
believes the stock should be a
beneficiary from a revaluation

of companies with lucrative

copy right. Thorn is one of the

world’s largest music publish-

ers.

Dealers said it was the senti-

ment from the battle for Para-

mount that was responsible for

the advance in Rank. The
shares gained 9 to 79lp.

The combination of a stock

overhang with reports that

UBS had advised investors to

“take profits" depressed Hea-
ters leaving the shares to

decline 31 to 1519p.

Business services company
Hays Group improved 5 to 255p

after reporting a 20 per cent

jump in full year profits.

Shares in scientific and
industrial equipment supplier

Philip Harris tumbled 50p to

I54p, after It stunned the mar-

ket with a profits warning. The
company said profits this year

were unlikely to match last

year's levels blaming weakness

in both international and UK
markets.
Favourable comment that

followed improved results at

Morgan Crucible helped the

shares add another 3 to 326p.

Pharmaceutical stocks were

out of favour ahead today's

announcement of the US
administration's health care

reform proposals. Glaxo
retreated 12 to 630p after trade

of 5.7m, while Zeneca eased 3

to 713p. However two way busi-

ness helped Weficome reverse

an earlier decline and the

shares finished 2 better at 712p.

In chemicals, shares in

industrial chemicals group

Yule Catto fell 18 to after it

announced a one-for-six rights

issue at 215p to raise £29.7m, to

finance its purchase of a 50 per
cent stake in German company

• Synthomer Chemie, and reduce
short term borrowings. Half
time profits at the Yule slipped

to £9.3m from £10.2m though
the company was upbeat about
prospects for the second half.

A statement on the transmis-

sion business of the Scottish

electricity companies from the
electricity industry regulator.

Offer, helped all UK electricity

stocks as the market welcomed
both its reference to a 8 per
cent rate of return and its indi-

cation that the body will

attempt to encourage lower
cost producers.

The statement was expected

to be positive for Scottish
stocks but coming ahead of
Offer’s planned review of the

distribution business of all UK
electricity companies this

spread the warm glow South as
the market expects the regula-

tor to adopt consistent criteria.

Eastern Electricity Com-
pany, the second lowest cost

operator, which has one of the
lowest rates of return dosed
up 14 at 567p. East Midland
Electricity rose 12 to close at

548p, while Midlands Electric-

ity closed up 10 at 587p, a rise

matched by Norweb which
ended the day at 605p. London
Electricity closed up 5 at 564p.

Elsewhere in the sector

Racal Electronics closed down
4 at 228p as selling against its

sister company Chubb hurt the
stock.

Disappointing figures from
Tesco hit sentiment in the rest

of the food retailing sector. J
Salnsbury, a strong performer
on Monday following a bro-

ker’s recommendation, fell 7 to

449p. Wm Morrison which
reports Interim figures tomor-
row shed 3 to lflip, while Ice-

land ended the session 4 ligh-

ter at 212p.

In the drinks sector, nervous
trading in Guinness ahead of
tomorrow's figures left the
shares 6 lighter at 460p. Bar-

gain hunters together with
vague bid talk for Bass lifted

the shares and they ended 6 up
at 479p.

Reports after the market
close that Saudi Arabia had
ordered around 200 Piranha
light armoured Vehicles were
today expected to benefit GKN,
which builds the vehicles. In
trading yesterday, a stock
shortage sent the shares 5 bet-

ter at 4S5p.
Banking stocks went for a

frustrating series of random
walks which left the market
struggling to explain the few
features in a reasonably strong
market which was bouyed by
the overnight interest rate cut
in Japan.
Schraders, the international

merchant and investment
banking group, yesterday won
the distinction of the biggest

fell on the FT-SE It so recently

joined, with shares closing
down 55 at £12.65-

The stock is not very liquid

and the fail came on top of

negligible volumes. One ana-
lyst pointed out that new
entrants to the FT-SE often
suffer felling share prices as
dealers sell on the event.

Royal Bank of Scotland
closed up 7 at 3llp in fairly

aggressive buying. The bank’s
financial year ends soon and
the market is looking for the

small clearer to turn out a
good set of figures.

Analysts noted a marked dif-

ferentiation between BBS,
Abbey National (up 5 at 409p)
and NatWest (up 6 at 500p) and
Lloyds which fell 6 to 552p.

Abbey National, depressed by
a weak outlook for building
societies, and NatWest, have
underperformed the sector in

recent weeks with yesterday's

adjustment seen as an element
of catch-up.

The main feature in oil

stocks was BP which bounced
up 6 to 301p on the back of a
buy recommendation from a
US firm of stockbrokers. The
sector was lacklustre in spite

of an overnight rise in the
price of crude, with traders
apprehensive about next Satur-

day’s Opec meeting.
The worries held back the

price of shares in Monument
Oil anH Gas, the gmaii oil and
gas company, which yesterday
announced a third successful

well in its Argentinian discov-

ery. The price finished up a
ha'penny at 5L5p.

It was also a squeeze that

boosted Smiths Industries, the
shares firming 4 to 372p.

MARKET REPORTERS:
Joel K3b320,

Catherine Mtton.
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EQUITY FUTURES AND OPTIONS TRADING

#i

A HIGHLY nervous session in

derivatives yesterday mirrored

the uncertainty in underlying

equities, reports Terry Byland.

Trading volumes were unim-

pressive, especially in stock

index futures, and prices

funded to move erratically in

response to activity in govern-

ment securities after when-

lssoed trading started in the

bonds scheduled for auction.

The December contract on

the FT-SE 100 Index fared a

Uttle better than the underly-

ing market, bolding on to the

3,000 mark even at the day’s

low, which came early in the

session- A rally set in on the

announcement of the official

data on domestic trade and

GDP, and the contract

advanced to 3,026. a premium

of about 4 on fair value of 24.

wereOnly 8,929 contracts

done, however.

The final reading of 3,023

showed December effectively

in line with fair value. Traders

said that several UK based

securities houses had success-

frilly arbitraged against equi-

ties, buying the future and
selling stocks.

Traded options recorded

23,186 contracts, against

19,509 previously, but the

FT-SE 100 option saw only

9,864, compared with 9,141 on

Monday. The Euro FT-SE
option headed the actives list

but with only 2,047 lots trans-

acted. Also busy was the Tar-

mac option, turning over 1,781

as the market took a generally

cautious view of the trading

results and of the rights issue

call which accompanied them.
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CROSSWORD
No.S,260 Set by ALAUN

ACROSS
l Betrayal that would make
someone like you furious
(&6)

7 The request for help is not
quite fair (3)

9 Confused lady follows direc-
tion unhappily (5)

10 Only a few inches long, is

trodden on (9)

11 Keeps talking to confuse
the issue (7.2)

12 Name of the horse I entered
(5)

13 As opposed to the new fire

wood source (7)
15 111 order, young lady (4)
18 So over half got shot (4)
20 Where, in America, we'd

ran into bad visibility (7)
23 It's called, on the front

page, a crash (5)
24 The inference made from

the withdrawal (9)

26 XX XX (3.6)
27 By giving back the ring,

had acquired the single
state (5)

28 Rise and, turning, go off (3)
29 Does one contribute to

party funds? (6,5)

DOWN
1 Destroy your application (8)

2 Modernising calendars? (8}
3 A true alloy is a mixture (5)
4 Would you expect him to

sail into his opponents? (7)

5 Til give you a clue for it in
a second! 17)

6 Got up with difficulty and
cooked the breakfest? (9)

7 Washes and combs (6)
8 He's not lying - it’s easy (6)

14 Is it intended to cover a sol-
dier’s grey hairs? (6,3)

16 Think chum, the tide is

coming back in (8)
17 And, carried by the porter,

are conspicuous (5,3)
19 Does be see that the hospi-

tal is kept neat and tidy? (7)
20 "The crazy kid'*, 1 inter-

posed, “became president of
America” (7)

21 Shoot right in the lip (6)
22 A run on the laptop com-

puter (6)
25 Haring caught the fish,

hang on to it (5)
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1 momeY MARKET FUNDS

FOREIGN EXCHANGES

D-Mark weakens on M3 data
THE DOLLAR soared sharply
against the D-Mark last night
in London following news that
president Boris Yeltsin had
suspended the Russian parlia-

ment, writes James Blitz.

For most of the day in Lon-
don, the D-Mark had been con-

fined to the DMl.6005 to
DM16200 range that has been
established against the dollar.

But the disolution of the
Russian Congress and news
that Vice-President Alexander
Rutskoi had named hismelf
President sent the dollar soar-

ing.

The US currency tends to
perform well at times of inter-

national crisis, while D-Mark
investors have sometimes been
concerned at times of crisis in

Russia by the level of German
economic investment in the
former Soviet Union.
The dollar peaked at

DML6425 against the D-Mark
after earlier closing in London
at DM1.6195. The dollar also
performed strongly against the

yen. peaking at Y107.30 against

the Japanese currency.

Earlier in the day, strong fig-

ures for August US home
starts lifted the dollar to its

highs when New York opened.

The 7.8 per cent jump was seen

by most analysts as a long-

awaited correction to what has

£ IN NEW YORK

been a disappointing sector of

the economy.

The D-Mark also had a mixed
performance againgt the dollar

and European currencies as

dealers had different interpre-

tations about the latest figure

far German monetary growth.

The August figure for M3
monetary growth has been the

source of rumour and counter-

rumour in recent days, with

wild estimates as to Its level

Some dealers found the ann-

ualised figure of 7.2 per cent

rather lower than expected,

considering that this had been

a period of Intense Bundes-
bank intervention in the

exchange rate mechanism, and
took the view that this figure

could help the Bundesbank to

cut rates.

That view seemed to hold

sway in the trading of some
cross rates. The D-Mark closed

weaker against the French
franc at FFr3.4S7 from a previ-

ous FFr3.491.

However, the German cur-

rency was much stronger

against other European curren-

cies. Sterling closed at

DM2.4675 from a previous

DM2.4700.

The laxger-than-expetisd cut

in the Japanese discount date

applied no downward pressure

on the yen at the start of Euro-

pean trading.

But the yen fell back later in

Europe as dealers took the

view that the cut would mean
that the US would not take a

confrontational stand against

Japan when the two sides meet
in Washington later this week.

Before the news from Russia,

the Japanese yen had closed at

Y106.30 from a previous
YKVL25.
“The dollar/yen rate is a

political animal above all,"

said Mr Jeremy Hawkins, eco-

nomic adviser at Bank of
America, “and as long as the
politics between the US and
Japan remain calm there is no
reason why the dollar should
not go a lot higher.”
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. 9453
June 9402 94.78 -006 94.83 94.75
September 9400 9491 9452 9458
Estimated volume 52,072 f Total Open Merest 224/444

93 92 94.00 93.39
94.44 94.50 94.35
94.78 94.82 94.72
94.93 94.94 B4Sa

DOS KHMTH ECU
ECU 1m pcWa a? IMS

Close Hfcfi Low Prcv
Dec 93.12 9350 93.07 93.15
MV 93.96 94.01 93.90 9359
Jun 9452 94.35 9450 94.35
Sep 94.48 94.49 94.46 94/49

Estimated volume 5152 (3771)
Piteous day's open tot 26849 (26904)

UK KflrtH EURO SWISS RUNC
SHI Tin natoti ! TOO*

Close Ugh Law fro*.
Dec 95.84 95 67 95.82 9656
Mv 95.93 95.95 9552 9558
Jin 9657 98.06 9605 9610
Sap 9609 98.12

Estimated vofesna 4875 (106701
Previous day's open tot 38855 (43274)

21
21
060
20J1

120
120

21

21

1B0
30.0

21 31.0 T20
21440 11.5 21530

533

m
m

September 11858 11852 -050 11850 11618
Estimated votoma 4.813 f Total Open totveat 14.738

OPIUM ON LONG-TERM FBBtCH BONO (MATE?

Cals
Sbto Ockter Decanter March
121 ...
122 -. 1.78
123 057 1.13
124 612 a67
125 603 0.34
Open Int 56.090 183.769 34553
Estimated votoma 38548 t Total Open totvest 489588
t Ml YhM 5 Open Interest figures are ter die previous day.

Puts

October December
- 0.20

053 640
ai5 673

153

i .
'

.qr y ;r

£

+23P

BASE LENDING RATES

Van per 1506 French fr. par 16 Lba per 1,006 Beigbji Fr. par 106 Peseta par 100.

' Contracts traded on APT. Oustag pries shows.

POUND . DOLLAR

1-mttL 3-am. from. 12-mBi
15192 1.5125 15045 (.4904

Mam & Company 6
ASad That Bar* — 8
AJBBcU* 6

•Henry Arabocher 6

B&C Merchant Bank.. 13

BartecrfBaroda. 8
Banco QtoaoVtasya_ 5

Bam o( Cyprus -6
Bar* of Island B

Bankoftoda....: 8
Bank of Scotland —8
BanSaya Bank— — 6
Brit Bk of Mid East. 8

•Brown Shfctey -.6

CL Bark Nadertand 8
cater* NA 6

Cty Marchants Bank— .6

OydesdWe Bank —6
Tha Comparative Bank -6 .

CouOs&Oa 6
CredXLyorerab.... _S

Cyprus Popular Bark _8
Duncan Lamia .8
EwiarBam United ....7

Financial 4 Gan Bar* _ 7

•Robert Ften*ig& Co _6
Ghtenk B

•GutonoES Mahai 6

Habto BankAG Zurich _8
•Hamtros Bank .8
Hvltetria&GentovBk 6

•tflSamud 0

C. Hoam &Cq
Hongkong & Shanghai. 0
JJanHodoa Bank ..... B

•Leopold Josaph & Sons 6
Lloyds Bank .._ 6
Maghraj Bank Lid 0
McOomal Dougbe Bk. 6

MdbndBank 6
Mouil Banking 8

rttfWuakntoakv 8
NyteadB Malaga Bnk 85

•RaaBrcltwra 6
*noxfautf»Bamuti...a
‘(HmitiiuOaSaii)
Royal Bk of ScoHsnd ...6

•Slnkh & VHknsn Sees . 6

Standard Onrtarad ..„ 8
TSB B

•Urtead Bk o( Kuwd 8

UNty Trust Ba* Ft... 6
VVestsm Trust _8
WHteawayLakftaw...„0

Wbrtdedon&ahWeoLT
YorkstteBank .4

• Members of British

Merchant Banking &
Securities Houses
AssooMon

Financial Information Service on Japanese Corporate Issuers

MIKUNI’S
CREDIT RATINGS

on about 5,000 bond Issues and about 1,300 short-term notes
Cost -.US$4.0QQ per year

.on and after October 1, 1993)

TO.UPmni a Co-Ltd
paHch Mori Buthanq 0.1 . ,-chonw
Mnato-hU Tokyo k£ Japui or Fox <0-6472-6836

! 'Please sand further information

Name

« -M:KU

M3 number disappoints
EUROPEAN dealers revised

down their projections for

interest rate cuts in France
and Germany yesterday after

the latest figures for German
M3 monetary growth came in a

little higher than had been
expected, writes James Blitz.

In recent days, Bundesbank
officials had led dealers to

believe that the figure for M3
monetary growth in August
would not be as high as had
been anticipated. This was the

month when the German cen-

tral bank engaged in heavy
Intervention to support ailing

currencies In the exchange
rate mechanism, and original

estimates had been for an ann-

ualised figure well above an
annualised 8 per cent

UK clearing bank base tending rate

B per cant

from January 2B. 1993

Far from calming the market,

the Bundesbank's comments
caused a flurry of expectation

late last week that the figure

would turn out to be very low

at around 4.5 per cent to 5.0 per

cent. So, when the final figure

turned out to be 7.2 per cent

from 7.4 per cent in July, there

was some disappointment

There was also some
disappointment after the

Bundesbank again announced

a fixed rate repo in this week's

money market operations at

6.70 per cent There had been

hopes for a retain to the
variable rate, although, with
call money still well above the
discount rate at 6.90 per cent
there might have been a
chance of bids coining in
higher.

Euromark interest rate
futures were -down on all this

news, with the December
contract falling 6 basis points

to close at 93.92.

French franc interest rate

futures fell much more
heavily, with the December
contract dropping 14 basis

points to close at 93.64. At this

level it is pricing 3 month
money at the end of the year at

6.34 per cent, compared to

yesterday’s cash rate of 7.25

per cent There probably needs
to be official easing in France

very soon if December is not to

be sold off.

In the Japanese interest rate

futures market, the 75 basis

point cut in the country's

discount rate was laiger than
expected. The December
contract rose 14 basis points to

dose at 97.51. Three month yen
cash dropped % per cent to

around 2-ft per cent
The sterling market was

comparatively quiet. Three
month money dosed about &
per cent softer at 5% per cent
A shortage of £1.7bn was
forecast at the start of the day
by the Bank of England, most
of which was taken out in the

early round of trading.

FT LONDON INTERBANK FIXING
(1150 a.m. Sep 21) 3 momhs US Deters 6 months US Dates

ton 3A
|

oner 3f,
~ bU 3U

|

tulrf -i\
~

The Mng rales are tie vltteiwik: moans rounded to tie nearest ore-afadeenoi. of tie Md and
ottered rates tor SiOm quoted id tin market U» tire reference banks at 11.00 ajn. each working
day. On bonks are National Westminster Bank. Bank of Tokyo. Deutscte Bank. Bnnoue NaHonai
da Parts and Morgan Guaranty Inn. i£2»

MONEY RATES
NEW YORK Tressuy BBIs and Bonds

LwJrtime Ore motrth
Two month

Prtma rate—

—

S Three month
Brakartoan rate 5 Six month
FodJunds— 3ig ore year .....

Fedfunds at Intervention Two year

2.80 Threa rear..
3.01 Rva sear ...

3.00 Seven yav.
3.15 10-yov
3.40 30-year ....

- 3 .B9

450
A.79

—457
5.42
6 09

Sw 21 Ovvntoht . P™?. .two Three Six Lombard^ Month Months Mnntfis Months Interventet i

FranSdurt.,_ — 6.B5-7.00 0.75-6.65 6.65-6.75 650-6.65 6.30-6.40 755
forte 7.V7A 7.10-750 - 7.00-7 25 B.75
Zurich 4V4*J 44.-43, - 4V4*
Amsterdam aaS-S-MS 658-6.48 • 025-6.35
Tokyo 2 *2-2* .....
Mian^. 8)S-9S m -

BojsrmSS 9%-giS g'i-BSg - 813-9,

V

DUMB G\-6?a «^8H «4-e[S

LONDON MONEY RATES
~
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e

htertmkMv 01« 511 BiJ 5j' 54 5%
totata* Sd 3 5(i 5}i 5? S
Switog CDs. - 5% MS Sir SU

54 5,1 5,3 *>z 5^ 5?
Local Authorfly Bonds
Dteorail MM Daps 51* Sft .
CDmpemr Dapnus - - - - . .
France House Deposks . 5)5 ctj o,
TjHMY Bits (But) - 53i 55* 5A -
Bank Ota (Bun - SB SB 51J
Hna Trada BBVHBifll -
Dote CQl - - 695 3.03 614 134
SDR Linked Deo. Odor _ - «*i 4>* 4A 4J*
SDR Ltahed Dep. BU - 4U 4^ & 4
ECU Unfed Dap. Oflar - 7]J 7li 7I4 S4
ECU Uteri Dep. 6kt .... - - 7(1 7>2 7 ^
Traasupr Bfc (srilt one-raonto 5f» per cent Brat mantes 5A P* cat: six mantes 5^ per cut; Bank
Ob (b* ojerarth 5& per cent teree moMM 5* per rate Tteasn BBc ftreran tandv rate ol
dbcount 5.1748 da ECCnFtadRNe Staring Effort Ftienee. M*e *> day Aqnu 31.1983 . horeed
rates W parioa 26, » oa 2S. . i»3 Sdenes I A It 7.15 px. Reference ran tor Srtaj
July 31, 1993 H> tag 31 , 1993, Schama MW 5896 o.t. LNN Autixslty and Ftoanoe Houses seven
days' rffte. oteara sawn days' Ibad. Ftara nausea Base Rate 6pe tarn Septenfcar 1 , 1983.-9o*
Deposit Ifete tor sums V 7 days notice 5% pjL-Camfcates or T« Daposl iSanea G: Oepoff eioaooo
and over Md inter one monte 2% ac; one-Biw mantis S'* at; teraerata rnonms 5 pt; re-nine

nentee 4J| at; ntoe-WWW morriha at: Under noomo 25. pt tom Jo,27, im. Depostis

witediBMitorestii lUpx.
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*
bow do you do k?* is a question we

have beHi asked many tunes over the

|
year»-tqr fotores tradera in tl« U5,

and, now, since we have opened our

I
London Trading Centre, by ireders

throughoui Europe. We are not sur-

prised because many of Lhe investor*

Bow do we do it? In three

important ways:

• First, vre have no commissioned

sales staff. No broker nil) call you

with Inuflng recommendations.

Because ifyou make your own

(lading decisions, using a fliD-

commisston broker costs you tar

more than you need to spend. At

Und-Wajdock, you do not pay for

advice you do not need!

•Second, we are speciahzed.

Lind-Waldock is die world's hugest

fuUres-only brokerage firm. We do

not have the added coats associated

with offering a wife range of invest-

ment products. So we can saw yuu

money - and provide service timi

».L'T rciv'ijr. fllo'o.-i- Symlioi:: caiiiuriiii:::; fi:i.

*
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Comtiijiloc:-. • f-

: 1 1
-
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WHY PAY MORE FOR LESS 7

c,;if Gr;iiM.T» Ci-iri; PC OU'OTE • Lr-i:dc.:i 0/1 -.xi.C

PC QUOTE
' 'K O HYPEnFEEO

FUTURELINK
The most reliable, cost c-Ucctand HEWS nerviecs ovai|0 fc |0
LONDON

071 972 9779 CALL HVETRON ON

rca'-h'po FUTURES. FOREX
Ff.1 within London.

PARIS
01 40 41 93 43

LEGAL
NOTICES

COMPANY
NOTICES

discount or full price.

Third, with 16,000 customers

worldwide, we cam take advantage

S2Z/J36 a round turn.

vohune provides- and pass the

worldwide. Write or call today.

0800-262-472duo
Ouuddr the I1A. cal lufrfree by *ife^

Btigiire;078-118444

— Wes Ccmany: 5130818100

:
FhmsO50DB343

,

SffU*rtmtlMM68338
aaSSl KnhertandaiOBOSS-TSSa

F«ii*5vrenBiBgcr«ir^ rewrite lift 0( OdimoHor1-SAT-lTQl ,rroseriiareee

bran gnaw Orai tee ongntinwaanw nr- Fac07l>M7-oi71
imcrnikRtaiafvwtoiLsuewittBHte^ Tefacsssizt

vounLMGt^riiiruKmziurMiu umoism •stu -umxh nm
LiriD-WALDOCK & COMPAMY

APPOINTMENTS
advertising

Appeare every Wednesday&
Thursday CUK edirion)

and Friday (Inrt edition only)

PUBLIC
SPEAKING

Training and speech-wrfthg by
award "wining speaker. First

tesson free. .

Tel:

(0727)881133 - 1

» 4
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101073 Crowl A 405 390 400

1000 DaosonA 24b
MOO Mn <75

274245 Unco *16%
46158 Doom TO $11%
54401 Don&rlK S$%
200 GnfWA £45
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31150 ftraed&p 533%
12403 taCDA *S%

22900 Jnoodi 515%
6390 ItorAtts 520%
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MONTREAL

4pmam Septembers

21700 BfeQKnA 513% 13% 1,

245995 tanrtaie SI5% 15% ].

40572 Cantor $16% 15% 1

4150 CaNteanl $15% 15% l,

222600 Cascades 55% 5%
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NEW YORK ACTIVE STOCKS
SBocta Caoaug cnanea

Menace - • - - traded price on toy

IM IWBllJto 3J84J09 15% 1%
Gto» 3JD0L7D0 19% t %
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Hank 2427,300 30% • %
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TRADING ACTIVITY
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TOKYO - Most Active Stocks
Tuesday, September 21, 1993

Stocks Closing Change
Traded Prices on da/
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HaecW S*cn 81* +10 WtfcSac —
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34511 025 +21
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IS THISYOUROWN COPY
OF THE FINANCIAL TIMES?

Or do you rely on seeing someone else’s? Every day the FT reports on the topics

that mauer to people doing business every day, in and from Europe.

We cover the latest European, U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you’ll find far more than finance in the FT.
No surprise then, that the Financial Times is read by over four tunes as many

senior European businessmen and women as any other international newspaper *

Make sure you’re one of them by getting your own copy of the newspaper

delivered daily to your office. -w* aws mi
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22% 17 CTSCwp

048 1.8 2) 530 25$ 25*•

IOO 04 17 348 2BB2B1*
0 10 A \

37 31% DOE
21% i4%ttPep7Up

100 40 13 591
20 1093

8% Dram Carp 082 03 19 186

016780 0 100 021 0121 021

CUS Energy 072 2.7 7 544 2G*
CMAFH 9 178 ST*,

CPCM 1.28 £9 151836 45%
CPI Cap 006 &9 13 130 14S|

CSC 1^2 20 18 1195 771
CIS Carp 040 20 26 07 sob

060 £8 37 8496 20%

3B% 35%
2p7a 20
10 9%

1% 35% DraytoCD 0.78 10 1G 421 42
11 9% Ortas FdS 071 08 291 10% 10% 10

12% IlMsStG 098 8.4 95 11% 11% 11

11% 10%D>1USSIM 073 07 20Q 11% 11

78 63% Du RM4.5 400 58 3 77$ 77% 77
44% S% DUmPtnra 108 40 17 740 4«% 43%
106 101% Dump 70 700 ro 3 io5i«%io*

107% 100% PUOHL2B 128 8.1 7TO 103 103101
5% 3% DMeRaat 040 70 40 331 5% 5% 5
62% 55% DMCBramt 244 3J 10 1588 62% 81% 81
53$ 44% Du Port 1.78 17 2* 5829 48 47 47
30% 25% QuqL4.1 £05 09 ZtOO 29% 29% 29
28% 25% DuqL 210 £10 7 7 2100 27% 27% 27
29 23% Duqnal75 108 BO 2 28 27% 27
30 25% 0Dqsm4DO 200 BO zSO 29% 28% 29

40% 28%CaUaHlka 1.12 £8 18 391

038 34% 33% 34 -%
782 34% 32% 33% +%
£5 ** rt rt -%
308 27% 27% Z7% -%
13 22 22 22

912 82% 61 62% +1%
5 2% 2% 2%

55B 97% SS 97 -%
T78 11% 11% 11% -%11% 11%

4

S
48

67 1% 1%
282 44% 42%

% 11% -%
1$ 49

1% 8%
% 1% +%
!% 42% -1%
58 58% -%

21*2 18*2 Afll MB*
32% 24%Am1K»
91% 70%Amartkdi

108 12 IS 138 31% 31% 31%

119 74% CaUotran 31 2BS9 106% 103% 103% 4
52% 77% Cabal cup UM 20 20 295 uS3 52% 52% *1

27 15%CMat08fi 016 07 81 114 23% 22$ 23% +J

24% S%CMncaOa0l 27 869 10% 10% 10% -1

50$ 37%Cassan»1 14 3279 40 47% <8

3 2 Cut teal E 033117 2 2* 2% 2% 2% ^
18J 10% Crigon CM 016 14 191092 11% 11% 11% A
23$ 9%C»ftd 1 512 11$ 11 11$ J
22% 18% Cakmd On 040 £3 37 85 17% 17% 17%
1% %CakMXB 0 483 024 A 024

45% 35% QkapMS 100 £7 38 992 37% 38% 36$ A
1% AC-npURa 37 6556 % % %
17 12%CtnPacx 032 £1 14 3074 15% 15% 15% W

Kl%477% Can OSes 020 OO 21 193546% 536 540% -1J
44% 34% C*HH ITS 1.7 13 389 43$ 42% 43 A

IS 13% GpSM l5fi 106 5.7 240 14% 14% 14%

2% 55% DaUradd 244 30
3$ 44% Du Port 1.78 17
0% 25% 04-4.1 £05 09
B% 25% PuqL£10 £10 77
29 23% DuqMal75 108 BO
30 25% 0ujs»4OO 200 BO

30% 25% 0uqL4O £10 7.1

30% 25%0mpU4.15 £08 50
101 92% Do*. 72 700 7.1

38% Z7% Darnel 064 1.8

7$ 4% OVIKBiS*
17 12$ Dyramka

108 BO 2 28 27% 27%
£00 BO ZSO 29% 29% 29% -%
£10 7.1 2100 29% 29*2 29%
£08 60 21001130% 30% 30%
700 7.1 1 Ultn 101 101

054 1.8 23 2292 35$ 34% 34$ -%
22 118 7% 7% 7% *%

OOP 10 19 2 18% T6% 16%

19$ 15$HU Hearn 096 10 241 17% 16% 17% +%
50 36W Tat ADA 1.79 17 21 1071 49% 4rt 48 +%

18% ll%M£Pn*e 1 JOB 72TI5 5 15 14$ 15 4%
Ol5Hadaa 1 257 A C

.
44 25% HUSbuds IDO 10 34 8901 34% 33% 33$ -%
8% 5%M«M 3 14 ft ft
14% etrcockFM 032 19 23 143 8% 8% 8% *%
18% ISH'cacfcbex 102 70 22 27 17% 17% 17% -%
25% 22% tfcaCkttm x 178 70 31 48 24 23% 23$ +%

18 9$ HnHmsix 044 19 10 326 11% n% 11% +&
17% 11% HandyKsn OOD 10 IS 131 13% 12% 13% A
33% 25% terra 0L70 £4 17 282 29$ 29% 29%
24% 20% HamM 034 10 16 70 21% 21 21% •%
2% 1% Hmson Wt 7203 2% 1% 1$ -%
18% 18$ Hoar* ADR *1.10 5J 120653019% 18$ 19% -%
44% 31%Mrant OSS U 21 1118 44% 43 43% -%
28% 24% Kotn) 09* 3.7 15 745 25% 25% <5% -%
45% 31%mm Dav 024 05 24 588 45 44% 44% %
22 14%ttemnlM 19 290 19$ 19% 1S%

21% I7%>wtsdde 0.40 2.1 21 2B9 »$ 19% 19% -%
44 33% Hants Op 1.12 2.7 14 2007 41% 40% 40%
45 36teranC>p 140 12 11 166 43% 42$ 4rt -%

59$ 40%WUSb> £12 4.4 23 411 47$ 47 47% +%
8% 5% Hartman C 060 18 0 217 8% S$ 6% +%
19% 17% HaOem 144 86 12 18 18 16 -%
38$ 31 HMMMB 228 OD 50 280 38% 38 38% A
32% 24 Heain Ce 165 04 T9 288 25b 29 29% -%

22 14%

24% rarand 09* 8.7 15 745

31% Haday Gar 024 05 24 588

14% ttoranM 19 2B0

21% I7%1teitsdde 0.40 £1 21 2B9
44 33% Hants Op 1.12 2.7 14 2007

12% 2$LMMtey
1$ %l*araiQ
11% 10% LtimdAS LOS 9J
34% 2BLBm«Cp OS8 12
33% 14% UkAM
62 43% L9jr 242 49
38 19% Lkattad 038 1J

47$ 34%U»M 152 13
20%16%UXBMU 090 49
7ft 63LM0LPB 500 6L8
>0S%42%UMa
42$ 19% l«3ak 045 £3
5% rt LLERQr 020 59
6ft 5*%LocMiaad £12 81
45%S5%tncflBCD 080 29

« 7ohii Cm 48 me »

s^S££.uk>ssa3S
ijaSi
^JJSoSdS® aujwjft

m aOUcBM 724 72 2 ™ J
101 89%0hk£798 718 74 J™ IDO TOO V

IIS ini QM9&S4 8.S4 04 Z100 102 Iffi

107HJrt OMo£9.12 012 07

KaofSTo? 2SS|Ks|Sff
tseSiSSSs

48 184 10% W%
20 7154 21 18% 18% ^a%.. .

20 300 24% 2*% »% -%, .

27 4837 20% 20% 20% V'; .

80 2506 31% 30% 31 ft .
16 10*7 24% 2rt £3$ i%

2 u64% 63% «% '«
.

r

2100 MS 64% »:.*>
2 olOO 100 100 J •

Z70 100 TOO 180

ZtOO 102 102 IDS..,.'.-.

zlO0 104% lOftWft
13 880 U38>2 38% 3ft %- :

31% is%Omrtcara

47% 370mrteaai 194 £7 J7
tx <bv my *"3

13$ llOuMaLM 048 17 25 38 IS 12$ p
28? 18 Oneok tac 191 59 14 341 E% 21% 21%
jgs. 22% Divert! Cap 195 79 15 385 27% 26 25%

StrtoSSSs 190 00 213 11% n fft

9% B%Opp«rtil*d 098 04 ® ft ft
si 4%OmnoaQ> 4® 7* .ft ft .ft “ft ftSE2?if5% 4%0mngsO>
47% 40% OrangeM
27% i7%0ngraS0
2% 1% OrientE*

40% OrangaM £52 59 13 .<7

17% Oregon SB 088 £5 30 842

i$ OriMEn 3 30

34MM Cap 090 19 9 83 44%
^OrnEDn 0.40 19 9*1580 21%i7%0qxBwg 040 19 94 ISO 21%

15%IMMdMa OM 22 J 271 18%

19% Otoe a* 090 12 32
8J

18$

1

22 1ft Omens 4 M 021 19 25 5B3u22%
47 34% Own* Corn ® a55 Ji*

22% 150MMM 086 12 12 204 21%

gg.ir,:
J Ji.
a
irt is%

si l-S
20% • •

- P- Q -

85% 4ft LrxiCUp
3* Z7% UxH1283*27%lafc1£6
48 51 Lode lad
t% 2s%uutaPac
t$ 2ft LaaaeCn
36 2B% Utttzd

43$ 38%PmCup 190 29 13 367 43%
33% 23% Ml Cup 024 09 11 32 31%
38% 27 PNC FtmM 1.14 19 102917 28%
75% 59%PPGMh £16 13 19 2403 66%
16 areoram 080 59 0 28 11

26% 19% PB 1.12 43 14 2382 20

26% iftUBoOca
23% 18% Lydd Me
29% 16%LymM8P

16 aPSGns* 080 59 0 28

2ft 19% PS 1.12 43 14 2382

16$ 1ft PM AnM 138 7.7 203

16 12% PacSdM 012 07 14 186

20% 18$ Pacftnp 198 55 2D 22B3

27% lftPMBBi 190 49 142087
36% 31% Pm Gas 198 52 15 667B

66% 43% PM TM £18 4.1 25 5029

203 1ft 1ft Irt
IMutft 16 18%
283 19% 19% 19%

38% SOlAmaraiki
17% 12$ AnaMXi
59% 48%man
10% 6%AmpoaFM
7$ 2$ Aon be

IBB 42 17 1467 88$ 87
Amamine 138 14 14
AlMMcXK 088 59 17 748 13%
Amoa £20 49 15 8304 55%

38% 32 CHEW 19 1.80 49 2 34% 34% 3ft -%
Oft ft 42$ 35% CBpsfflMg* 160 9.4 10 1® 38$ 30$ 38$ %

ft 19% 11$ CUMMk 40 2875 18% 17% 18% +$

27% 22% Angela
80% 44$AflharBK

Ampeam 020 £9 ifl 70 7
Aon he 012 49 8 6B 3
Amaaun LIB 18 10 14*1 30$
Aracamp 10 299 3

-.Amdahl 030 0 7 40 2B35 42$
1ft AmtapDn 33 420 25%

Angela 094 19 22 49 2ft
AflhaBMl 1.44 II 13 9395 46%
A/MPpeR 267100 ZI00 2B$
Artum 15 339 36%

34% 2308*
19% iz$Caintaa
1$ % (toko Pc

is -ii$anlMPi

072 £3 18 61 31% 30
23 237 18 IT
0 188 $

,

020 IS 12 IS 13 12

3% 2ECCM 020 79 15 10 2$ 2$ 2$
24% 18EG8Q 05 29 12 588 19 18% 10$
49% 3ft ESydHB 1.10 25 12 804 4ft 44% 44$
ft 2$EBdAh D 319 2$ 5% 2%
29% 23$Ee9U8k 194 49 13 339 2B% 29 29%
30 2S$EaenErt 1^0 5.0 23 792 28% Z7% 28%

5% 44$EMK0A. 290 14 20ZB44 59$ 5ft S%
51%M%EatXlCarp 190 24 2D 1530 51% S 50%
31%22%EMlhe 070 24 19 1358 28$ 28% 28%
45 38% ECahbXc 078 19 19 399 42% 42% 42%

49% 26$ Edna Bra 194 4.7 9 354 zs% daft 29$
28$ 22%Bhads 060 22 9 412 Z7% 2ft 2B%
12% 9% Bed Snip 14 733 10$ 10% 10$
38% l7%BarCap 022 OB 13 515 27 2B$ 28%
!$ IBBdta 0 12 1% 1% 1%
9% 5%QU 61 42 ft ft 8%
ft ftBEdrt 18 304 ft 5% 5%
34$ 10% OK Con 51 3945 33$ 33 33%
8% ft Ernarg Gany 016 19 538 u8% ft 8%
62$ 52% Erara B 1.44 25 18 3171 58$ 5ft 58$
2% 011 Emanate 0 1805 % A %
ft 7EM»04J5 047 &B 4 7$ 7$ 7$

020 79 15 10 2$
05 28 12 5B8 19
1.10 25 12 804 4ft

D 319 2$
194 49 13 339 2ft
1.40 5.0 23 792 28%

5% 42%

194 4.8 14 785 34%
£40 49 15 93 49%
05 1.1 X 793

2ft 23%CsrahNG 1.5 59 19

16$ l2Al8Mayta 044 28 16 5 15

56% SMnCan 190 13 18 267 S
33% iftApIGlmOi

11 9%Mn**aiF
13 6% APH
IS lOO/hpaVWPI
14% SAffUllag
ift 15$ ApdPnA
26% 20AidMrflsn

<7% 38% Areaam

028 19 31 2397 28% 27% 27$
077 79 15 10% 10% 10%

41 204 12$ 12% 12%
112 7.7 Z10D U1S IS IS

4 278 B% 8% B%
012 07 21 7 17$ 17% 17%
010 04 14 5504 24 23$ 23$

11 ft CBM Amor 005 OB IB 206 ft
83% 53$ CMapH 080 08 5 7771 7ft
11% 0$ CO Cup 41 88 10%
33% Z7CedrW 195 07 17 117 33%
25% 24% OdMCffl 15 80 20 25%
20 l7$Canmar 190 89 10 1128 1ft

40%2s%ctrtnOp 02005192010 u*i
35% 2B%Cm*rttm 208 59 12 118 3ft
Z7%23%CmrlMi 1.5 59 13 127 25%

12$ 13

“S *

5% 40$ Eflflra to*. 200 14 2DZB44 5
51% 5% EtMn Carp 190 24 20 1530 51

31% 22%EMlftK
45 36% EcrtaO Inc

070 24 18 1358 287
078 19 19 369 427

AieharOan O10 04 14 5504 24 23$
. . Art* Chant 250 69 18 421 41% 41$

10% 7$ ArM* 028 39 28 944 8$ 8%
*3% 3ft ArttaPi 100 79 33 41% 41

50% 5%mn4S> 450 OB 5 5ft 50%
8$ U Arrow he 1 1013 ft ft
27% 21 Aran£1P £10 01 6
30$ 28% Aimstroog 190 39 5 2734

43% 28% Arran Bac
5% 3 ArtraGrp5% 3 ArtraGrp

5% 2ft Anti hd
28% 17$ Amen kc
29% 22MMQoal
34$ 34% AaMndOl
lft 13% Mb Pac F
7$ 3% Asadlnr
41 2% AMNIGm

2ft l2$Mtara
302% 280% AH neh 2
42% 3ft Aim to
7% 5$ ASnbSos

Amctrang 190 39 22273400$ 39$
ArrawBac 17 844 40% 33%
ArtraGrp 0 241 5% ft
Anti hd 076 £7 14 1177 29$ d2ft
Araealae 040 £3 7 711 1ft 17%
AMMQoai 040 1.4 23 3*En29$ 28%
AoMndCD 1.00 3.1 62 1842 33 32

5ft 5ft

£ %
US

27% 23% QMrLMt 1.5 59 13 127 25% 25$ 25% -%
24% 21 OriMMala 15 08 13 8298 ZJ$ 22$ 23 •$
27$ 20$ Cettr Urnp 04* 1.7 24 9 2ft 25$ 25$ -%
25% 220M»ttnt 192 59 14 ISO 24$ 24% 24% -%
34% 28%can*aaw lgb *9 17 7* 33% 33% 33$ -%
33$ 26 CnnCuy T1 091 1.1 201122 28% Z7% 23 4%
17% T3CUMM 17 1842 lf17% 17% 17$ -$
34% Z7% Champion 020 07 50 774 31 29% 30% -$

12 7$Chai»Hl 090 £1550 4 ft 9% ft -%
T% 5% Chart fee 287 342 8$ 8% 8% -%

75 77 -2

S-S.*

sai

1ft l7%teHni 194 89 12

38$ 31 HamIMB 298 69 50 200
32% 24 HoaiBCh 195 54 19 289

1ft 8%HMmEga 058103 16 218

10% 4%H»hage 008 19 9 118

1ft 11$HeaHte9 198 06 13 395 15 14% 14$
26$ i2%Heaanai 11 1847 14% M 14%
47% 25 WhaOBM 24 320 40% 40% 40%
15% 7$ Wdllte cue 05 52108 10% 10% 10%
32% 17% IriMMy 090 07 32 937 31% 3ft 30%
45% 34% Hrinr 192 17 17 29t2 36% 35% 38
47$ 25% HrtaneCu 02* 09 12 *8 28% 26 25%
37% 22% HtewrtMP 048 19 38 170 32$ 31$ 31%
88% 63% HeraHt 294 28 20 630 86$ 85 85
55$ 48% Hersbey 190 £4 16 756 51 5ft 50%
89% S4$HnHM 190 19 179B89 67$ 65$ 6ft
11% 7%HBBatOp 044 59 2 25 8 7$ 7$
ft ftMShem SZ100 5% 5% 5%
8% 5$MbmMA 090 69 27 B3BB 03% 8$ 8$
ft 5%Hghhc 090 99 388 B% ft 6%
S$ 5$ HhhlnCi 083 05 583 6% ft ft
B$ 7$WHdhex 090104 107 8% 8% ft
ft 7$HWPh 094 07 204 8% 8% 6%
18$ ll%H9xnglH 044 11 20 94 14$ 14$ 14%
48$ 38% HmtVM 045 19 23 533 39 3B% 38%
1% OISMHDmI 0 242 % % %
53$ 41%wm HI 190 26 21 945 46$ 45 4ft

14 14%
40% 40%

88% 63% HaraHt
55$ 43$ tenter

12% 9%Bn>&OM
36% 17% Bar Cup
1$ IBBdta
9$ 5%^W
8$ 4$asdrt
34$ 1ft ate Cam

24$ 20$ Errata DM 128 59 18 38
13$ 7% EnxriayBBn 50 303 7$ 7% 7$
43 32BeMMADR 1.11 £7 10 1799 41$ 40% 40% -$

26% TftBamranCa 198 49 11 45 24% 24 24 -%
4ft 29EngetBrt 086 1.7 24 585 40 38% 38$ -$
17$ IftBataBon 058 49 11 813 14% 13% 13$
sort 308$ Ena 105 1050 22 4 478 478 478
3B% 22% BBMQp 070 £1 22 1683 31% 33% 34 ft
53% 2B% Enron OK 02* 05 30 266 4ft 47% 48% ft
52 47%&ridlAJE 175 79 1 51% 51% 51% ft

!D1$ 89 EdKtiAJPE 790 69 Z100 100% 100% 100%
22% 14% EnserdiCo 020 1.0436 412 20% 19% 18$ ft
1ft 7$Ensen*&x 090 29 73 10m0% 10$ 1ft ft
39$ 32% Energy Co 190 *2 13 2309 aft 3ft 3ft ft

29 l7EohRaCD 24 255 22% 21% 22% ft
12% ftEQKGrea 1.10 07 9* 123 11% 11$ 11$ ft
3% 2% EOKteaXy 0.10 39 3 31 2% 2% 2% ft
%% 17$Edttar 09B £3 21 1830 25% 24$ 24% ft
2$ 1% EqtdRE 05021.1 3 B4 2$ 2$ 2$ ft
44% 33Edtetta 1.06 29 17 294 39% 38$ 3ft ft

13 7$EdmHB 15 52 8% 8 8 -%
30$ 17% EBB* Crap 090 14 81749 lft 17$ 17$ -%

d2«J 28$

51 47$ QmaaMPF 140 89 65
38 27$ CbaseMartl 190 13 6210422

7% 2%OMMB S *0

sj ti & a i
65 50$ H>% 50%

.

42% 38%Atmeas
7% 5$ AartaSra

25$ 21$ AOrteEgy

127% 107%»»
5% 2% AUa
31 22% AktnaBv

10$ 7$ ABtaAD
1ft 8$ AudWVtl
21% ii% *«*

AM AI Gas 012 03 25
AHtara 1.00 14 28
AUneh2 290 19

£08 £5 20 64

1-54 64 18 285

33 32 32%
18 17% 17%
5 *% 4$

38 38 38
19 18% 1ft

272 272 272
38 37$ 37%
7$ 7% 7%

BA
12% 1D%OMnBkC 071 59 0 406 12% 12

31$ 2ft named £00 14 19 99 31$ 31%5% named 2JM 14 19 99
3Snam6tg 192 3.1 10 5040
7%ChUnWB* 020 £5 18 997

23% 17% Chesapeake 072 17 55 122 18$ 19 19$ ft
•4$ 87%navran 150 39 144817 91% 90% 01% -%
147$ 142 CNc Mate 1276 17 9 5 148 146 146
102 SB CMCMR 100 10 Z100 99% 93% 59%

27 Ode Find 083 £7 370 31% 30$ 30$ -$
17% lontqdhB 020 1.7 3 388 11$ 11% 11% ft
10$ 7 ChockAd 46 514 7$ 7$ 7% ft
42$ ffl%nrtiOal 7 429 40$ 39$ 38% -$
_X 22$0»Mtara 45 7 25 26 a -%
47$ 29$ CbryaJr 090 U 619088 45$ 44$ 45% ft
SB$ 76%nB0bCnrp 1.72 £0 11 1570 8ft 86% 88%

56% don* Corp 104 4.7 19 1420 6ft 84 B4$ -$
7$ QgnaHI 090101 318 u8$ 8$ 8$
SDQfcuptn £48 59 17 12 42% 42 42

18% Oral Bel O^a 49 28 381 2D$ 20% 20% ft
23$ Che Gas 1.86 ia I43278u28$ 28% 28% ft
16% Che Mae 036 19 31 1028 24% 24$ 24$ ft

8 887 2$ 2$ 2% ft

37 35% 36 ft
3 3 3

12% 12 12 ft
5
'J Si a ^
iS .s ,s i
91% 90% 01% ft

24 24% ft
ISO *9 1*4685112% 111% 111%

14 63 3%
198 41 13 65 30
033 34 14 911 10%

21 185 16%
040 £0 36 274 20%

10% 8$ teeth Fd 002 02 143 6$
58% 46$AoanDda 052 1.1 231841 49$

as
4% 2 AUXnEgy
25% 16% Awmco

41% 2aAmethe

2 SB
044 £4 20 21

060 19 IB 1075
64$ 49% Ann Rada 190 1BI4 3866
1B$ 13$ Ay* Clxp 14 18

1% 9% ft

i’S'S
18 18 16
39 38% 38%
1% 50 50%
i$ 15$ 15$

10$ 4$ WACOM
81% 55% MBA he
3ft 29MCN

7 rtWDGHBa

32 448 ft
084 1.1 14 1363 75%
196 49 10 430 35$

24 530 5$

21$ 15$ PM Carp

27% 16% Partem

pacftnp 198 15 2D 2283 19% 19% «
Poe End 190 49 14 2087 26% 25% j
PKtes 198 12 15 667B 36% 35$ 35
prate £18 4.1 25 5029 54 52$ 53
pataW1975 198 £1 12 27% 77 J
tedWMter 080 19 7 907 32% 30$ 3tf

PM Carp 092 1.7 Z7 3023 18% 18% 18!

patents 080 13 12 1614 24$ 2* 24

70$42%Psimaunt 080 1.0 42S39B4 d77% 73$

25$ UDU ta 198 12 14 322

1ft B$ mnmhx 088 59 1421 8$ 9$ 9$
7% 7«KBer»x 058 73 111046 7$ 7% 7$
1ft 11%waPira 090 59 27 355 13$ 13$ 13$
«% 19 im Grand 96 541 45 44 44%
2% 1$MH&ara 9 29 ft 2 9
1512$I0CRme 1.16 79 9 2318 14% 14$ 14%

20% i3%||cFfU|B 9 376 14$ lft 14%
1S$ 9$ MapnCpr 9 2350 TO 0$ S<
25% 13%MVKSk 12 BD 14% 14 14%
02* 015 MN Baric 0 110 A 01B 018
24% 14% llriayriaF 129 17 37B 23% 22$ 22%
28$ 17% ManorCn 008 04 IB IB92 21% 20% 20$
17% 13% Manpoenr 2B 1152 18 15% 15%

6 3$ MantaLm 040 19 » 37 4$ 4% 4%
9% 7 tlAOite 14 100 7% a 7
24% 20$ITteaPr 46 23$ 23$ 23%
6ft 46%Mraratae 1.m 15 17 74B 62% 61$ 02
26 16% total her 190 52 12 2503 19% 1ft 1ft
4% 2%Mmtans 1.15307 13 314 3$ 3% 3%
D% 15%MX* IV 010 04 1018231123% 22% 22%
29 20% MUTlatt 028 19 SB 1531 2ft 27$ 3ft

80% B4$HnHM 190 19 171
11% 7$HBBd&p 044 16 2

31% -$
85 -1

50$ ft
0% *2%

18$ ll$nmglH
48$ 38%l«iMrM
1% OISMHDral
53$ 41%Mm HI

I WYldhex 090104
!lfWPh 094 BL7

B4% S5% ISadMDR 095 19 38 110 78 77

5$ 2$ Hotoamt* 37 291 4$ 4$ 4$
51 DFtSMDraol 012 09 3816285 36$ 35% 38%
15 4% Hama Shop 1W11079 11% 10$ 10$

21$ 0$ttrateBK 010 09 16161D 17% 1ft 17$
2$ 1 Honxtcidg 120MG7 0 25 1% 1% 1%
29$ 18$ HomtriXADR 023 08 36 180 Z7% 27$ 27%
3B$ 31% Ita»y—« 086 £5 14 1576 35% 35% 35%
32% 23%>*dMriEd 034 09 10 170 27 2B$ 28$
16$ ftHorznlH) 211891 14% 14% 14%
25$ 20%Hsrmei 044 £0 16 273 22$ 21% 22$

14 8%Horriran 095 04 284389 11% 11% 11%

2% l$MHteara
15 12$ MNC Ftene

2ft

25% 13% tapes*
024 015MN Baric

24% 14% MriradaF

AS
44 44% -V
2 9 ->t

Irt 14%
,

'SStH
u Irt

018 018
22$ 22% -12

,

1ft 11% Part BUS
7$ 4% Parker Oil

34% 2BPartarttei

3$ 1% PatWtR
lOPnaUPrx 090 79

032 £1 2* 104 1ft
12 429 ft

096 £9 24 128 33

1 1053 ft

490 2% Patton Dp
39$ 23% Pan Cate

7ft 55%PannrtrtJ

PrihnCrp 14 143 3$ 3%
Pan Cate 084 £5 10 787 33% 32%
PenoPWLS 490 18 5 78 77

106 101Pantfte07 B.7D IS Z40 102% 102% 102%
104% lOOPrnrfwO 890 89 noo IDft 100% 100%
4ft 35% Penny 1.44 39 1311644 43$ 43 43$ +1%
31 20% PwiKftPD 196 15 U 1125 30$ 30% 30% ft

78% 48$PmazOI 100 4.0 32 1197 G2 S1$ 61$
35 29 Peoples En 1.78 18 15 182 32% 31$ 32 ft
3$ 10$ Pan Betel 015 07 D 777 23 22$ 22$ ft
S$ 34% Peprira 064 1.6 2311413 40% 39$ 39% -%

>% 100%
43 43$ +1%

17% IftHridOMT
6 3$ MamaLa

9% 7 Manta
24% 2ft ITteaR
6ft46%MracatK
26 16% Mmtal to 190 52 1225D3 1

4% 2% Mates 1.15307 13 314 !

1 23% 15% Mart IV 010 04 19 1823 HZ
29 20% Marian 028 19 36 1551 3

Patham 068 £2 SB 693 51$ 31% 31$ +%
Putts Fro 190 69 13 138 20 19% 19% ft2B% 17% Putts FTO 190 69 13 138

3 ftPenteite 039 82 10 84
9$ ftPmyDrug 12 570 6$ 6% 8$ ft
18$ 14% Pethe 028 19 18 2943 17$ 16% 17 ft
21%1ftPB0W975 197102 11 15$ 15% 15$
30% 24$ Prites 080 £7 43 B1 29$ 2ft 29$ rt
27$ 22% PUlhSto 020 09 48 186 24$ 24% 2rt *b
75$ 52% Pfiaar 198 £0 1712386 61% 59 6ft +1$
55$ 40% Phetn Dad 195 4.1 9 7823 4ft U3B$ 40% ft
83 54FHE49 490 62 710 uM 6* B* +1
88 SBMEM 490 8.7 2 U67 05% 65% ft

KE% 07 PME7.7E 7.75 78 Z100 102 102 ID*
20% IftRdSteta 198 14 16 D 20% 20 20 ftD%B%PtMBe 1.40 42 14 5264 33$ 32$ 33 -%
77$ 45 ftapMontt £60 59 818044 47% 46$ 46$ ft
33$ 1.12 39 W 3951 32% 31$ 32% tft
33$ 25% PMBpt V 015 09 22 330 31 38$ 30% ' +%
26$ 18% PtaferatMO 096 40 16 113 25% 24% 24$ ft
13% rtnarltra 0.10 t.l 17 642 9 8% 9 4%

14 10$ Until RB 088 79 ID 11$ 11% 11% ft
ft ftPIdlmiP 008 08 40 17 7$ 7$ 7$ fta% 19$Ftasch« 121508 24$ 24$ 24% ft
25% 18% Plan £125 £12 89 13 25$ 25% 25$ ft
9% 4$ pioneer Ri £13213 3 47 9% 9% 9%

Sfl% 324Ptney£12 £12 OB Z100 3*0 340 349 .

14 8%Horriran 095 04 284309 11% 11% 111
3% 1 HdriXs 1 3*4 3 2$ P
45% 36% rtUQBtei M 092 19 54 155 42% 42% 423

!
14% 8%HHMFte 048 59 62 206 8% aft ft
79$ 53$ HanteM £32 10 IS 8*7 79% 77$ 77$
28% 26% IhHdM £38 15 66 28% 28 28
14$ 10$ Hanoi 016 19 28 15 11% 11 11

15$ 10% HndmFdi 012 1.1 12 37 16% 10$ 10$
airtteOyCup 030 19 16 200 19$ 19$ 19$

19% 13% tetesSup 118 09 2! 67 19% 19$ 10%
21% 6%Han he 1*851116 15 3679 12% 12% 12%
16% 13 Hart MM C 095 £2 18 7 75$ 1S% 15$
19 fttetehoda 017 18 13 2M io$ io ift
12 10% Hyparte 1.U 109 554 10% 10$ 10%

30$ 17% EBq4 Carp

14% 9$Eunpate
19 17% Btetar
89 57% EMM

OK 72 2K 12
1.10 13 14 18

298 44 16 7798 65

32 BCE x

ft BET ADR
294 89 28 3797 33%
019 £6106 11 7%
090 13 5 40 8$

lft Bate Hop 0*6 £1 7017592 22L
18$ Bailor Be 040 19S 10D 1x25$— . 18$ BaktorBe 040 19 a 100u2S$ 25%

37%Z7$Bd(CUp 194 49 16 510 31$ 31%
12% SBdrylrig m&ze 10$ 8%
27% a$ BoMmGSE 1.48 16 15 644 2B% 2ft
Irt 6$ BakBrtqi 060 59 14 363 12 11$
4ft 39*3 Bane One 194 12 1410857 40 UK
P 1T$BaneRrda g 41 21$ 21%

a% 20$Bancnfil V 1.17 *4 8 506tC7% 26$

33 33%
7$ 7$
rt ft
19% 19$
21% 21%
2ft 25%

Tft12%Bm*aCMH 086 59 7 119 1ft 1
198 14 9 467

43 49

30 Qkop in £46 19
ift OrmBei ora 49
23$ Che Gas 1.66 is
1ft Che Wac 096 19
1% GnadexO

2S%n*C0
23% CbnlCt 098 03
27%ttms»

3ft 20% CMcarp
Z7$ 25% CUCP9.12 £28 89
89% a$CkpPQAd 690 09
Mft 84 CKpPQAd 790 7.1

18% 13% QmUIA
18% 1ft C&lUSB 192 89
11% 6% Oh Natrt 054 89
17 l2QrinasSt 010 07

48$ 19$ dark EqtA

30% 20$ ChytnHn
10$ 7% OrnanCa G 195104
W%BS%Oa»a796 798 11
36$ 26% OeridCU

95 83% CteH H
55$ 44CtaOlCD 190 14
2B% 2f$OaHMBd 090 19
1311$QWbaw 1.16 99

8* 54$
ft 8$
42 42

2ft 2ft

12% 12%

SUSS

a 20% Marta 028 19 98 1531 28$ 27$ 2ft
07$ 84jM*araSMCL £70 U«M 00 89 90
47 33$ total 18 388 1>47% 47% 47%

85$71$totnto UK £1 1111**5% 65

35% 25% Mean Carp 09* 29 23 2801 31$ 31% 31%
8% 7$MWMtP1 072 89 17 ft 8$ 8$
31% 25% Ihawt Cp £80 14 B 31 30 29$ 29$
M1$ 87 Hakwhte 082 OB 3 11 135$ 135$ 135$
mb 20% Meta tc 024 09 16 SDK 28$ 28% 26$
49$ 42$ MoajsPf 4 400 811 5 4ft 40 4ft
10$ fttteraEe 040 69 141835 7% 7$ 7%
44% 33% Why Dept S 042 2.1.33 4770 0*4% 43% 43>2
17% UMMhgOp 050 39 80 990 15% 15% 15%
35% 21$ MBM Com 048 £9 172338 D% 33% 33$
23 18% KcCttoy 099 19 18 36 20% a 20%

35$ 2ftMdte*22 £20 08 14 32$ 32$ 32$
a% 29% Mc0amd£6 £80 13 172 31% 31% 31%

15 11 McOm hr 098 £1 6 05 14% 1ft 1ft
S5$4ftMcDMQta 041 08 186307 53% 51$ 52
89$ *ft Mcftxt Dgl 1.40 19 0 14M 88% 8ft 86$
89$ 5ft Uc&WHI 228 15 18 lOK 87% 86% 65$

art
,

4ft +%

SBFMEM
07 PME7.7B

IrtPHBMn
S%PtMBe

%
102 102 .

3ft ZftPWtoV
20$ 18% PhrhKrtW
13% 8%Ffar1 hd

14 10$FldtolRB
ft ftPIgrinsP
25% i9$Ftomda«

15% 15$
10 10%

10$ 10%

4ft37%ltadOmp 190 29 2D 8514
20 15% Mown 044 £31313 10
a 13% MedtereAm 23 4032

34$a%Ha«Ut
95%51%HedbMk

198 39 15 500 51% 50% 50%
190 29 S8S14 *5$ 42% *3%
044 £3013 18 18$ 18$ 18%

23 4832 18% 17$ 17%

-2 37%*teS«» 040 £3 17 2894 3ft 38$ 38$ +$
eft -i a$irtntraite 020 14 m 11a 20% 20 20% ft

-

11% PtoenrDoa

1
aftPhtaPa

7PhytnyB

096 1J 4*15913
09* 09 35 70

443 20

3$ 1%FNheur
17$ l5$FT0earim

8 887 2$ 2$ 2%
1.» 54 15 >54 3ft 33% 33%
008 13 21 4376 28% 27$ 27$

31W7D5 46% 44% 45

17 12%Faix<CMl
37% 2S%FWrtJl

190 £8 152B677 U38%
£28 89 a 26$
690 09 74 07$
790 7.1 2 99%

24 340 17%
192 09 0 302 17%
06* 89 91260 7%
010 07 16 248 14%

3451285 46%

»% Z7$ Z7$ -%

17% 17$ lft ft
17% 17$ 17$ ft
7% 7 7%*%
14% 14% 14$
46% 44 44$ -1$

OS 109 I 107 2% 24
194 72 S 17$ m
012 04 48 246 13% 127

* £55 79 16 218
to 068 1.1 18 170B
Op 040 19 3* 110

, ft Fan* he . _ _
7% ft FayriOrm 090 11 14 1ST 6$ 6$ B$
58% 45% FadHmLn 09B 1.7 141911 51% 50$ 51
53% <7 Fetf’02975 298 IB 7 50 40% 40%
30% 23$ Ffd«yx 194 13 50 23 29$ 2ft 2ft
7% 4$ Feddrre 048 9 4 4 ISO ft 5ft
80% 44$ Federal Bl 23 2242 5ft 58% 56%
28% 16 Fad Mow 048 19 434415 2ft 25% 25$
88% 73$ FadlUM 194 £4 111BGK 76% 75 75%

390100 16 36% 35% 36
040 11 15 a 7$ 7$ 7$

38 335 9% ft ft

24 17% BP he
5 ? I

CM Prop

fft 5$ or Pram

090 09 17 1605 lO* 23%
090 49 1 3 4% 4%

2 415 10 9%Ift 5$ENPtemi 2 415 10 B% 9$
3ft2ft»1tehariX 298 119 5 872 25% 24$ 2ft
15% 11 RTProrty 004 69 16 877 12$ 12% 12%
04% 8ft ITTCUp 198 £2239 7018 D% aft 00$
32$ 27% UrinPhr 196 IB 16 I860 32% 31$ 32
32$ 21% Mar Cup 11 292 32$ 32 32%
a 2ft *1*42 291 79 4 30% 30% 30%

9$ *%
2^

aft 00$
31$ 32

XL 32%

3451285 46% 44 44$ -1$
a 5a 27% 2G% 2B$ -$

195104 180 ill0$ 10% 10% -%
798 11 15 95$ 03 D -1%
190 39 7 74 31 30% 30$ •$
7.40 10 1 03% 93 93 •%
190 14 17 5G0 53$ 53% 53% -%
030 19 11 IS 26$ 25$ 2S$ -7g

ZT%Fan»m 190 4.7 17 7B3 21$d21% 21% ft
2E$ Formal Sg 048 1.7 S 5011127% a% a% +%

73 17$ FedDspea 1412130 10$ lft lft
34%2B%FvraCom 094 1.8 15 74 31 30% 30$

54 50% ra*aA04 447 80 4 52% 52% 52%
52% 44%KV7X 178 70 8 52 61 52 +1$
31 25% BR4JJB £04 70 tm 28 28 a -1

33 25$ I Pr4-2 £10 OB 10 31 31 31 +1
63 47% B Pr034
32 23$Ma0a

*12 70 3 u53 52 53
OK £3 16 688 30% 2rt 29% ft

6 4IB Ohara 3 530 4%
30% 28%UeteoBkH £80 99 32 28$
67$ 51% total 8k 192 £8 11 2983 54$
54% 42% MeMe 192 IB 34 2565 43%
37% 29$ tot Store 192 39 13 £49 31$
44$ 28$ tot* Inc 1.12 16 1721010 31$
1ft l1%Mareuyni 094 19 38 5*3 18%
37% 26% Metdh 084 19 S 117 36
m% 56 Matte Ln 190 19 88311 96$
21% 7%MffiyG0Rd 005 07 16 661 7$

» 33% -$

§ 3$MM he a 418
1$HaaaMHd 090 04 S 283

48 MskE390 390 69

6D% 44%Bandaghc 095 19 19 195 55$ 55% 55

20$ 11% ODBdanan 090 1.4 S 363 14% 14% 14$
1ft J$ Coast Sar 040 £5 7 1310 lft 15$ 15$

55% 40% BenkAmile

91 71 Bank Bari

1.40 11 9 5KB 47$ 45$
556 69 1 89% 88%

29% 20% Bate Bosh 040 1.7 10 3298 341

40$ 40$ BkBoah P 104 89 8#
50 43%BaMAmA

Oft 7GBm*AnB

BottewT 190 14 9 5332 54 9$ 52% -1%

83% fift BenttaTr 112 4.1 7 2739 78

a a% Brack ADR 097 ll go 378 31

395 56 S 48$ 40$
690 07 50 00% 88%
112 4.1 7 2739 78$ 76
097 11 90 376 31$ 30%
056 24 13 4319 23$ 21$
1.40 49 32 12 32% 32%
1.44 39 16 3867 44$ 43%
090 25 S 5888 0 7%
095 06 17 7517 ft 7$

£ A
a -a
23% +1

43 BOSCh Lmb 098 19 16 3038 471;

35% 27$Camertn
23% iftcamn:

a Beter 1.00 49 112BSQ 20% d20 20%
24$ Bay a Gw 1.42 4.9 15 64 2ft 28% 28%

S aBd1>18M 192 75 S 24 23% 24
25$ 15 Beer Sons 0.80 ZS a 1888 24% 23% 23$
50% 45% BavSFft 2.75 55 11 o50% 50 50%
24% 20% tota l 064 £8 IB 18 24$ 24% 24%
25% IftaedMBh 098 15 14 042 23$ 23$ 23%

1ft 9$ CrasS

S

ot 040 25 7 1318 Ift 15$
31$ 23%C»*al 040 15 30 2896 26% 2ft
44% 37%CDe>Gria 098 19 SM650 43 42% 42
15$ 11%CdeaCei 005 04106 550 13$ 13% 1

24% 0$ CMurDXb 015 OSS 1047 IS 17$ 1

29% 25% Cotamm 23 28 29% S 29
87% 48%C&V>eP 194 £7 16 3064 53% 52$
irt ll$ceknh»x 074 89 2*5 12 11$
9% ft COWfaiH 06B 7.4 682 ft ft
7% ft Catatril 072107 261 7ft
ft 7%OokrtHM 064 75 278 8$ ft 8%
27% Iftoalttetei £32 9.0 6 378 26$ 25% 2ft
28$ 25$ COMM* 10 2033 Z7$ 26% 2ft
17$ 1ft CoaSsca 032 £0 8 49* 16 1ft 15$
35% a$ Caoeta 1.12 4.1 9 2775 Z7% tC6$ 27
2ft IftCMtate 068 13 18 S 20% 20$ 2ft
38 25$ Com* UK 052 1.4 19 451 38$ 36% 38$
7$ 2% nmmaMre 0 384 3% 3% 3%
31% 25% Caret 1A2 143 45 zlOO 31$ 31$ 31$
aa$Ce«C19 190 73 16 uZB 25%
27 23$ CwflfrUOO £00 79 3 2 2ft 2ft

29% 25% CMtd£37 £38 99 10 25$ 25$
34% 2&%CMtd237 298113 3 25$ 2ft
31$ 23Com™ Ed 190 59 16 2409 31$ 3ft
13$ B% ConaBui Psy 098 15 14 1608 10$ 10% 10%
61% 4l%compaqQ»n 136001 67% 55%
1% %Qtrarahan8 1 173 % H
32% 20%CenpVAH 014 05 20 3576 30$ 3ft
®% 70CtxnptrSc1 IB 101 89% 88$

9 BConpkTte 010 15 16 17 ft ft
31$ 2ft Comal 0.74 25 22 2107 28% 27$
3rtZ%CDaA90 062 £5 15 240 25% 24$ 34%
30$ ZftQKMctNG 1.48 4 8 18 84 031$ 30% 30$

43% 38$ FtstAmB 190 4.1

34 25$ RnBkS 1.00 39
9$ 8%FhatBari 090 99
10$ 9$WBos£t 1.05101
3ft Z7$ tot Brad 034 07
90% 74% FstCBACre OSO 07
SI 47% R9QMCPC 350 79

II 013 a% 21$
026 29 29 23 10$ 10%
01$ 07 10 1145 24% a$
190 4.1 12 954 39 38%
LOO IS 23 2288 31% 2ft
090 99 ZSX 9% 9$
105101 85 10$ 10$
024 07 13 255 32$ X%
100 17 8 80% 89%
150 79 21 50$ SO

52% 47riJ*taPB

25$ 21% ranter
46% an
45$ 24$ MC Fartl

40%33%FflFd£1
17$ 12% tot Fit

52 KtotFeM

2ft 30% -$

,a .s a®% a% *%
89% 90 -%
50 SO

35% 23 (non Op 044 1.4 3 2068
8 4% knoM 050 10 1 1003

100 15 10 48% 46% 48% *%
150 69 ZlOO u53 53 S3 *1%
090 12 16 1360 25 24% 24$
194 39 11 3473 43$ 42$ 43 -$
198 17 5 717 29% 28% 28$ -%
044 1.4 20 2068 30$ 3ft 30$ +$

96% 86% FriCHKpC 650 15 2 l0fiA 00 99%
48%35%totCNc 190 £619 3018 46$ 46% 48$
52% 42$ totfld 1.48 12 12 2352 4ft 4ft 45$

114 37% 38% 36% -1%

85% 44% totMS
50$ 41%tottdB

£2
V -?3

50$ 41%totldB
11 8$FMMB

15$ 10 FstPtri F
53% 33$ FfllWon
5ft 52$ tot UR
12% BFtaiun
<0 K%HrsiV»V

37% 2S% torn DO
104100$ tomw
37$ 28% Bertto

2081ZJ 137 »7% 17% 17% -$
OlO 02 TO D3 51$ 50$ 90$ -%
1.80 29 13 3401 63$ 61$ 01% -1%

Z7 1B%FkeMeed 050 22 17 634
34$ 30% Ftanhg CO 120 16 10 590
« 31$ FmesftJ 036 19 14 429

100 19 2 5ft 50$ 5ft
030 14 07567 Sftft-1*
067 19 209 14$ 14$ 14$ -%
190 39 9 2871 46% 44% 44$ -$
105 79 O 53$ 53% 53$
ora 65 10 105 11% lift 11 *%
1.12 10 11 ia 3ft a% 37$ -%
194 11 11 488 33% 32$ 33% *%
1*7 13 z401Q2%102%1QZ%
190 10 1*21973 34% 32% 33$ +1$
050 22 17 634 23 21$ 22% -%

!

18$ 17%HAknot \32 70
24% 17$ hcoLM 040 £2
27b 23% hdWP£15 £15 10
99% 80hdMP7.Q6 798 72
10% 12% ntaGrti 156 02
77% 28% hdBayy 153 42
14 fthdonFMd 095 04

14% BhdrasM
39% 2fthBDU0i 070 19
3ft Stand SH 090 £3

8 6%k=*9lU 0£5 12
23$ 18% HSMph 020 OS
50% 40% Integra Fn 140 10
12% 5MM
2$ JzMatatc

132 70 20 1ft 18$ 1ft
040 2.2 42 8006 18% 017$ 18%
£15 10 ZTOO 2ft 2ft 2ft
758 72 ]50 99 08 gg
156 89 146 1ft 16% 1ft

1ft *%

18% 13% Mahto
77 lOMteMFd
3% 2$MkMbarr 006 £5 39 38 2% dft 2% -%
14$ il$ MMiteaato 002 02 12 981 ft dft 9% +%
3&l2 25$Ntam 056 1.7 77 217 33% 33% 33% +%
117 07% MM 132 12 17 4038106% 104 104% .1%

5St3H»!S£H" 33 4921056$ 65 55% +%
29$ IBMXMCnA 048 19 21 89 25% 25% 25% -%
77h 14% MkteEte 053 £3 112 23$ 23% 23%
8% 1%MMCnrp 5912517 7$ 7$ 7%
29%11%»*t*» 097 09145 35 a% 27% 27$ -%
79% 53$ to* top 120 42 15 6808 76$ 76% 76$ rt
2ft lft toacuta 20 » !3$ 23% 23% -%
Irt 0% Mean* Ms 020 (J 6 2 11% 11% ij% -%
lft 12$ todtarin 016 19 7 109* 13% 13 13 -%
86% 48$Meraete> 212 39738 1915 64$ 83% 83$ -%
0% 3% MatEdko 044 19 6 96 5 4$ 4$
28% 25% Mantra PD 1-58 5.7 13 408 Z7$ 27$ .%
2rt ZUHonransSt 158 74 10 55 21 20$ 21
10$ 15ManreGarp 094 10375 292 18% 18% ift -%
7S$ a_$ Morgans3 240 12 93469 75% 73$ 73$ -t%
12% iO%Mo'gatan 002 02 112 11% 11 n

'
85 71$ir9»S>Pf 590 80 13 83% 83% B3% +%

14% 10% MmgenKlpt 02B £0 6 152 14 13% 13% Jg

n$ 31$ 31%
n$ 30$ 31$
18% 17% 17$
36 34% B$

sis
a S3
a57 57 57

10$ 7Phyt»yB 443 20 8$ B3

81$ 44PtWtoak 400 16 10 288 60$ 5GS
2! 0% Pagntod 17 IK 17% 1«

3B% ffi% PahreU 060 1.7 2B 315 3514 3*7
07% 21$ MraMgr 10 483 25% 253

23% PtVy&SBi 037 1.1 35 17B 34% 33$ 34 -$M% 16 Pope6 Tel 076 14 14 102 22% 22% 22$ +%
16% S$ Pcrhchc 4 B4 9$ g% 9% +u
>2% 7% PcrtMri F 006 05 146 12 11% 11% t$

+%
17 *%:

5 18% PPjjBftSM 072 39 16 1020 16% 1,

040 24 11 161 16% 16% 101
036 19 6 4003 2ft 23 23*
006 £5 30 38 2% 02$ Z$

I
38% ParitK* 150 16 23

1
23$ ftriomcB 194 is 15

1 125 1 6 22
17$Pradatar 012 09157
38% Praroart 1.12 19104
24$ Plater to 036 14 »
l0%Pitimfcn 28
ftPitMMoLP £084160 1
MPrtnerira 0J5D 1.1 ia

150 18 23 92 42% 41% «1
194 59 15 1086 28% 28% 28
025 1.6 22 3260 15$ 15% 15
112 09157 77 24 23% 23
L12 19104 503 82$ 62% «
036 14 M IBB 25% 25% K

a 31 12%

23$ -%

65 55%
25% 25%
23% 23%
7$ 7%

193 49 13 48 36%
005 04 ill 12%

9 ao i2$
070 15 29 2961 37%
090 29 5 225 26$
025 12 84 7$

§S 4
12% 12% -%12% 12% -%

zft i? 5
21$ 21% *%

44 31$ FtWdOy 036 19 14 429 34$ 34% 34$ +%
36$ 31%HartMPr 194 14 16 865 3ft 35% 35$ -%
20jx 18$ Homi 078 40 17 633 18$ 18% 18$
48% a tor top 048 LI M 831 43% 42% 42% •%
54 44% HIC Cap 10 219 49$ 49% 49$ -%
7$ 4FMCGold 005 09 44 as ft 5% 5% *$
37%a%F0dbCM 19D 12 21 29 <57% 37$ 37%
13% 7%FMM G 012 1.0 14 305 12% 12 12 4.
56% 43 Fort 190 £331913321 55% 54 54$ Jg
11$ Iftfixfc 1.02 19 89 11% 11% 11% +%
3ft 2ft FMterWhe 096 £l 21 3404 Sft 30$ 31% -2

12% SFunqm 026 £0 89 100 10 ft 9$ 4*
4T38%FPL&Mp £48 82 14 1856 «0% 40 4ft 4,
14 9%Fraw&0 004 04 642 12$ 11$ 12 J*
B% 7$Fr*4dPr 054 03 380 8$ 8$ 8$
47% SFnridHB Q2B 06 » 1098 4i% 48 48%
3ft Z7$ FraWBte 14 354 33l2 33% D% -$
7% fttatattS 005 07 12 SS 7 ft 7
*8$ 37% FnapMeMPf 190 45 3 <1% 41 41%
22$ T7F$apMeN 195 191503709 16% 17$ 1$

54% Fs&KL75 173 59 31 Eft 63% 6ft
90$ 71% fadUU 096 08 10 75 90 80% 08% +%
14% 7$ FoanM 036 4.4 17 200 8$ 8% 8%
1ft 11% FuanGray 03 10 831 15% i* 14$ j.

42% 42% •%

3 3*

7EQH3UMVTHATwm FOR UFE

a% 22% Cowd Ea 10B 12 IS *6 25% 24% 24% -%

71 62% C0ME4G5 495 60
14 883 10%

37% 31$ CUEdra 104 12 141356 37
78% 674. CoraHPT 100 07 4 7*67% CansHR 100 07 4 7ft 74$ 74$

13$ Cone Prig 43 2030 lft 1B$ 16$
43% CBM NS G 102 17 22 92* 51$ 51 51%

- . 48 Caw ftn 1 JO £4 152096 54$ 53% 5ft
20% 14%Cm Store 21 034 lft 1ft 1ft
7ft 44$ Canseco oa 07 7 2013 89% 07% 67%
50 50%CPra4.16 4.16 72 ZlOO SB 58 58
101 86 tore 7.45 745 71 ZlOO 90 » 90
W2% 870U1P798 79B 70 x1001W% 100% 100%
18% 7$totMedc 13 27S9 ft 7$ 8%
5D$ 44$ Coofifc PI 175 79 41 50% 50 50

74$ 7ft

51 51%»
07% 67%
58 58
09 99

rg &
ift %

j.

ift
67% -1%

2$ %MBhtfCa 17$ Mraftog
a IftHweap
4% ftfamwa
57%40%BH
20$ lftMFhaB
lift1<Q% MF6F

f
2DMW4B

BftWPapre

^5£St
34$ fflWsffVr

11% 4% MUM
39%23%MB0taT
13$ ft MRbCH
7% ftHTertn
30 27hSriP228

120 09 22 IB 21% 21$ 21% *%
140 10 B 178 48 47% 47% -%

3 487 11$ 11% 11% +%
6 814 2$ 2% 2% •%

032 12 6 521 27$ 27% Z7% -$
198 79 108 21$ 21% 21% -%

5 37 ft 3% ft
100 24 114805 42$ 42 42% -$

23 544 20% 19% 2ft +%
300 29 D 206 114% 113113$ -$
090 18 K) 408 2% 21$ ra •%
198 20120 8314 61% reft 60% -t%
050 1.7 16 1197 K 29% X *%

a 88 0 8$ 8$
£08 07 21 143 30$ X% 30$

ftRUtoLP £084160 1 2S $
MPrtnariea 050 1.1 13950B <fli3

<5% ProdSCtro 1£< £B1K 5485 47$
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2 06 2% 2% 2% -1

10a 03 nn 18% 10% 10% •<

3 II 4% 04% 4% -J

Totten CO 0.56 4.3 2 84 13% 13 13% -
Tomt2JI 201 105 40 26% 26%

16 1874 11% 11% 11%
038 00 21 131 B8 67% 69 +1
112 IS 18 338 58% 57% 57%
048 20 22 2831123% 23% 23%
000 24 12 725 25 24% 24%
014 05 50 82 30

Z6537 35%
016 00 0 OB 2%
1 92 7.4 II 37 !G%
060 13 1? 1(03
028 00 IB 101

an 36 18 364

3 E oil .

034 20 11 261 11% 11% n%
100 4.4 5 3718 38 35 36
024 i.l g 24 13% 13 is
200 66 3 38% 36*4 36%
086 1.9 22 1482 52 51% 51%
076 II 343 3ft 24% 24%
0.68 10 25 1(CS 3ft 36%
008 2.4187 250 S 28
010 0.4 B 3471 28%d27%

11 504 3% 3%
020 23 12 170 8% 0%
004 04 448 9% 9%
064 22 13 118 30% 29%
070 16 20 14 19% 19%
040 OB » 2556

MB 6^'fl

37

awr*1 “ “sb % a a
- u-

15B12l10% UAL Cup
33% 21%UJBFkl

1ft 4% UBS
52% 45% USR04.1
19% 9%USGCOp
32% 24% USTtoC
52% 49U5X CunPT

ft ftUDCHn
25% 21%UaCoq>
4% 1%UttDrtfl

7% 5%UMCbc
38% 21 IM kc
33%24%lHBty
73% 5BIM0W
111% m1

* Ud m

064 22
10 2118 141% 138% 1381
20 2100 2ft 28% 2H
30 10 4% 4% 4

3

4.10 70 27 52 51

34 7447 U20 10.
OBB 30 163457 27% 28%
175 70 13

1.C8330 4 181

1J4 50 22 127
1 n
9 262

OSB 28 11 3105
020 00 11
235 17 15

27
61 50% 50%
5% E 6
24% 24% 24%
2% 2% 2%
ft 8% 8%
22 (00% 21%

2 32% 32% 32%
12 85 84 64

270 20 18 1383 110% 107% 107%
49 41 % Union Canto 106 17 47 IMS 42% 42 42%

2ft 16 Won On 0.75 40 23 5061 10 1ft 1ft
17 15 12% 12% 12%

300 02 Z10 «50 56 SB
4.59 80 2 U2J 69 69
202 03 13 479 44% 43% 43%
100 20 18 3156 61 50% 61

10 fttMmOmB 4a Ike 300
68 60% M3 400

44% 35%Won Bee
67 5ftWonMb
30a%Wertta

«Sii *i
15% 1ft -%

UedPakCU
USAIr

usrae
US Horae

43% B% U5UFE Dp
12% ft UUSShoo
79% 20% USSugd- 37% USWM

<3% (JUTscene

15% 13% uawaar
14% fturtauae
37% 31%Urttak
18% 14% UMrHHl

012 25 12 95 29%
020 01 33 888

0 S
,

277230 9S533 11

20
OU 10 25 166 44%
0.70 40 81 834 UJO
020 1.4 33 34 14%
am 0.1 a 3470 58%
266 50 16 BO 45%
OJD 12 8 27 6%

UMVmtynl 030 10 13 75U31
UUKgdHfM 013 1.1 130

13 345
011 00 1 4084

020 10 63 3840
H 217 26%

100 29 12 2U 42% 41% 41
032 30 19 100
030 M 14 7067 21% 30%
2V4 40 16 6295 46% 47%
100 32127 4231 57 55%
002 50 10 139 15% 15'

24 62 13% 15
000 25 10 5B8 35%
108104 51 97 16% 16

5 146 % J3
A

030 25 38 70 12% 11% 11%
008 30 fl G89 23% 3 3%

1BH . ton
Mr % t

1% JiUBAML
14% ftiMwcm
33% 71% UnMCrp ,
32% 2Jb ItaflCip 010 26 50WB6 ffi^S »%
GQl> 49%WMDop 080 1 4 14 1697 56% 5S>i
»%a%Wahn 146 51 B*573 29%
so isuSkxi on u < 43 ib% 17

11% WWWEbe 008 83 0 1b M‘
0C8 30 84 4568 18$
100 IS 3 3651 2ft .. . .
020 09 17 330 31% CT%
in 56 43 S 31%
ICO 49 10 SB 33% 32%

arm

2ft io%usxaara
46 27% USXUS S8

24% 15% USX Den
32% 26%U0cot 776

34 27% tltaap

56% 40%VF0mh
snaMaDEa
ft 7% Vtanecra
8% 3% van IRC

a 19% ton Son
0% 7% VanKang H > 0.99120
N% B«Mk«Wii 100 11.7

12% IlStauqtali OH 88

- V-
120 07 10 2509 44% 43%
044 18 1112 »% 24%
000 56 6 44 9% B%
020 40 6 41 4% 4%
OfiO 13 47 307 id S5%

S3

8% 4% MnoH
M JBVMrta

27% 18% tom* lJ
39% avomr cp
15% ij% Vestrar

78 66% VKIIPSOO
37% 3>2VlraB7M
24% 15$USBRB
35 21% tom toe

89% 54j? VOttAm
12 ft vtyneer

26% iSraUnCos
41% 34% Mnaoo
56% 40%vucanlbt

30% 17% WUS Mud
3ft 32%m Hota

' M% I

*%

737 HOB
0.40 09 21 21?
1J0 50 T41 __ ___

37 776 37$ 3E% 37
1.16 74 1 52 1ft 15% 1ft
200 6i Z90 77% 71% 77%

10 223 Ift 35% 36%
12 6 22% ZZ 2 22%
16 01 31% 31% 31% -%

» 78% 74% 75% -1%104 10 222758
18 131 1D$[

0 SI 16
r

123 31571 509
12B 26 a 256 48

- w -

IB 614 261
190 5J 16 56 Ml __

10 1103 14% 13% 14%
l.n 30 23 1036 34% 33% 33%
006 2.7132 a 13% 13 13%

14 IS
BED 10 19 4134
000 22 13 22S
013 00 2530138
004 06 15 172

40% 32% WactMa
16% ll% Wddcentua

5% 3%Wmco
44% 30% Wtyram
a% awawncs
34 27% WaAbrt

11% 5%Wmwaa .. ...

78% 59% tonwUoQ 22B 34 14 8113
36% lftWdfcram 1.40 fij a on
45% 37 Hfax&rt UL 010 00 15 171 .. , _ .

28 21%WastyOW 108 40 11 328 23% Z% _
744 Z12WtotyO>scB 420 20 19 147 2153I3%?1^.
23% iZWaUBJD 046 21 26 190 Zft 22% 23%

ZWummM OOS 30 5 114 2% 2% 2%
0 7 1% 1% 1%

020 10 12 107 12% 12% 12%
216 50 33 100 43% 43% <ft
004 100 2 31 6% 6% 6%
072 26 16 160 27% 27% 77%
DIB 1.7 15 0999 11% 10% 10%
020 1.1 ID 690 18% 1ft 18%
200 1 1 22 4289121% 116% 110%
OH 16 70 1097 14% 14% 14%
044 10 19 imcs%

B 8 b54%
080 50 II 162 16

21 507 1C
G 1069 5

000 05 X B8 39%
01b 10 81 44 13%
104 5 4 13 480 35% ,
040 31 1622224 13%dl2%
032 54 0 51 6% ft

88 465 1ft 19%
041 30 6 434 13% 12%
1.10 X? 23 603 35%

§ 1% Wrantoc
IZVMOIDeA

45% 36% Wenoanan
10 3% wanon St

29% HWerawas
15% 0%
74% 16%
125 74% HttFana
15% Ift Vtam H
25% IftWSICa
50% 40% WesSV
17% 1?% WDSCdE
18% S% WntnlWn

ftwaUg
Mihsaiia

17% iD%Mesrattia
37% 30% tan Iks

17% nwesktye
11% 5% WstaOd
22 >2 fttantaaa
14% 9% Wesipae
38 30% WesMcD

46% 36% Bbternamu 10O 10 14 5346

23% 15%
66 43% WM[Ml
18 14% Wtalul

1ft 12% WMraai

16 n%WMtaEr
32% 2ft Marine

§
4% WBcorttG

35% WBtas
630 Meta
ft Mndmera

ra% 52%Mntta

29^
3ft 30%
62% 48mm Cup
40% 29%WUMTacn
28% 13% Wotatw
32% 24 HbOtaftl

fit 11% WMdMta
i% 2% WMtoup
1% 29l2 HNfltBt

71 14 WVto Labor

23% 18%«!maM

88% 70%Xenx
Sft SlSKomilZS
5ft 31%XknCMp
28 1B% Wtoo Em?

ft % aata
ift 5%2tafiae
29% Iftaentoiltol

B 6% Zlentt Inc a

15% 12% ZHDttorp
40% #g2WlM
13% i2%2uei|Fmi)

40 39%
16% H14%006 04 1BM147

102 2.1 19 4243
26 5 14% 14% 14%

030 2.0 <6 1695 1ft 14% 15
12 222 1ft 13% 13%

1.56 40 16 166 32% 31% 32%
010 10 9 32 6% 5% 5%
152 25 121413 61% BS% 61%
005 07 16 62 ft 6% 6%

18 555 8% Sft
1.44 Z5 18 339 68% 57% 58

22 227 ft I 1
1.35 4.7 17 6M u29% 2B% 29
l.n 40 13 198 36% 35% 36
200 S3 27 238 59% £8% 59%
on 20 18 BMC 30% 29% 3ft
OIB 06212 125 2B 25% 2ft
1.16 4.7 13 3673 24% 24% 24%
004 03 83 1ft 15% 15%

1 174 3% ft ft
040 08 31 770 43% 42% 43%
O0B 10 13 42B 10% 15 10%
066 30 20 37 20% 20% 26%

-X-Y-Z-
300 4J 26 3706 71%d7ft 70%
4.12 70 2 S4% 54% 54%
040 1.0 19 577 48% 47% 47% -1%
1.10 40 14 27 24% 24% 24% -%

14 1923 1% 1 1

1 547 7 0% 6%
l.n 30 18 14 27% 27% 27%
00211.1 324 7% 7% 7%
040 00 >S 22 14% 14% 14%
008 20 n 198 31% 31% 9ft
1.12 07 GS3 13% 12%

*%

%

|
%

1

•%

10% 9%2tegToUx on 00 324 10% 18% 10

3
3

At» d* swart Ar Mdm
*mnr IRM nrt kmMU «u pnd boa J» 1. exteng no bust nng
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AMEX COMPOSITE PRICES 4pm dose September21

p1 at
Stock Oto. E 1801 H0B UMOan CkBB

0 2 4% 4% 4?
52 13 10% 1ft 10}
13 255 21% 21% 21

1

-**iU

R -

MpoCpr
MV Han
M-Eepr 02D
Nflntac

Atoalnd
AntyPa 052 11 24 4t»
AnHataA OW 53 37 1ft
Arad*) Cp 005 2 3409 6%
Arafigd 1 97 1%
Amgd-AnA 54 1830 010%
Asnirns on 0 243 1%

25 56 ft
8 2012 4

:

'

1 3
MdkwxA 14 in 14

B8H Ocaan 055 1 385 2% 2(i 2%
totyW 008 42 12 18% 10% 19%
BttkriTA 004 a 227 4% 4A 4%

10 57 9% ft 9%
“1 1 2 $ i
040 9 580 ift 14% 14%
U» S3 2 23% 23% 23%

15 102 Ift M 14

045 24 141 18% 15% 16
42 206 6% ft 6%
52 < 11% 11% Hf
18 85 1% 1% 1*

030 10 S9 18

UN 10 132
~

17 1344 17% 17% 17%
0 23 % % %

5 HS 11% «%
643 4fi 4A 4%

4 4

Stock

Chuntan
Odra
CtaFdA

W Sto

6k E lean MM LowCtomCtyg

24 100 17 18% 16% -%
151925 ft

' *

001 489

ax 9nn 11

Compne 18 6 1

Caned FM 8 25

CrassATA 054272 110 13
;

Crown C A 040 0 14 1*
Crown CB 040 11 92 f.

CWc 055142 14
OanaKb I2zl00

a Mb
Bmtok
DUuaiHui
DodIbx

avKCup

EsatoCo

048 29 90 11% 1^| 11?
172242 30% 27%

~

046 18 31 11% 11% 11%
102 17 6U22% 22% 22%
007 4119372 11% 10% 11%
028 15 21 17% 16% 1C

8 789 11 10% 1C

19 7507 3 2H 2}
13 555 21% 20% 21

EertEnA
Edna Re
EngySerr
Btol*

Feb lads DX 13 <0 35 34% 34?
FtattoA 300 12 X 68% 88%
fsopw ftawiim 12 12 12
FUldW 052 15 30 24% 24% M}2
Fast U H 2955 3ft 3ft 38%
fraquency 3
FrrtLonn 111

21 5%_S 5

053 31% 30% 31

GhrtWA
eator
BDkNd

an B Z7 31% 31% 31%
on 15 851 23% 23 23%
070 19 654 16815% 15%

15 88 % « %
17 90 4% 4% 4%

n sb
Stock Ok. E HOB Hfek laraCtonCtow

GlrtCde 034 2 327 3% 3% 3%

004 IB 072 38% 38 38% •%
6 10 ft ft 3^

12 2 22% 22%

21 IM 21% 21 21

B 68 2ft 28% 28% -%
044 31 288 25% 24% 25% ft
020 3 15 4 4 4 +%

*1
<Z % 7

S % *
Net Pint 3 157 3A 3 3

Now Una 35 394 22% 21% 22%
MVUdbsA 0563932082 24% 23% 23%
MhCenOB 026 24 19 12% 12 12%

W Sto

Stock ON. E 100a Mgk LowCtotaOrag

NuoacOOG 82 15 8% 6% 6%
WRyan 1 100 % % %
DdoleaA IBS 45 10% 10% 10% -%
Otafed 004 305883 28% 26% 27% -2%
PegaaaG 0.10 63 9540 20 18% ift ft
ftrtv

Pel HOP
P&BLD
ntmyA
Ply Can
PMC
PnafeBM

080 2 97 10%
108 as 6 20
023 13 369 «%
OX 12 37 22% 22

SO 12% 12 W
13% 12$ 13

m 1% 1%

2 26 26
,!

S S §
3 3ft 38% 36%
5 20 20 20

H
Stodl Dk. MOV %li la lb tot

MWSranda 032 21 2782 n!4% 04% 24%
MS ton 000 19 198 12% 12 12%
ACCOM)* 012 36 4(4 ulB 1C% 17%
AntanE
Acme lit

ActoonCp

47 6928 24% 23% 24

113 5G 15% 14% 14%
35 97 21% 20% 21%
144715 31% 29% 23%
331542 37% 36% V
70 278 17% 17 17

xyfru*

4zin 1% 1% 1%
020 M 2 1« Ifi Its -%

28 44 At d7% 7% -%
139 ISO 3ft 33% 33% -%
37 1270 10% 1i% 10% ft

OX 19 Z73 27% 27% 27% ft
1.12 20 204 14% 14% V4% ft
D20 ID n 26 25% 28 ft

8 152 9% 9% 9%

Attynra

Agency Rb

AgntoaEa

AiaaAOR
AtouaCp

AteBM
Aflegnaw

AteiOig
AtomPb

ft
-1

ft
ft
ft
ft
•%
ft

i
’-5

•» -*v

J r? ii r
» -u - . 1

Vi vi ^ I.'

.. ;

- :-1 ik 1

’.i 1

-• *. •

& •

u
:v; ;£

,

•'
• ft < '

%

*? £

GETYOURFT BYHAND DELIVERY
IN DJURSHOLM.

If you Jive or work in Djureholm, Danderyd or Stocksund. Sweden we’U deliver your daily

copy of the FT at no extra cost. Call Bradley Johnson for details (08) 791 2345.

IrTT i lMilp-
‘ *' ‘

; .= v

ADC Toe
AMn^cn
AdaServ 016 IB 131 25% 23^2 23% ft
Altai 3*1 020 1BOMBS 18% 17% 18% *1%
ACVancaC 8 572 10% 10% 10% -%
AOVLVC 4 650 3% 2% 2$ ft
AtePsyn io 205 6 5% Sft
MvTcfLaa 27 640 16«5% 15%

025 21 3S6 57 55% 55% -1%
13 303 15% 15% 15%
18 113 10% 9$ 9$

010 7D 4913 12$ 11% 12%
200 IB 880047$ 40% 46%

70 1307 19 1B% 10%
an 14 1240 24% 23% 23%

16 <6 8 7% 7%
048 14 2 29% 29% 29%

7 992 9% 9% 9%
MDCaffl* 100 1< 109 16% 16% 16%
AM Cap* 000 10 HI 1214 11% 11%
AiaetbC 032 15 12 6 5$ 6
AbCnea 006 31029 1% Ift 1ft
Alton Co 50 2534 28% 26% 2£$
Araftnfcer 068 10 528 27% 26$ 26%
AmUyBu 30 tfOO 24% 24% 24% +1%
AraManog 15 96 16$ 16% 16% ft
AnHedB 17 334 8% 8% 8%
AmSoBva 032 36 432 7% 6$ 7
ABiFrtwyi «5 232 18% 17% 18%
AnGnxt A IX 194554 31$ 31% 31$
Amwenm 0 182 % 0& %
AoibHPH 93162 % iS fl
AnUI 2M 9 159 58% 56 58+1%
Amertywe 495487 <0% 38% 39%
Am Tom 10 MB 12$ 12% 12%
AdiFtaiT 2 786 U % %
Amgen be 1311083 38% 37% 38%
AmfeoiCp 008 423416 29 27% 28
Aanafin 40168 5 4% 4{|
Anattyc 15 75 15% 15% 15%
Analysts 048 18 68 32% 32 32 _
tangent) IX 17 23 17% 17 17% ft
AKbcwCp 23 1019 36% 35% 36+%
Antes Ad 11 236 IS 14 14% -%
Apogee En 028 X 87 12 11% 12

Aff Bid 51 1224 5% 5% 5%
AppUtttf 388239074% 72% 73%
Af*K camp 048 1712959 25%tC3% 24%
ApgtotKes 004 38 80 20% 20 20%
ArtnrDrr 000 16 <29 17% 17% 17%
AfCtco 001 23 166 24% 23% 23%
ArgaKU IX 10 315 34% 34 34%

004 19 297u19% 18% 18%
004 19 394 39% 38% 33$

BP 6*0 11 10% 10$
481216 31% 30% 31%
34& 16025% 24% 24%

H Sk
EM* Hfb Lew tat tag

13 538 13% 13 13%

ft taofenBpxOSOII 145 2S 24% 04% -%

ft DebShcps 029 1721X ft ft 6% ft
ft tfctibBl 032116 14 17 18% 16% ft
-1 OriaaBl 030 20 21 2ft 25 2ft +%

+% MCOanpl 044 10 23 22% 21% 21% ft
A ftBCnrap 569*99 1ft 15% 1ft

ft MttflSR) 016 17 232 14% 14 1ft
ft DtyQyi 1X10 21 30 29% 30

Devon 020 8 56 7% 7% 7%
DHTflb « aa 14% 14% 14%
DMB 072 9 213 27% 26% 27%
Day taS 184J16 1ft 18% 18$
Mg Mere 22 831 15% 14 14%
Dbg Sara) 10 198 1% 1% 1%
DfgSyS 200 103 4% d5% 4
HanecGp 15 104 31% B31 31%
DWaYte 000 14 ESI 11% 11 11

DW Flam 5 60S 5% ft 5%
DtarCn 020 282007B27>2 26% 27%
Dun Bon OH 55 961027% 26$ 27

Omb Ho OX 29 7B 16 ift 16

DraeoEtyy 16 55 19$ 19% 10$
DtessSarn 16 1 129 13% 12$ 13%
Drey GO 00* 21 953 27 29 25%
DragEstyo 008 35 392 ft 4% 6

IX 10 121 18% 18 18%
OX 28 230 24% 24% 24*2

OX 24 BU33% 32% 32%
0 IX 1ft $ $

Duann
OurFH
DynastjO

Dyatab

ft
ft

ft
+%

5

ft

*
ft
ft
ft

n sk
Stock DkE Hh N Ira L«M«
JBM3IIMiA10» *24 1ft 12% 1ft ft
JadynCP 1.1611 91 25% 24% 25 -1%

JSflFto 004 13 4M 2ft 24% M% ft
JunUgx 024 18 209 Ift 16% 16%
Jbstti 016 18 451 21% 20>2 20%

ft
ft

- K -

13 226 22 20% 21

044 10 151 ID 9% 8%
. 00829 248 ft ft 8%

Kwkn Cp x&tt 11 2278 19%d17% 18 -1%
KeBejfOl 108 944 12 11% 11%

004 211795 23% U23 23%
044 11187 3% 3% 3%
an e it 7 aft ft
084 20 132 29% 28% 29

425 168 8% 8% 8%
KLAtear 67 1500 24 23 23*2

I nndedgo S 654 11 id 10%
Knag Inc 132943 17 16 ift
KiAfcaS 70943381130% 27% 20%

X Suss
Karma ty
KrtctaC

KBOyS*
KeaCaoDI

KBUMkV
ttlMl

ft
ft
ft

+%
ft
ft

i
•i%

Armor AJ

AmaUta
ASK Grp

Atpeaid
tasxx£vm

J2
%
+%

-A

A
+%

+%
ft
-i

•%

i

EtaaTd
Easel Cp
yjgml
EClTd

B Paste

Bee&Sd

BbeMw
BkRib
Emu Acs

EmdeeCp
EngyiMB

tyta
Eta So
Essen tac

BtfyOi
Eresaon

Etna!)
Earn
Etayu

ExpedBl

ExupAnr

13 364 28 26% 26% -1%

9 317 6% ft 6%
9 413 7% 6% 7 +%
3 1 1J '£ 1A -i%

OX 34 20*8 49% 4ft 48% -1%
35 794 7 6% 6% ft
3 225 2» «1 2li ft
392920 Ift 14% 14% +%

002 29 313 30% 20% 29% -2%
<320634 30% 28% 30% +1%
17 553 ft 8 6ft
231206 6% 6% ft ft
115 233 13% 12% 12% -%

012 26 835 IT!5% 15% 15% ft
200 10 2 2 2

4 865 5% 5 ft ft
010 898634 08% 6% 7& -fi

04813812282 51 49% 49$ -$
25 3 16% 16% 16% ft
0 308 % ft %
421338 9% 8% 9
15 IX 1ft 12% 1ft +%
17 151 20% 19% 1ft -1

020 14 172 29% 25% 25% ft
25 E78 14 13 13%

-L-
LDDSA 319 4337 4ft 47% 47$ -1%
in ran io lomft 9% 9%
Ladd Fun 012 X 390 9 d8 8%
Iran Rack 41 1977 33% 32% 33% ft

052 18 469 37% 37 37% +%
096 10 701 22 01% 21% ft

Lmhdfipti 37 490 19% 1ft 10% -1%
! tenapOca 22 334 1ft 18% 18% ft

94 281 6% 6% 6% +%
S 21 1194 23% 23 23 +%

Lta»Ar 048 2D SB 27% 26% 26% -%
LDI Cp 010 9 29 7% 7% 7%

II 962 10 ft 9%
lagan Cp 18 4901 IB 17% 17%
UMyMSc OX 14 70 27% 27 27%
UteTedtx 0X17 7100 19% 18% ig%
Ueans 10 24 3*4 3% 3%
UfftodA 036 21 9Tn20% 19% 19% _

B3 1599 114% 111112% -1%
IX 9 IK 27% 28$ 28$
096 17 197 34% 3ft 34%

13 119 30% 30 30%
OX 33 2103 33% 32% 33%
040 19 ZlOO 36 36 36

Lumen 6p 006 30 677 B% 21$ 22%
ItaS&r 22 531 9% 9% 9%
Lotos Dev 3112929 40% 38%
LTXCp 373472 7% 7*4

LVMt 509 14 1X147% 144

Uni
Uncoil F
LtocctoT

Utajvia
UneoToc

ft
ft
+%
ft
ft
ft

ft
-1

ft

» i
7% ft
145 -1%

w sh
sax* Dm. e sa
ProsUfr 009 5 441

Fiesta X 684

Pimm OT2 1 14

Pice CO 153501
PretoPet 91 430

Predreal 11 86

Prod Ops 024 JZ 388u29% 28% 28%
Protocol IX 14 817 ISO 48% 50
Pdas 054 12 610 20% 29 29
PutaiB 01213 395 17 1ft 16%
Piraoud 94B52 20% 19 ift
(knkaleg 14 m 8% ft ft
QuaterOan OX 21 213 18017% 17%
dual Food OX 1814844 30%cB5% 25$

Hta law Irat Mag

ft 8% 8%
24 22% 23 ft
4% 4 4

35 35% 35%
6% 5% ft
7% 7% 7l3 ft

ft
+%
ft

Quntusi

oucfcsb*

QVCNtbdi

B6*18 11% 10% 10%
X 609 11% 11 11%

57% X 50%

- R -

Raabow ?1 1350 24% 23 23$
RMys 19 801 15% 14% 14%
Rratoraps 61127 9% 9% ft
Raymond 22 116 17 15% 16

18 262 u24 22% 22%
feflereycr 47 179 oil! 153 H!
ReUOA 12 £| 12% 11% 11%
Reptyen 4 230 7 6% 6%
Rep Waste 17 3» 3$ 3% 3$
Restart 152697 10% dft 9
Reuters 0X24 2394 71% 68$
Rural Inc 0 96 4% 4%

5%
ft
ft
ft

ft
ft

-
1 %
-1%

ft
ft
+A

•1

X -2$
‘ ft

•1%
- *%

HAW Fa* 056 11 25 37 X x
RoadmyS 1.40 161283 Eft 5ft 60% ft
Rocft&BA 056 18 1Z75 15$ 15 15% ft
Roosewd IX 9 235 43 42 42 -1

Boss SO 102426 13$ 13% 13% ft
WecftUed 16 818 13% 12 12 ft
Rose CD * OX 65 471 19 18% 1ft ft
WH toe. 0.48 21 648 18% 17$ 18%
re Bn 048 13 21 01% 21% 21% %
RyuiFirt) 153137 8% 8% 8% ft

- s -

Stared) 1X 132824 62$ 62 62% ft
Sanderson OX 13 171 17 15% 17
StaUtyA 032 21 119 28% X 28% +%
Sailed L 127147 48% 46 46% -1

SQSystm 1413S96 16$ 15% 15% -1%
SODS 1 1028 6*4 5$ 6 -%

052 B 1518 25% 24% 25% ft
16 2136 20% 27% 27% -$

100125 7 35 34 34 +%
6 6313 18% 17% 17%

012 X 010 1B% 18 18%

SdtraCp

San Bra

Seafwu

AST Radi

ft
ft
ft

AdSEAlr

Autodesk

Aorerio
Awnasto

Attar Cp

BEI B

95803 16% 15% 16

X 6 8% 8% 8%
028 23 5063 28% 27% 27%
048 20 2422 47% 45% 45% -1%

IS 5# 3% 3% 3% +%
092 40 1158 6%

216069 U9%
B.V

9*4

- B -

Bated) wt
Baker

J

BUwrt.B
Radan)

M

ft
+i
ft

*4
ft
ft

008 B 3 7% 7% 7%
22 693 27% 26% 26%

627 Tx* ii It
1
*

OX 121514 19% 16% 18%
OX II 15 u45 41% 45

004 23 985 IB 15% 15%
14 311 19% 19 19%

BnkSouBix 032 II 803 15 14$ 15

BarkmCp OS 9 SS2 33% 32% 32%
Btanoito 040 21 408 19% 19% 19%
BaMftare OX 23 2899029% Z7% 28%
Rente Geo 048 18 4X 32% 32 32%
BtSOrtF OX 18 101 38 35 35

OX 19 844 22% 22 22%
IX 11 1238 47 48 48%
IX 11 539 33% 33% 33%

26 2606 11% 10% 10%
028 78 68 10 9% 9%

18 356 20% 18% 19%
13 48% 45% 46% +%
30 14 13% 14 +%

36 Z1X 19% 16% 18%
381160 9 8 0% ft

004 16 45 23 22% 22%
'

OX 10 693 10% 10 10 .
21 5210 34% 33% 34% ft

. IB 3494 9% 6$ 9% •%
IX 9 1652 36%d32% 32%

20 3036 58 54% 55%

Fad Grp

Farr Cp

Fasten*

FHPW
monies
Ftyiltad

FiflyOO

R6S*A
Rene

FstBcDMo

RaCoOk
Fit Seay
FstTerai

raWfesoi

MtoflMc
Rrsder

Rratratn

Fberv

FtowM

Bay View

Boyoanks

BBOTHa
XAare
BtotMQH
Ben&Jeny

BetMayWR 04919
BWMp 012 18

BKA&p
Blc
B«B
BtrttoyW

Hagen
Stent
Stock Dig

BMC Sate
BoaBoanS 2.4S 121943 62% 82% 62%
BobEm 027 171443 ift 18 18%
BOkaQi A 01019 A A A
BortaOB 13Z1X 23%0Z3% 23%
Borland 711641 14U12% 13% -%
Boston Bk OX 6 40 35% 34% 36 %
Breton Tc 351573 7% B% 7
BwjyWA ox 15 6 X 35% 3ft -1

Brand Com IX 26 19% 18% 19%
Bnaocux OX 31 858 14% 13% 14% +%
Bruno S 022 172475 11 10% 10% ft
BSBBncp IX 8 5 35$ 35% 35$

‘

BTSHpng 048 0 45 3% 3 3

3

£

BuOgb
BuBdenT

BoremX
Bur Bren

Buabuefl

BUDOMb
tyfc*

*1114 021 20% 21

<7 334 12% 11% 11%
3 310 3% 3 3A

48 B4 9 8% 8%
IX 57 27 26% 27
24 7UZB% 28 2B% +%
4 480 4% 4% 4%

3
-%

-A
ft

- C -

234 289 X 24% 25%
487 255 5% d4$^

ft

1
ft

CeJgm

dec
Cabal Had _ ,
CadSdiwpe 104 17 691 2ft 27%
CadmBConax 12 87 10 9% 9%
Caere Cp 15 605 7% 6% ft
CrtgeiH 025 11 347 13% 12% 12%
CalHtore 26 31 05 23 24% 25% -2%
CantfBta 5 586 3$ 3% 3$ +%

1 151 3% 3% 3% ft
Canon Inc 004178 194 67% 66% 67% >1%
Canute 1 2 2% 2% 2% ft
Canmt 010 1910X36% 33 36%
CartortCm OX 21 X 22% 22% 22%
Cascade OX 16 3 19% 19% 1ft
CasoyS 015 15 255 19% 19% 19%

9 336 1ft 9% !0
5 2493 17$ 17% 17%
17 2B 10% 10 10
181455 7 6% 0$
213234 10$ 10% 10%

IX 13 837 30% 29% 30%
41 21 14% 14% 14%
15 11 4 4 4

004 9 644 36 34% 34%
OX 1517355 11%mi% 11%

18 346 6% 8% ft +%
20 IX 4\ l»4% 4%
19 410 13% 13 13% +>4

4 9 H % ii +*
17 3M 3% 3% 3%
1 1227 5 4% 4%

48 5146 66% 64% X
1.12 16 364 59% 58% 58%
014 2B BBS 2BU oa 25%

37 8972 28% X% 2ft *1%
231 548 4% 4% 4%
334308 46% 43% 45 +%

IX IS 1151)28% 27% 27% ft
13 175 7% 7% 7% +%
12 230 12% 12% 12% -%
14 238 9 8% 8$ ft

- F -

19 85 6% 6 6%+%
024 6 14 6% 6% 6% ft
0X48 372 »2S% 25%

14 7656 20% 19% 1ft
1 411 6% 6 ft

0X17133151% 5151%
20 SB 5% 05% 5%

OX 12 94 17% 17 17
15 352 14 13% 13%

FsSUbamatlX 11 542 32% 32 32% +%
FfeaAm 0X 12 248 34 33% 33% ft

IX 12 51 54% 53% 53% ft
055 18 41 1B% 17% 18% ft
092 10 715 27% 27 27% ft
1A4 11 13S5 40% 30% AO ft
OX 6 5 7% 7% 7%
020 9 703 22% 22 22

OX 12 IX 4ft 46% 48% -1%
40 12 6 5% 6
X EX 01% 20% 21% ft
22 288 7% 7 7ft

FoodUenA OX 14SMB 5% 5& 5% ft
RvkUodB 009 201425 5% 5% ft ft
Foremost IX 14 X 34 33 33% +%
Forsduwr 19 404 16% 15% 1B%
PtnoBanc OX 17 X5 29% 29% 29%
Foster A 37 559 4 10% 3%
FrtbRn OX 12 288 30% 29% 29%
fttokntB IX 9 Xu4i% 40% 41%
FstEaeta 1.12 II 147 26 04% 24%
FstFHx 040 12 882 M8 16% 16% ft
Rt Haul 1.12 10 330 28% 27% 27% ft
Fiber 1C 056 16 429 X 37 37%
FtftanAixOXia 47 24% 24 24 -%
Finn 034 15 177 12% 11% 11% -%

- Q -

GIApp 13 10 7 7 7 +%
GSKScnrx 019 X 22o22% 21% 01% ft
Gantts 5 X 4$ 4% 4%
Garnet Rs 8 G21 4% 3% 4 -ft

GaUCo 0.10 2 311 6% 0% G% -ft
Geode* X1101 37%d34*2 35%
Gent Bert 040 14 62 14% 14% 14%
Gertyte X 240 2$ 2% 2%
GrmstaFti 13 70B 23 27% 22%
GentaCp *00 X 794 X% 24% 25% +%
Gene Inc 3 224 3% 3 3ft
Gemynw X 3283 33% 31% 32% ft
GaegUyH 17 225 II 19% 10% ft
GenttyOt 18 325 14% 1* 14%
StanS 040 48 631 22\ 21% 21% ft
GkfttogsL 012 172787 24% 22% 23 -1

Stout A 080 18 X 18%d17% 18% +%
GMiBtam 11 10 6 5% 8 ft
Good Guys 23 966 10 9% ft
CouktoPity 080 27 IX 25% 25% 25%
OufcaSys X 18 1% 1% 1%
Granin OXOB 91 20% 19% 20%
GrudAm OIB 0 173 ft ft ft
MeenAP 060 X 22 23% 22% 23%
GrowdiPh
Grosonens

BrrtWK
(HI Cup
Gowsre

MQ Coran OX 2218165 28% 27% 27%
US COTS 20 33 23% 23% 23%
Mae HI 0X105 zioo 15$ 15$ 15$
MadfenGE IX 15 375u38% 36% 36%
MapnaPwr X 2*3 X% 37% 38%
MtyeGf 002 11 749 u19 18% 18%
Mai Bax 01 IX 13% 13 13

IX X 283X1% 30% 31%

sacp
SeroetjB

Srtecdnt

Sajuere

Swtoua
Sen Tech

SenFroct

Sevacui

ax o

010 18%
80 ,5

i>
. . A

1.12 X 183 27% 26% 27

28 7541 15% 14% 14%
0 250 0% 2% 2A
13 216 0% 6% 8%
45 X 5% ft 5%
14 IS 13% 13% 13%

StyraflM 084 162307 22% 20$ 21%

ft
+A

ft
-ft

+%

ft
-1

1 Cp 13 2363 13% 12% 12% -1

,
HtatoSr 15 665 6% 6% 8% +%
Martel Cp 11 IX « 33 39%
Manned 0 X 2% 2% 2%
Montana 17 170 7% 7 7% +%
WnhSmkAQ44 10 31 12% 12 12% -%

OX11393I 22 d21 21% -*»

Masco hd 0X412115 20% 19% 19$
Manta W X1380u42%41% 4S +%

iMntnrQp 2 956 5$ 5% 5%
MeOrtbR 04012 X 14 14 14 ft
MeCumta 044 196X0 22% 21% 22% ft
McCrarCM 4911110 53% 52 52% %
ICCASoft X 335 5 4% 4% ft
Madtaag 0 440 ift $ $ -ft

MadraCUn 004 4011742 »$ 34$ 36% +%
Matterbcx014 17 IX 11% dll 11% +40
IMtaeS 044 13 110 21% 21% 21% +%
Matentae 024 7 X ft 6 8
hater Cp 018 43 444 13% 12% 12% -%
Mentor %i 034 91492 9% 9% 9% +%
MercactB OX 17 210 31% 30% 31 +%
MeRuy QxdfiO 9 X 3ft X X ft

1
Maridbn 128 121016 33 32% 32$ ft
Meriart 18 744 14% 13% 14% +%
MrthodaA OX 124723 12 11% 12 +%
MebariF 020 37 IX 9% 8$ 9 +%
MfchHUB 2X 64 248 57% 57 57 -%

: MauHUl 7 399 ft d5% 8 ft
Mteoago 16 1599 21% 20% 20% ft
MOSCOW 1 679 3% 2% 2% ft

I
Mugrafx 20 1839 7% 8$ 7% +%
Mopoaa 8 451 6% 6 6 -%
Mkansrtt 2418329 77% 74% 76 +%
MW At M X 923 24% 23% 23$ +%
Want: IX232Z34 26% 25$ 25$ ft
MKkudh 22 5020% 20% 20%
HdwQaln OX 16 X 24% 23$ 24% +%
MMrtH 002X 259 S% 24% 25% +%

0 <7 $ J5 $
MWcom 131X3 21 19% 20 -%
Mretacb 18 104 12% 12% 12% ft
MoMeTH 1X3747 31$ 29% 29% -1$
Modem Co OX 14 325 7% d7% 7% ft
MndnaMT 046 19 342 23% 23 23 ft

A OX 2XU33% 33 33
Mrirels 0XX1Z16u36% 35% X ft
tomrai 004 41 2K 5% ft 5% +%
iMeatawP 0X26 67 23% 22% 22% ft

U 8% 8% 8%
HISSys 048 17 3u32% 32% 32% +1%

19 541 35% 34% 35% +%
Mycogui 7 SI 12 11 11% ft

SHL Syren IX 414 10% 9$ 10%
Smwnrt 13 747 9% 9% 9% ft
awiup 1212s 13% 12% 13% ft
Stria On 9 873 17% 16 16% ft
SbnaTuc 6 64 4 dft 3%
Sigma AM 0X 22 2165 47 46% 46% ft
StgmsOes 1 388Du10% 9$ 10

SUcnVBc DX 10 255 10% 9$ 10% ft
SticnVty X2978 10% 9% 10% +$
StmjKoo OSB 23 IX 18% 17% 17% ft
SireihOd 516 471 16% 15% ift ft
Safety S 030 X 5571)20% 19% 20%
SoflwaroP 9 428 7 8% 6$
SonemaT 70 677B 13 12% 12%
SuucoPI 054 22 887 23% 22% 23 +%
SmCrtWtr 040 13 X 47% 45% 4ft
SouMst OX 11 929 19% 19% 19%
Spiegel A OX 30 564 35% 34% 34%
aJuteAd 040 114485 2U2&% 27

araxc 040 9 1320 29% 28% 28$
Staples X 6303 34% 33% 33%
Star Banc 1.18 11 IX X d34 34 _
State Sir 052151612 34% 33$ 34% ft
SUMcre 167696 22% 21% 21% +%
StaRetfs 064 13 U 18% 18 18%
Start Tec 005 25 401 21% 19% 19%
SttMyUSA 020 2 859 9% 9*4 9%
Sort Tan 010 18 837 18% 17% 1B%
Sanatoria 1.10 14 197 21% 20% 21

StructDy 34 7972 15% 13$ 14%
S&yter 02* 22 4012 27 25 25%
SuflyanD 27 389 16% ift ift
SuunmoBIX 9 X u32 30% 31

Surma Be (UB IS IX 22% 22% 22%

+%
ft

-1

ft
-%

ft

1
a
-1

SunmATe 144 13X 27% 25% X
Sn Sport 437 10 4% 4% 4%
Sun Mere 178811 26% 25$ 20%
swwira 21 ss a 37% x
Sybase kic 4413616 57% 54% 57+1%
Symantec 184214 18% 17% 17$ ft
Synaloy 0X15 131 18% 17 17 -1

Syneram 5 13 2$ 2% 2%
Syaergui 3 1031 10$ 10% 10%
SyneOc 34 X 12 mi 12
SynopOca 23277B5 27% 25% X%

+?4

SyreaSeA 012 192959 15% 15 15%
SystemSco 30 83 12% 11% 12

Systeroed 1X1758 3% 3% 3%

ft
+1

+1

ft

35485 2% 0B% 2%
27 116 3% 02$ 3
68 194 13% 12% 13%
X B83 38% 37% 37%
59 438 5% 5% 5%

ft
+%

a
-%
-%

HairtngA

GEHQi
CertexTd

Centocor

QtolRdx
CUriSpr

Chandta

Ctagtori

Charmiog

Chectyt

Qwirtega

ChemUb
Owmftr

CheityUHr
OtpeSTa

CMmCp
QmFflk
CMasCp
CbraeLOC

CB Tub

ft
-1

ft
+%
ft

ft
+%

-%

-A
ft
ft

ft
-%

ft
ft
ft

taper ty
IfiO&Co

Htadbcre

HeaOrtyn

HrCTtoQW
HertdaCm

HsknTnv

- H -

75 40 7% 7% 7% ft
064 18 IX 27% 27% 27% -1%
020 X 252 14% 13% 13% ft
030 34 901 X% 34% 34$

17 6836 17 16% 16%
0X 13 248 8% 7$ 7$

11 310 6% 5$ 6%
10 550 7% 6% 6%

016151326 12 11% 11%
10 B5 27% 20% 26%
8 3490 14% 13% 14

Hogan Sys 015X1513810% 9% 10
Hotog* 01 IB < d3$ 4

•tamo Bert QJB 9 3 24 24 24 +%
tar 6 181 5% 4$ 5ft

Home Otee 072 2D 62 ui 9% 18% 18$
'

HraeayBot 1 1057 03$ 3% 3%
Hoo tote 040 22 32 27% 33% 27%

30 909 15$ 15% 16%
030 12 4 3% D3% 3%

HontX 020 22 1064 03% 22% 23% +%
Hufef&w 2 636 % A %
HosOPota* QX 121954 28% 25% 25% -$
HutoCo QX > 328 3% 3 3 %

6 524 24%
14 83 4%

I ta Pizza 16

I

tteCooan OJD 01

NatCutyt 0X12
I Hat Dsn 044 23

taoSUt 02019
tarigator 73
NEC 0.46169

X
X
X

X

X
+%
+%

- M -

MACRO* 0.19 45 451 38% 36% 36%
Nta Rub 0J2 10 3 19$tf19% 19%

385 6% 6 6

X 53 52% 53

111 14 13% 13% +%
88 17 16% 16$ ft
25 12 11% 11% ft
2B X 31 32% ft
8 45 44 44 -1$

131083 »% 19% 20% +1
HaUkOen 191874 12% 12% 12%
MBtatys 5 BX 8% 7% 7$ ft
Neuregen 28 03 6% 6 6ft
tab liana 004 IB 417 ift 15% 18 ft
NertEBW 0X 17 74 16% 16 16 ft
New taage 101969 14% 13% 13$ ft

70 2426 1)46% 43% 45%
HowWCp 804 2 14 5$ 5$ 5$ ft
Motto IM 228 718 9% 8$ 9% +%

048 24 211 51 X 50% ft
tadetm 034 192417 30% 29% 28% -*>

tachTedi
HyeorHo

23
*%

23 -1%
4$ ft

CBBancp
Clean Mr
Odte Dr

Qrthertm
OocaCatae 008327 707 34% 31% 32% -1%
Coda Bwr 300 698 8 5% 8
CodeAUm 20 303 11% 11 11%
CttywCp 37 IX 30% 29% 30>4

Cognm 15 311 7$ 7% 7%
Coherare X 427 15 14 14%
Wtogrtl 262302 26% 27 27%
QetltGdB 104 18 24 25% 24% 24%
Crtntap 8X12 2 30% 30% 30%
Crater 024 22 1701 29% 28% 23%
Comcast A OM 21 4029 29$ 28% 29%
ancSASn 0.14 1817475 27% 28% 27
OartBatajax 11 372 31 30% X%
CannOwv OJO 4G 21 14% 814 14
OampAAbS Z752DB 15% 14 14$
tamm 27 X 9% 9 9
CoBBtOrtft 42 707 2ii 2% 2?t
CtaPiper IX 27 934 40% 40% 40$
CUBten 9 « 9% 6% 6%
COBH 1.44 37 2350 11% 10% 1D$
CfllUCte 25101(1 18% 17% 17%
Cordate 9 7» 12$ 12% 12%
Cores**) OX 17 2852 20% 20% 20*4

Ctyytoto IX 473 13% 12% 12$
CmfcCp 15 1807 31% 31 31%
OorataB 2X 112824 57 56% 56%
Cup Of A X 792 8% dE% 6%
GoatooUto 1810518 17% 16$ 17
tactar8X002 34 4270 27% 26% 26%
CoyCaw 1 481 2$ 2$ 2$
Ctatar 1.0 15 854 41$ 41% <1%
Cram Rea . 3 1409 4% 3% 4%

kreaum
A
ft

+% kunnogn

+%
ft
ft
ft
ft
•1

3
1

-u
ft
ft

ft

3
ft

$
ft

Q«Vk 52581 5$ 5% 5% +%

FRSyo 49 X 9*4 B% 8% ft
CFtat 475 277 4$ ft 4%
DBCenm 49 931 50% 48% 49$ ft
BSkae) 23 1474 27% 26 27% ft
too tac 0 20 * dA i

X 131 6% G 6$ ft
57671 32% 32% 32%
Zlin 24% 24% 24%

3 228 6% 5% 5$ ft
taVM8c 040 17 193 13% 12% 13
taStore 0 48 % cA %
kid Bmcp 1.16 45 253 31% 30% X%
todta& 004 7 11 17 16% 16%
tollies 501358 41% 40 40%

01 7115 19% IB 1B%
03315 22 8% 8% 8$

52 4758 18$ IB 18$
HljBSys 27 12 9% 9 9%

18 270 6% d5% 6$
020 15256BG 66% 63% 65%

6 567 4$ 3$ 3$
0X 346807 ICO 19$ 2D

14 372 6$ 5$ 6
004 16 167 11$ 10$ 10%

IB 428 10% 10 10%
taatote 75 2134 B$d5$ B
talraha 8 fl 8% 7% B%

41 1202 22 21% »%
woreyQA 14 61 16% 15% 16%
MflH 004 SB 71 3$ 2$ 2$
UToU 10922X010$ B$ 9$
knacare tun 17 <88 24% 23% 23%
DMgaQi 221286 2% iB% 2%
towofe 18 407 19% 15$ 18%
MUsto IX X 76200% 198199% >3%

r 11 a 14% 14 14% ft
HSterlto 281 193 5$ 5$ 5$ ft
(ErttfiC 072 0 470 5$ 5% 5&
MUIhlTrt 074 14 911 40X9% 40

246X871 20% 19% 19%
HOW*® 551086 X 30% 30% -1

NSC Corp 11 10 4% 4% 4% ft

- o -

OC&arteya 72 161 12% 11% 11%
Octal Con 17 568 21% 20% 21% +%
rawmty 18 2872 16% 15% 16% ft
Ogtabagrto ax 1 3 19% 19% 19%
0*3 Care 2« 12 483 71 EB% 68% -1%
Old Kent 1X14 11 3» 34% 34% 34% %
OH Mam

,
084 IB X 37 36$ 38$

OnbanoupxQX B 486 37lj 35% 38$ -1$
One Men 18 402 19% 1B% 19 +%

j

OpdertR 18 303 18$ 17% 17% -%
OteCtoSy 5819724 55% 52$ 54% +$
ore Stan 47 1800 18% 17 17 -1

OrtMtedi 099 37 488 14% 13$ 13% -$
OrcMSupp 17 477 UlB 15% 15%
Dragon*** 031 X 375 5% 4% 5ft
Ostap 13 447 6$ 6% 6$ +$
QsUroehB 041 X 3S 18% 15% 18 -%
QsrtartiT 0X12 113 9$ 8$ 9ft
OttuTal IX 16 B3 34% 34 34% +%ft

ft
ft
ft

-% I Paccar

- T -

TWHdgs 52771 2$ 2$ 2&
T-CelSc 34 612 7% 8% 6$ •$
Tiom PI 084 21 B57 £0% 57% 58% -2

IBBCp 18 7X 13$ 13$ 13$
TEA CUte x D-ffl 32 921 25% 25% 25$ ft
TecttUa 17 5BB 27% 28% 20% -1%

I Tacunaali OX 13 3 X X X -I

Tetatoc 2 155 11 10% 10$ ft
TtSooSys IK 1700 10 9 9$ -$
TdeConmA 21915382 24$ X$ 04$ -%
TetaMl 4 1738 5$ 5% 5% ft
TeUn 406369 60% 56% 58% -2%
TetamCp 001 71471 10% 9$ 9$ -%
Tata Tec IX 471 7% 7% 7$
TeramUR 34 4800 30% 28% 29$ -$
17*88 Cora 2544038 31% 30% 30% +3%
TJWX 044 44 579 44% 42% 43% ft
Totes Mod IS 3182 ft 5 5% ft
Tokyo Mar 037121 3 60% B0% 80% ft
Tom Brown 31 272 15% 14% 14$ ft
T<VP9Go 028 45 1955 7% 7% 7% %
TPIEnW 362 41 DO 11% 10$ )0$ ft
TtyiswU 12 10 12% 12% 12% ft
Trenmkx OX 15 159 44% 44% 44% ft
Triore 22 XI 27a 2% 2%
TrtmMe 91 3» 11% 11 11 -%
TiustcoBkC IX 13 80*6% 45% 45% ft
Tseng Lab 15 4024 12tfll% 1T$ -%
lysutFd A 004 16 1554 20$ 2ft 20% ft

- u -

US inter 064 2D10O6 44$ 42% 44+1%
UMab 2 917 6% 6% 6% ft
UOIteeSs 038 16 81020% 19% 20% ft
US Trust IX 13 258 53% 52% 52$ -$

(totted Sj 0* 14 241 13$ 13% 13% ft
UMog 000 18 5 X% 21% 02% ft
Unttrln IM 12 500 43 42 42$ ft
USBuvp 068 11 1735 25% 25$ 25% ft
US Energy IX 118 5% «$ 5 ft
UST Cup OJ! 37 571 10% Ifftj 10% +%
utrti Med 17 IK 10% 10% 10%
Uld Total 9 8 38$ 36$ ®$ ft
UUlx 13 287 6$ 6% 6% ft

- V-
UrteyM 43 X8u88$ 68^2 6&1

Veteran 030 11 X 15% 14% IS ft
VtodCa M 19X 28% 26% 27% -1

Ventona 26 502 28*2 07% 27% -%

ttor Z7 608 17% 16% 16% ft
VkuiAd 11 SfJ 1ft 18% 18% ft

Ac *0 2051 20$ 21% aft
|

VLSI T«* M 5380017$ 16$ 17 ft
VOta) B 104 8 IX 50$ 49% 49% -1%

total Cp
Male

hdgetS

HuTte
totortceA

ft

I
ft

-ft

ft

i

|
PaefllCre

Paramrtre

Paycftn

I
PayooAm

PunTrty

Pem Ad
ItouBjto.

32 31% 32

7*2 6634 8$
ft 8 B%
12 12 12

37 X X

fate*!

-D-
DSCCuwn 5713365 60$ 57$ 58$ -1$
Dtetwg 010 2B tlffl 21% 20% 20%
EtetGrai 013135 6 X 80% 81 -3

DWSteW n 683 2% rfi 2
fatetyr 20 87 B 4$ 4$

4J Stater

Jasmine

LG Ind 025 20
JtensnaW 02
Jones la 11

- J -

16$ 18$
9% ft

. 17% 18

31 21% 20% 20%
97 14% 14$ 14%
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Shares undermined by Opposing influences on Daimler, VW
selling of cyclicals

Wall Street

SELLING of cyclical issues
continued to undermine US
stock prices yesterday, in spite

of some good news from the
residential property market,
writes Patrick Barverstm in
New York.

At 1pm, the Dow Jones
Industrial Average was down
17.04 at 3358.76. above its lows

for the day. The more broadly
based Standard & Poor's 500
was up 0.15 at 455.20, while the

Amex composite was down 2.13

at 448.92, and the Nasdaq com-
posite down 1.43 at 738.78.

Monday's big declines in
stock and bond prices set the
tone for a downbeat opening to

trading yesterday. Fresh losses

in bond prices, and concern
about the outlook for the econ-

omy and corporate earnings,
ensured that all the major indi-

ces started la negative terri-

tory.

Some rare good news from
the housing market - a bigger

than expected 7.8 per cent rise

in August housing starts and a
strong increase in building per-

mits - failed to generate much
enthusiasm.

A recovery in bond prices by

mid-afternoon also created lit-

tle buying interest in stocks,

which declined steadily

throughout the day.

The one bright spot was the

emergence of the market's first

billion-doilar bid battle since

the 1980s. Paramount Commu-
nications, which only a week
ago agreed to be bought by

Viacom International, has

attracted a rival bid from QVC.
the home-shopping network.

Late on Monday QVC made
an offer for Paramount valued

at $9.5bn, compared to Via-

com's original $8.2bn offer.

Amid speculation that a third

bidder might enter the fray -

possibly Turner Broadcasting
- Paramount’s stock jumped
$5% to $74% in volume of 3-3m
shares.

The news lifted QVC. quoted

on the Nasdaq market, by $1 to

$57; Viacom, listed on the

American Stock Exchange, was
down $1% at $57%.
Turner Broadcasting eased

$% to $25%.
Among depressed cyclical

stocks, Caterpillar slumped
$2% to $76%, International
Paper gave up $1 at 860%. Alu-

minum Company of America
slipped $1% to $66%. and Gen-
eral Electric fell $% to $96%.

Pharmaceutical stocks
staged a recovery from Mon-

day's losses. Merck gained $%
at $31%, Pfizer added $2 at $61,

Johnson& Johnson rose $1% to

$39% and Bristol-Myers Squibb

put on $1% at $58%.

Tambrands plunged $4% to

$41% In heavy trading after the

board of directors announced

that it had decided not to sell

the company, and that instead

it was embarking upon a

restructuring of senior man-
agement.

On the Nasdaq market, Qual-

ity Food Centres fell $3% to $28

after the food retailer

announced a decline in third

quarter earnings to 29 cents a
share.

Canada

TORONTO was weaker at mid-
day with the TSE-300 compos-
ite index off 2658 at 3,92632.

Among the sub-indices finan-

cial services were down 1034
at 2391.62. and minwals
31.78 at 2,792.44 and oil and gas
2636 at 4.79638.

Among individual stocks
Placer Dome lost C$% to C$25.

Lac Minerals was up C$% at

C$9% and Mitel down C$% at

C$9%.

CONFLICTING influences on
the automotive and banking
sectors, and Nordic worries
over currencies and interest

rates gave bourses a lively day,

writes Our Markets Staff.

FRANKFURT rose again as

professionals shook their heads
over its source of strength - a
three-day gain of 9.1 per cent

in Daimler, which put on
another DM20.70 to DM766.70.

The DAX index climbed over

a 73 per cent rise in August
M3 money supply to close 13.01

higher at 1.925.85. Turnover
rose from DM7.8bn to DM8.4bn
but Mr Jurgen Rossa, at B
Metzler In Frankfurt, said that
there would have been little

volume to speak of over the

past three days if Daimler,
Deutsche Bank and Siemens
had been excluded.

With Daimler, due to make
its New York stock exchange
debut on October 5, there was
a suspicion of window-dressing
ahead of the event Later in the

day, the sector was troubled by
a further fall in August new
car registrations; and Volkswa-
gen, up DM2 to DM360.50 on
the official session, dropped
DM3 to DM35730 in the post-

bourse as Standard & Poors put
VW debt on its watch list

In the broad market, the
aggression behind the Daimler

share price was not matched

ASIA PACIFIC

elsewhere. Siemens was just

DM1.60 higher at DM663 and

Deutsche Bank was flat at

DM787.50 in a bank sector stu-

diously neutral apart from

Dresder, up DM4.80 to

DM418-S0 with a press confer-

ence on yesterday's schedule.

However, the defensive qual-

ities of utilities brought out

analytical support which left

Veba and Viag up by DM630 to

DM424-SO, and by DM6 to

DM448 respectively.

PARIS reacted calmly to

results from Mlchelin which

reported a first half loss of

some FFr3bn, mainly due to

the inclusion of restructuring

provisions. The results were
more or less in line with bro-

kers’ forecasts and the shares

slipped FFr2.40 to FFr17430.

The CAC-40 index drifted

down 1237 to 2,09439.

Mr Eric Michelis of Klein-

wort Benson in Paris com-
mented that Michelin was
likely to improve in 1994-1995

as the expected recovery in the

car sector cama through, and
he maintained a hold recom-
mendation on the stock. Else-

where in the sector, Valeo, the

components manufacturer,
added FFr8 to FFr1,064 and
Peugeot rose FFr6 to FFr652.

Eridania Beghin-Say was
quoted FFr2 higher at FFr798
by the close: afterwards repre-
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sentatives of Ferruzzi Finan-

riaria and Montedison said

that restructuring plans at Fer-

ruzzi did not include the sale

its majority stake in the

French group.

ZURICH moved higher, bol-

stered by bank stocks, on the

view that the continuing
strength of the Swiss franc,

particularly against the
D-Mark, had increased the like-

lihood that interest rates will

continue to edge lower. The
SMI index rose 13.4 to 2.43L8.

UBS rose SFrl8 to SFrl.188

and CS Holding by SFr40 to

SFr2395. Insurers were also

sought with Zurich Insurance

SFi23 ahead at SFrl.225.

Bearer shares in SMH, the

watchmaker, rose SFrl7
toSFrl,107 in active trade fol-

lowing a presentation to ana-

lysts by the company.
AMSTERDAM retreated

slightly while the budget

isa<s inMr. too - ictmz am

details failed to excite interest

The government said that it

was abandoning its target for

cutting the budget deficit

because of slower economic

growth and rising unemploy-

ment. It also forecast that GDP
growth Hits year would be flat,

but should return to 1 per cent

growth in 1984. Some analysts

commented that the announce-

ment of greater infrastructure

spending was in line with

expectations, but noted that

the medium term economic
outlook remained depressed.

The CBS Tendency index

closed 0.9 lower at 124.5.

Among the risers Unilever

advanced FI 1.30 to FI 200.60,

Elsevier 70 cents to FI 139.40

and KIM 40 cents to F136.40.

KNP BT, the paper and pack-

aging group, surprised analysts

with its announcement of a

rights issue to lift its stake in

Austrian paper group. Leykam,

to 90 per cent. The shares tar

90 cents to F13L30. but_off_thfi
•

day’s low of FI35L30.

STOCKHOLM extended Moa-.

day’s losses on further weak-

ness in the currency and

higher domestic interest fates.

:

The AffarsvSrlden general

index lost 16.7 or 1.8 per cent to

.

14245.4. Turnover Improved to

.

SKTLlbn from SKriETm. .

.

Ericsson, the telecommunica-

tions stock, resisted the trendy

with a gain of SKr2 to SKriio. v

helped by a rise in the US..

Elsewhere, banks bore some of -

the steepest declines on cur-

rency weakness, S-E BankeaA::

falling SKr4 to SKr42, and

gvenska Handelsbanken A slip*,

ping SKr3 to SKr93.5.

OSLO shared Stockholm’s :

currrency and interest rate' :

problems, threw in weaker...

prices for North Sea ofl and
ramp to a similar conclusion,

,

the all-share index falling 6.30

'

to 55L39. ,
-

MILAN moved ahead
although trading remained .

thin as the Comit index rose
:
.

6.69 to 597.54. Unofficial date -

;

showing a small, unexpected,

decline in Inflation helped the ..

mood. .
^ •

Fiat added L150 to L6,004,.y!

while speculative demand took.’.?

Olivetti L65 or 3.5 per cent

higher to Ll,925, ahead of .,

results soon from both groups.
.

;•

Concerns start to surface

over Brazil’s equity rally
But foreigners stay buyers, writes Bill Hinchberger

Cut in discount rate prompts Nikkei upturn

Tokyo

T he Sao Paulo stock mar-
ket may not be the best
barometer for measur-

ing the Brazilian economy
given that equities have been
accelerating even as inflation

climbs by more than 30 per
cent a month.
Last Friday the Bovespa

index put on a further 7 per
cent in dollar terms following

an announcement by the gov-
ernment that it intended
to deregulate exchange rate
policy.

This would mean that the
three exchange rates currently

in operation - the commercial,
tourist and parallel rates -

would be reduced to just a sin-

gle US dollar exchange rate.

Having lost 2 per cent in dol-

lar terms on Monday as inves-

tors took profits, the Bovespa
index was up 95 at 13.900 in

early trading yesterday.

Nevertheless, there are clear

reasons to explain why the
market’s performance in dollar

terms this year - a rise of
more than 100 per cent - is

second only to Turkey among
the 18 countries listed in the

IFC’s investable price indices.

For all its economic and
political uncertainty, Brazil

remains Latin America's most
important economy.

“Brazil is not a small coun-
try; no matter who the presi-

dent is, foreign investors have
got to be there." says Mr
George Rexing. director of for-

eign banking services for

Banco de Boston, the First
National Bank of Boston's sub-

sidiary.

Long term foreign investors

are adding exposure to Brazil-

ian equities as part of a global

emerging markets strategy, he
believes.

New portfolio investment
totalled $1.4bn during the first

six months of this year, com-
pared with $1.7bn for all of
1992. Foreign capital market
investment was hampered dur-

ing the second half of 1992 due
to the corruption scandal lead-

ing to the impeachment of

President Fernando Collor de
Meilo.

Overall flow into capital

markets might be slowed by a
government decision in August
to restrict foreign access to

fixed rate instruments; but the

move may help equities as for-

eigners shift funds into shares.

Local bonds had become

BrazB

IFC Index in $ terms (Jan 1.T993 = 100)

200 - -
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Increasingly popular as real

interest rates pushed annual-

ised yields (in dollar terms) up
to 16 to 17 per cent As a result

Salomon Brothers identified

important shifts in volume in

many "second tier" stocks
immediately after the change
was announced.
Leading the market’s gains

have been state-owned electri-

cal utilities, propelled by real

increases in tariffs and signals

from the government that pri-

vatisation of the sector is

likely.

Shares in companies sold off

by the government, especially

in the steel sector, have
fared well under private own-
ership. Usiminas, the steel

group which was sold in
October 1991, has, since then,

climbed more than 150 per
cent in dollar terms.

Telebras, the state-owned
holding company for the tele-

communications sector,
remains the market leader,

often responsible for more than
half the market's daily volume,
while representing 60 per cent
of the market index.

The shares appeared
fmmimp -to recent riifUmltws

including the resignation of
the company's finance director,

subsequent newspaper reports

of alleged corruption, and the

resulting indefinite delay in

planned international capital

market deals.

One reason for its continued
strong performance is, accord-

ing to a recent Salomon
Brothers report, hopes that the
recent difficulties may boost
the likelihood of privatisation.

The report goes on to say:

“The current situation at Tele-

bras also bodes well for the

mgjor operating subsidiaries of

the company, particularly
Telesp (which operates in
Sao Paulo state) and Embratel
(the long-distance operator)

which have longed to escape

from the control of the holding
company.”
These factors have combined

to push daily turnover on the
Bovespa index to unprece-
dented levels, consistently in

excess of $200m a day this

month, against levels averag-

ing $100m a day a year ago.

M ost observers believe

that Brazilian shares
remain a bargain,

but some warn that the lustre

may be coming off as the Bov-
espa index continues to climb,

outdistancing other markets in

the region.

Although share bargains in

good companies continue to be
an attraction, a recent report

by First Boston concludes: “In
Brazil’s stock markets, politics

have become far more impor-
tant than fundamental com-
pany analysis."

SHARE PRICES rose for the

first time in five trading days
on the wider than expected cut

in the official discount rate.

writes Emiko Terazono in

Tokyo.

The Nikkei average gained
200.62 at 20,466.65 on index-

linked buying and purchases
by investors who held short
positions. The index opened at

the day's low of 20,347.43,

before rising to the day's high

of 20,564.86 in the afternoon
session.

The Bank of Japan
announced an official discount

rate cut of 0.75 percentage
points to a record low of i.75

per cent While the news sur-

prised some investors, it did

not lead to a rush of buy
orders. “People were weighing
the 1.75 per cent against the 0.8

per cent dividend yield of the

Nikkei average," said a fund

manager at Nippon Life, the

country’s largest life assurer.

Volume was 351m shares,

against 213m. Advances led

declines by 707 to 301, with 172

issues unchanged. The Topix
index of all first section stocks

put on 10.90 at 1,649.80. but in

London the ISE/Nikkei 50

index lost 0.65 to 1.262.96.

The stock market will be
closed tomorrow for a national

holiday.

Market participants com-
mented that rather than place

funds into equities, institu-

tional investors were commit-
ting money to the bond mar-
ket. The yield on the No 145

10-year benchmark govern-
ment bond fell 10 basis points

yesterday to 3.86 per cent.

Interest rate-sensitive large-

capital issues gained some

ground. Nippon Steel the day’s

most active stock, put cm Yl at

Y331, Sumitomo Metal Indus-

tries rose Y6 to Y322 and Mit-

subishi Heavy Industries
advanced Y12 to Y688.

High-technology issues were
firmer, with Hitachi up Y10 to

Y818, Fujitsu rising Y10 to

Y802 and Sony climbing Y70 to

Y4.400. Nippon Telegraph and
Telephone firmed Y7.000 to

Y874.000, the first rise in six

trading days.

Financials were also stron-

ger. Dai-Ichi Kangyo Bank
appreciated YIQ to Y2£4Q and
Nomura Securities improved
Y10 to Y2.050. But Industrial

Bank at Japan receded Y40 to

Y3.360 on profit-taking.

Investors also took profits on
retailers, with Daimaru falling

Y24 to Y641 and Marui declin-

ing Y10 to Y1.720.

In Osaka, the OSE average
rose 153.16 to 22,536.65 in vol-

ume of 110-3m shares.

Roundup

THE contrast between over-

night losses on Wall Street and
the gains in Tokyo left the
region with a number of active

markets, in share price terms,

but no discernible trend.

HONG KONG gave the credit

to high liquidity, via China
funds set up overseas, and to

defensive stocks as the Hang
Seng index moved forward
104.71, or 1.4 per cent, to

7,495.31. Turnover eased from
HKS3bn to HK$2£bn.

Utilities led the advance.

with HK Telecom adding 30

cents at HK812.S0, Hongkong
Electric 90 cents at HK$21.30
and China Light 75 cents

at HK$43.
Hang Seng Bank rose HK$2

to HK$53.50 but its parent.

HSBC Holdings, declined HK$1
to HE879.50 - the strike price

of covered warrants on the
bank issued by Peregrine late

on Monday.
SINGAPORE’S first day of

extended trading hours left it

with the Straits Times Indus-

trial indmr little changed in flat

volume, 2.63 lower at 1,995.74

in turnover of 367.1m shares.

NEW ZEALAND ended soft

as a I55m-share placing in
Telecom at NZ$3.82 sucked
funds from the market Tele-

com aided 12 cents lower at

NZ$3.99 as the NZSE-40 index

fell 20.85 to 1,917.07. Turnover,

was NZ$620m, with Telecom
accounting for about NZ$59Sm
of that
TAIWAN saw another wave,

of profit-taking from gains

established after the central

bank's credit easing last week.

The weighted index moved nar-

rowly before late selling left it

23.43 lower at 3,904.38. Turn-
over fell from T$l9.3bn to a
modest T$15.9bn.

MANILA, too, lost further

ground as investors took prof-

its after last week's record

highs, and positioned them-
selves for pending new issues.

The Manila composite index
closed 28.26 down at 1,939.71 as

combined volume rose from
l.46bn shares to L70bn.

SOUTH AFRICA
SHARES in Johannesburg
were weaker overall as inves-

tors reacted to a stronger
financial rand. The golds
index was down 1 at 1,637. the

industrials index shed ll to
4,490 and the overall index
was 4 lower at &S27.
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20052 -04 194.05 132.16 168.12 187.00 -03 3.05 20154 19453 13253 16850 187.60 205.81 152.70 158.84

Worid Ex US (1648L 158.90 -0.3 153.77 104.72 13352 12650 -02 152 15955 153.96 105.12 13354 126.79 162.89 11851 128.47

World Ex UK (1050) 164.99 -0,5 159.67 108.73 13853 14154 -05 2.05 18551 16020 10958 138.76 142.02 16850 13452 137.78

World Ex So- Af. (210®.— 166.95 -05 10156 11052 13857 14456 -0.4 223 167.74 162.06 110.65 14057 145.16 170A3 13759 140.71

World Ex Japan (768S).

—

174.79 -0.4 169.15 115.19 146.56 168.82 -03 258 17551 16957 115.78 14658 16958 177.11 157.47 15857

the World Index (2168).

—

166.97 -05 16159 110.04 13959 14457 -0.4 223 167.76 162.08 110.66 14039 145.61 17042 137.32 14056
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International Bank pic

Private Banking

US$ 100,000,000

Term Loan Facility

Arranger

Chemical Bank

Lead Managm

Banco di Napoli S.p.A.

Gulf International Bank B.S.C.

Standard Chartered Bank

Chemical Bank

The Saudi National Commercial Bank - OBU,
Bahrain

Co-Managers

National Westminster Bank Pic Al-Ahll Commercial Bank B.S.C. Bahrain

Arab Bank pic Bank of Bahrain and Kuwait B.S.C.

Bayerlsche Landesbank Glrozentrale Burgan Bank S.A.K.

Union de Banques Arabes et Francoises - U.B.A.F.

Copyright The Financial Times Limited. Goldman. Sachs & Co. and NatWhst Searfttes Limited. 1967

Latest prices were unavatiatte for itts edition.

Participants

A*ab International Bank Cairo

Bahrain Middle East Bank (E.C.)

The Commercial Bank of Qatar Ltd.

(QSC)

Providers of Funds

Banco dl Napoli S.p,A.

Gulf International Bank B.S.C.

Standard Chartered Bank

AJ-ANi Commercial Bank B.S.C. Bahrain

Bank of Bahrain and Kuwait B.S.C.

Burgan Bank S.A.K.

Union de Banques Arabes et Francoises

-U.B.A.F. Bahrain

Bahrain Middle East Bank (E.C.)

The Commercial Bank of Qatar Ltd.

(QSC)

Agent

Chemical Investment Bank Limited

Banque et Calsse d'Epargne de PEfat.

Luxembourg

Rlyad Bank

Chemical Bank Bahrain

The Saudi National Commercial Bank Bahrain

National Westminster Bank Pic

Arab Bank Pic OBU. Bahrain

Bayerische Landesbank Glrozentrale

London Branch

Arab International Bank Cairo

Banque et Caisse d'Epargne de I'Etat.

Luxembourg

Rlyad Bank

Chemical


